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DR. SCHACHT AND THE FRANC 


At the outset it may safely be presumed that Dr. Schacht 
felt himself the stronger of the two in his conversations with 
M. Labeyrie—or with anyone else in Paris. Had not M. 
Labeyrie been impelled to visit him first? And while Dr. 
Schacht must needs admit urgent exchange difficulties, the 
German finances certainly are at present under a stronger 
control, and may even enjoy better immediate prospects, 
than those of France. The only advantage which the 
French authorities can adduce is the absence of imme- 
diate foreign exchange stringency. Dr. Schacht is 
harassed by no efflux of German funds; no vested interest 
in devaluation (for private resources, like all others, are 
strictly amenable to State control in Germany), and no lack 
of lenders, voluntary or involuntary, to the State. He 
already enjoys some of the advantages of devaluation with- 
out certain of its disadvantages. His regiment of polyony- 
mous Reichsmarks enables him to use a currency devalued 
by about 55 to 60 per cent. in his réle as a debtor, and to 
employ the gold standard as a trade creditor—witness his 
success with all the smaller countries who can only use 
their blocked marks to subsidise Germany’s exports. 
He has practically no gold’stock which formal devaluation 
might enable him to ‘‘ write up ’’ for profitable purposes. 

It is inconceivable, therefore, that he came to Paris as a 
suppliant—a part which Dr. Schacht in any case would 
decline to play. It is just possible that he mentioned Ger- 
many’s need of colonies en passant; for he has always been 
identified with the movement for their return. We can 
safely assume, however, that that was not the object of his 
trip to Paris. It is also understandable if he took the oppor- 
tunity to voice Herr Hitler’s mistrust of the Franco-Soviet 
Pact, and in that connection deprecated French fears. 

Moreover, an amicable exchange of views between the 
President of the Reichsbank and the authorities in Paris 
—and such it certainly was—might at least enable Dr. 
Schacht to broach the possibility of increasing the volume 
of Franco-German trade. Northern and Eastern France 
and the industrial Rhineland possess many complementary 
industries in which both French and German are in- 
vested. Proportionate increases in their exports to each 
other would enable the hard-pressed authorities in both 

A2 


went weeks the redoubtable voice of the President of 
Reichsbank has been reinforced by that of the new 
mor of the Banque de France in urging the need for 
now euphemistically termed ‘‘ an alignment of cur- 
” and for an increase in the volume of international 
» At the end of July Dr. Schacht started the ball 
ng. In the first week of August M. Labeyrie repaired 
lin and Amsterdam to discuss such problems with 
chacht and M. Trip; and last week Dr. Schacht repaid 
wabeyrie’s courtesy with a visit to Paris. In view of 
fade and exchange stringency in Germany and of the 
lal problems facing the French Government, the 
Msations in Paris last week have acquired an interest 
Oportionate to the meagre communiqués which accom- 
ed | It is worth delving below the surface of the 
eting reports from the French capital; for they bear 
Marks of anticipation rather than of information. 
f example, it, has been widely reported that Dr. 
eht, fearing his inability to maintain his ‘‘ New Plan ”’ 
Htrol of imports and foreign exchange requirements 
§ the coming winter, repaired to Paris in order to 
GM. Labeyrie and the French authorities on the possi- 
Fof a Franco-German agreement for a modus pro- 
@ in the event of devaluation both of the franc and 
C k. Further, it has been surmised that he tried 
iin a joint Franco-German proposition for ‘‘ currency 
Ment ’’ with which to face the Anglo-Saxon authorities 
Control the sterling and dollar legs of the sterling- 
eitanc exchange tripod. Again, it has been reported 
© had raised in Paris Germany’s need of raw materials, 
enange, and—colonies; and that he had been sent 
f Hitler both to assure the French that the German 
iption Prolongation Decree of August 24th was not 
at'them, and that German re-armament could only 
a by timely economic and political concessions to 
ye are obvious inconsistencies in these re- 
Mably between the reported German demand for 
ons and the reported proposals for a currency agree- 
mthe French. For one does not commit diplomatic 
d simultaneously offer the other party a way 
any case, it would eminently suit him to take. 
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countries to improve industrial employment and profitability 
by “‘ civil ’’ means—without the costly and distorting effects 
of more and more extensive re-armament, defrayed by 
State funds and providing no yield. : 
It seems far more likely that Dr. Schacht’s visit to Paris 
was undertaken in a spirit of inquiry rather than in re- 
sponse to overwhelming necessity. Dr. Schacht knows, as 
most observers know, that the French Government’s social 
reforms have brought either devaluation of the franc or a 
thorough-going system of rigid financial controls well 
within the ambit of foreseeable contingencies. Prices are 
rising in France; but the Popular Front Government 
are trying with one hand to hold them down for the 
workers’ sake, while with the other they are substantially 
raising the effective level of French costs. The Banque de 
France has been reformed by the Government, so as to be 
able to stand in the gap which the Treasury faces. It may 
well do so for a time, but the increasing import surplus, 
the disappointing revenue returns, and the meagre response 
to M. Vincent Auriol’s ‘‘ baby bond ”’ issue, point a cogent 


‘moral. The Banque cannot lift the burden of higher costs 


from the shoulders of industrialists simply by lending them 
money, at cheap rates, to defray them. Such a process 
would soon make industry the biggest debtor of the 
State, without proportionately increasing its profitability. 
Nor can the Banque continue indefinitely to make advances 
to the Treasury; a limit will come long before its advances 
equal its gold stocks. Nor, finally, has the gold efflux 
from France ceased steadily to trickle. 

In the light of these facts, Dr. Schacht may reasonably 
have assumed, after M. Labeyrie’s visits, that MM. 
Labeyrie and Vincent Auriol were setting the stage for 
devaluation. That would not have been an inherently 
unreasonable construction to put on the French authorities’ 
reiteration of the need for ‘‘ alignment of currencies ’’ and 
the relentless trend of opinion in favour of devaluation in 
France, which is now shared by many Communists 
hitherto opposed to it. In that case, Dr. Schacht might 
find himself faced with a fait accompli in or about Novem- 
ber, when the dressing of the French Budget by the 
Chamber and Senate Finance Committees brings the issue 
into the political arena. That would leave him to decide, 
perhaps too suddenly for his liking, how to effect a de- 
valuation of the Reichsmark to a lower level than that of 
the devalued franc; in which case he might well find the 
new Reichsmark at the mercy of a firmly reconstituted 
franc-dollar-sterling triumvirate. In this connection, it 
was circumstantially reported by The Times Paris corre- 
spondent this week that an unofficial emissary of the French 
authorities received an official assurance in London two 
months ago, when the French gold efflux was at its recent 
peak. The terms were said to be that as long as the degree 
of franc devaluation were reasonable and did not result 
in “‘ dumping ’’ by France, the British authorities would 
not only refrain from deliberate depreciation of their own 
currency, but would even support sterling if necessary. 
It was also reported that a similar assurance had been given 
in Washington about the dollar. (This, we may recall, 
was the gist of the assurance which we proposed in the 
Economist as long ago as February 18th last.) 

In these circumstances, it seems natural that Dr. Schacht 
should have decided to continue without delay the dis- 
cussions which M. Labeyrie presumably initiated in Berlin 
five weeks ago. And to us it appears commendable that 
he should have done so; for despite his iron control of 
German domestic finances the German exchange situation 
remains one of acute stringency. This may well be intensi- 
fied during the winter. The slow revival in international 
trade renders Germany a slightly less necescary market to 
primary producing countries. And their experience of the 
conversion of their blocked marks into relatively costly 
imports of German manufactures is no recommendation 
for a repetition of their experience ad nauseam. 

In our opinion, agreement between London, Paris and 
Washington on the conditions precedent to eventual de- 
valuation of the franc is more necessary than ever to-day; 
and, as we said last February, the German situation 
cannot be left out of account. The present position and 
prospects of the franc afford a framework for such an agree- 
ment. Dr. Schacht must remain, therefore, for the present 
a tertius, if not gaudens, at least vigilans. 


THE ANGLO-EGYPTIAN TREATY 


Tue text of the Anglo-Egyptian Treaty, which was 
public after the ceremony of signature last week, is a 
achievement by both Governments. At a time 


developments in Africa, the Mediterranean and the Near 


East have provided them with plenty of preoccy 

they can congratulate themselves on so auspicious a 

of their labours. It is, perhaps, not out of place to Teserye 
part of our congratulations for Signor Mussolini 

the Anglo-Iraqi Treaty and the Statute of the Little 
Entente, this is a treaty of alliance as well as of friendship ; 
and, in the preamble, the object is stated to be to provide 
in the common interest of Egypt and Great Britain, “ fo, 
effective co-operation in preserving peace and ensuring the 
defence of their respective territories.’’ 

The first article declares that ‘‘ the military occupation of 
Egypt by the forces of His Majesty the King and Emperor 
is terminated.’’ The feeling of relief will be as sincere ip 
this country as in Egypt itself at the end of a dispensation 
which has dragged on for fifty-four years. 

The recognition of Egypt as a sovereign independent State 
(Art. 3) repeats one of the terms of the British declaration 
of 1922. But the formula has a new meaning ina 
in which Great Britain no longer unilaterally reserves control 
over four of the principal attributes of sovereignty in 
Egypt’s case; and an earnest of British good faith is given 
in the announcement, in the same article, that His Majesty's 
Government will support the Egyptian Government's forth- 
coming application for admission to membership of the 
League of Nations. In another place (Art. 10) it is stipu- 
lated that nothing in the present Treaty shall prejudice the 
rights and obligations of the parties under either the Cove- 
nant or the Kellogg Pact (to which Egypt is already a 
party). 

The new Anglo-Egyptian alliance is established in 
Article 4, and the next two articles make provision—on the 
lines of the Anglo-Iraqi Treaty and the Statute of the Little 
Entente—for the avoidance by the parties of any attitudes 
towards, or relations with, third parties that might be in- 
consistent with their present treaty engagements with one 
another; provision is also made for consultation between 


them in face of any situation that might involve the tisk ” 


of a rupture with a third party. In the event of either party 
finding itself at war, the other is immediately to come to 
the aid of its ally (Art. 7); and no limitation is set to the aid 
which, in this event, Egypt is to receive from Great Britain. 
On the other hand, it is expressly stated that the aid which 
Great Britain is to receive from Egypt is to consist in fur- 
nishing “‘ all the facilities and assistance ’’ in the i 
Government’s power, including the use of Egyptian ports, 
aerodromes and means of communicatien. 

In the next article the Egyptian Government authorises 
the British Government to station forces—in the & 
instance for a period of 20 years—in a zone of Egyptiat 
territory in the vicinity of the Suez Canal, with the proviso 
that ‘‘ the presence of these forces shall not constitute in any 
manner an occupation, and will in no way prejudice 
sovereign rights of Egypt.’’ This arrangement is to come 
to an end when the parties ‘‘ agree that the Egyptian Amy 
is in a position to ensure by its own resources the lil 
and entire security of navigation of the Canal.”’ But if the 
British Government has not come to this conclusion by the 
end of a twenty years’ term, then the question is to 
referred to arbitration, either to the Council of the League 
of Nations or to some other agreed authority. This article 
is supplemented by an annex which defines the area of the 
Canal Zone; limits the British forces there to 10,000 
troops and 400 Air Force pilots (exclusive of civilian mi 
sonnel}; arranges for the accommodation and exercising of 
these British troops; provides for the improvement 
Egyptian roads and railways on a number of specified 
sectors; lays down conditions for the passage of ere 
and—more important than these technical points—givé its 
British Government permission to maintain some The 
forces at or near Alexandria for the first eight years is to 
legal status of the British soldiers stationed in 
be determined in a separate convention. 

Down to this point the new treaty follows very 
the lines of the agreed portion of the draft for a treaty W"" 
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was negotiated in London in 1930 between Nahas Pasha 
and the late Mr Arthur Henderson. And His Majesty’s 
present Government have thus honoured Mr Henderson’s 

i iven to Nahas Pasha when the negotiations 
broke down in 1930 over the Sudan—that the failure to 
arrive at a comprehensive agreement should not invalidate 
the agreement that had already been reached on a number 
of important heads. In this sense, the British contribution 
to the present treaty is the work of H.M. Opposition as 
well as of H.M. Government. This is an additional 
guarantee of the treaty’s durability. 

It is in the agreement over the Sudan that the present 
Treaty breaks new ground. Here (Art. 11) the Parties 
wisely declare that ‘‘ nothing in this article prejudices the 
question of sovereignty over the Sudan,’’ and that the 
administration of the Sudan is to continue to be based on 
the two Anglo-Egyptian agreements of January I9 and 
July 10, 1899. Unnecessary occasions for abstract con- 
troversy having thus first been eliminated, an agreement 
has been reached by concessions on both sides. The 

ian concession is implicit in the statement that ‘‘ the 
patties agree that the primary aim of their administration 
in the Sudan must be the welfare of the Sudanese ’’; for 
this means the abandonment of the old Egyptian view of 
the Sudan as an Egyptian colony which Egypt was en- 
titled to exploit mainly for her own benefit. She is to be 
heartily congratulated on the change of attitude which the 
Sudan article of the new Treaty puts on record. The 
concessions in this article are all on the British side. 
ian immigration into the Sudan shall be un- 
rsinicted except for reasons of public order and health ’’— 
nota bene, for this question of immigration is the point on 
the negotiations of 1930 finally broke down. More- 
over, Egyptian troops and administrators are to be re- 
admitted into the Sudan side by side with the British 
“oops and administrators—subject to the proviso that this 
to be done at the discretion of the Governor-General 
(who is an Englishman), and that neither Egyptians nor 
British shall be appointed to any administrative posts for 
properly qualified Sudanese candidates are available. 
ere 18 to be no discrimination in the Sudan between 
Subjects and Egyptian nationals in matters of 

, Immigration or the possession of property. 
_ The earlier articles safeguarding British military interests 
are balanced by Articles 12 and 13, which 
British assistance to Egypt in a cause which the 
have much at heart: that is, the abolition of the 

Ottoman Capitulations—which are still in force in 
Eevpt, though they were swept away in Turkey twelve 
years ago and have been suspended in the ex-Ottoman 
thntories that are, or have been, under mandate (e.g. in 

7 Bow independent kingdom of Iraq). In Article 13 it 
a be hinted that Egypt may abolish the Capitula- 
Pa sage y in the last resort, if she does not succeed 

Pies forthcoming endeavours, with British backing, to 
ae their abolition by the consent of the interested 











At the end of twenty years the whole Treaty may be 
brought up by either party for revision by agreement, with 
the League Council or some other agreed authority as 
referee in case of differences of opinion. But in any case 
the alliance between the two parties is to be maintained in 
force ‘‘ in accordance with the principles contained in 
Articles 4, 5, 6 and 7.”’ 

Apart from the technical annex to Article 8, the Treaty 
has several appendices: an agreed minute ranging over 
points of detail in a number of articles; correspondence 
providing for the replacement of the British personnel in 
the Egyptian Army by a British military mission, and at 
the same time arranging for uniformity between the 
Egyptian and the British Army in equipment and in train- 
ing; and finally, correspondence envisaging the progressive 
elimination of European officials from the Egyptian Public 
Security Department. 

Taken together with these appendices, the Treaty seems 
to carry agreement into all the nooks and crannies of 
Anglo-Egyptian relations. Because the settlement is so 


‘comprehensive, even in detail, it ought henceforward to 


be a good guarantee of happy relations between Egypt 
and this country. 





HOUSING IN AMERICA 


THE crucial part which building trade activity has played 
in British trade revival is everywhere admitted. In America, 
however, though the need for improved housing facilities 
has been no less urgent than in Great Britain, the contri- 
bution made by the building industry to trade revival has 
been much less conspicuous, to say the least. 

Two years ago, a survey of housing conditions in sixty- 
four American cities showed that, of 2,633,135 units hous- 
ing a population of nearly 10 millions, some 20 per cent. of 
rented houses and 13 per cent. of owner-occupied houses 
had no indoor sanitary facilities; that 28 per cent. and 
16 per cent. had no bath or shower; and that 48 per cent. 
were over twenty years old. A survey in the country 
areas revealed that four out of five rural houses had no 
running water; that three out of four had no gas or elec- 
tricity; and that there was a need for the expenditure of 
$3,500 millions to put these dwellings into good condition. 
America’s estimated requirements, for slum clearance, the 
replacement of housing deficiencies and the abolition of 
overcrowding, have been put at ten million houses during 
the next ten . 

The need is obvious, but as yet few steps have been taken 
to meet it. According to the F. W. Corporation, 
residential construction contracts (inclusive of repairs) in 
37 States east of the Rockies were $2,748 millions in 1925 
and averaged $2,700 millions up to 1928. In 1933-34 the 
total ne millions—less than ee kee 
pre-depression . Even in 1935, it increased to $479 
millions, though it has shown signs of more rapid. revival 
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in recent months. It used to be estimated that, with 
America’s population increasing by 1.6 per cent. per annum, 
some 500,000 new dwellings were needed each year merely 
to keep pace with the increase. In fact, during the quin- 
quennium 1931-35, the annual rate of increase was only } 
per cent., but deficiencies of housing accommodation have 
piled up during the depression. The building permit 
figures for 257 cities showed a total of 490,000 new dwelling 
units, single and multiple, in 1925, but no more than 25,000 
in 1934 and a little over 50,000 in 1935. That the hous- 
ing deficiencies cannot be made good entirely by private 
enterprise is generally admitted. Even the advocates of 
private enterprise agree that Government action may be 
necessary to satisfy the needs of workers with incomes below 
$1,000 a year, for houses not exceeding $2,000 in cost. 
Advocates of wider Government intervention maintain that 
private enterprise cannot produce houses at a rent within 
reach of the $1,500 or even the $2,000 a year classes. As 
50 per cent. of the American people at present have incomes 
falling between $1,000 and $2,500, and possibly 30 per cent. 
have incomes below $1,000, it would seem that the prob- 
lem certainly lies on the border line between private and 
public enterprise, and may be, in large part, insoluble, 
without some form of State or Federal subsidy. 


Whether the private builder receives Government assist- 
ance or not, he must necessarily carry out the actual build- 
ing operations over a large part of the entire field. It has 
been suggested that a private building boom is now, in 
fact, in its early stages, but the evidence is not wholly con- 
clusive. Throughout the depression, building costs have 
been relatively unresilient. If the year 1926 be taken as 
a base, the Department of Labour’s index of wholesale 
prices of all commodities was 95 in 1929, 65 in 1932, and 
80 in 1935. The Engineering News Record index of build- 
ing labour-material costs (which account for about 75 per 
cent. of the whole) was around 100 in 1929, 75 in 1932 
and 94 in 1935. The need for all classes of property, again, 
is not uniform. The last boom has left a surplus of large- 
apartment houses. Demand for small apartments, it is 
true, is rapidly increasing, as a result of the favourable 
influence of rising national prosperity on the marriage rate 
and the ability of families formerly living together to set 
up house for themselves. Nevertheless, if any new con- 
structional boom occurs, its main field of activity is likely 
to be the single family dwelling rather than the apartment 
house. The increase in speculative building of this type 
of dwelling has so far been directed mainly to houses cost- 
ing at least $7,500, which are too expensive for the majority 
of potential buyers. Even if technical improvements and 
other factors combine to reduce this minimum figure, the 
extent of effective demand may be a function not only of 
industrial recovery, but also of the ability of would-be 
purchasers to obtain mortgage facilities. 


In America, hitherto, mortgage rates have been higher 
than in England, and a smaller proportion of the total pur- 
chase price has been obtainable on mortgage. Fortunately, 
the position appears to be changing, to the borrower’s 
advantage. In New York City, mortgage rates ruling at 
about 6 per cent. before the depression have fallen to 5 per 
cent., and this experience appears to be fairly typical of 
conditions in other parts of the country. The intervention 
of the Federal Government in the mortgage field, un- 
doubtedly, has been decisive. The building and loan 
societies, whose work was largely paralysed by the depres- 
sion, were rescued in 1932 by the new Federal Home Loan 
Banks, which will rediscount mortgages. This was 
later supplemented by a Federal Savings and Loan 
Insurance Corporation, which performed the same service 
for the depositor in these institutions as that of the Federal 
Deposit Insurance Corporation for depositors in commercial 
banks. The freezing of real estate loans did much to pre- 
cipitate the banking crisis of 1933, and the action of the 
authorities checked the process of foreclosure, which was 
proceeding with catastrophic rapidity. A further measure of 
protection was provided by the Home Owners’ Loan Cor- 
poration, which took over about one million mortgages and 
issued some $3,000 millions of its own bonds. In 1934, the 
Federal Housing was established to insure 
approved loans for and repa houses, up to 
individual totals of $2,000 or 20 per cent. of the cost, and to 


i, " 


a 





September, 5, 1936 
a 


insure mortgages on new homes up to $16,000, or 80 
cent. of their value. It was provided that charters Per 
be given to private mutual mortgage associations ome 
were authorised to issue debentures against the py ~ 
of insured new mortgages, up to ten times their Pancha 
capital of $5 millions. The Federal Reserve Act was 
amended as to allow commercial banks to rediscount 4 
estate mortgages, to buy mortgages up to 60 per conti 
their approved value or 100 per cent. of their own re 
ing capital and surplus, and to deal in the insured Mortgages 
of the Federal Housing Authority. The Reconstruction 
Finance Corporation formed a Mortgage Corporation 
initially for the relief of apartment houses and hotels ir 
large cities and, later, to purchase insured mortgages from 
original holders. Recently, insured mortgages have found 
a fairly ready sale with the public, which is protected 
the provision that in the case of default the Federal Govern. 
ment will substitute its own 3 per cent. bonds; and since 
the Government is responsible for the Federal Deposit In- 
surance Corporation, it is under some obligation to jp. 
demnify depositors in commercial banks against any losses 
through the new freezing of the banks’ mortgage holdings 
Although the Federal Government's policy in the mort. 
gage field has been mainly opportunist, and the Tesulting 
system is neither scientific nor symmetrical, it is generally 
agreed that its salvage work has been beneficial. If cheap 
money continues without any new rise in building costs, 
while rents increase sufficiently to stimulate the speculative 
builder, recovery in residential building may be encouraged 
by a rising national income. The Department of Commerce 
has estimated the national income in 1935 at nearly 
$53,000 millions, against $39,500 millions at the bottom of 
depression in 1932. There will remain, however, a con- 
siderable field for public enterprise in low-cost housing pro- 


jects for slum clearance and other schemes which are in- . 


sufficiently profitable for private enterprise. So far, the 
Federal authorities have endeavoured to promote activity 
along these lines by initiating projects of its own witha 
grant of 45 per cent. of the cost, rents being fixed to pay 
interest on the balance. So far, however, the effort has 
not been particularly successful. An unfortunate result 
of the absence of co-ordination in Federal activity 
has been a jealous three-cornered rivalry between the 
interests grouped around the Federal Housing Authority, 
the Home Owners’ Loan Corporation, and the Public 
Works Administration. An attempt was made to solve the 
problem along P.W.A. lines, in a bill introduced by Senator 
Wagner, but the measure had not been passed at the close 
of the last session of Congress. 

It may be concluded, therefore, that while the scope for 
new residential building activity is at least as wide in 
America as in Great Britain, neither in the public nor the 
private field has new constructional activity reached, pro 
portionately, anything like the British dimensions as yet. 
If and when the Government, having overcome the di 
culties bequeathed by the last depression, turn their atten- 
tion systematically to the problem of re-housing, it may be 
hoped that one lesson at least will be learned from Britain's 
experience, and that re-housed slum dwellers will not be 
condemned to a lower standard of living by signi 
increased rents and transport costs. 


COMMERCIAL MOTOR PROGRESS 


(BY A CORRESPONDENT) 


THE number of commercial motor vehicles on British roads 
has increased this year. New registrations of goods venice 
numbered 58,643 for the nine months October-june. 
record figure was 10.8 per cent. higher than the co : 
ing total for last year. It reflects an improvement which 
began early this year and is still in evidence. : 
sales at 4,222 (against 3,659) were higher than at any Sime 
since the coming into force of the Road Traffic Act 1930 
The number of omnibuses in use, exclusive of troHley Caan 
has been stabilised by the Traffic Commissioners at 
45,000, including about 7,500 Diesels. The total goods 
vehicles in use have increased from 409,935 in May, 193% 
to 433,531 this year. 
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Improvement has been most marked in the lighter type 
yehicles and the medium and heavy classes of 
: get vehicles. In both cases the present statutory 
part of road transport is one of the most important 
post ors in demand. The Road and Rail Traffic Act of 
yi has served to concentrate attention on the total un- 
os weight rather than the number of vehicles. There 
has been a definite tendency to replace fleets of heavy- 
weight trucks by a larger number of light or middle-weight 
hicles. On the other hand, the policy of the Traffic Com- 
missioners in restricting the number of omnibuses on par- 
‘icular routes, rather than their seating capacity, naturally 
induces operators to increase the size of their vehicles when- 
ever this can be profitably undertaken. 

The manufacturers of the lighter classes of goods 
vehicle, up to 2} tons unladen weight, have recently 
enjoyed a period of exceptional activity. These vehicles 
are mainly purchased by ot ea ‘ ee of 

ose road fleets, unlike those of road hauliers, is not 
js by law. The growth of new housing estates, out- 
side the old urban areas, is compelling distributive firms 
continually to extend their delivery radius. New registra- 
tions ie erat not Serer teed tons beapene have 
increased this year by 12.9 per cent., from 47,595 to 53,735, 
and have accounted for 91.6 per cent. of all new lorry regis- 
trations. Within this class the most spectacular advances 
have been made by light vans not exceeding 12 cwts., 
pd ee a aaae a irs core ste 9,804 oa 
12,638, and by ‘‘ middle-weights ’’ of 2-24 tons, whic 
come just below the legal line of demarcation between a 
“motor car’’ and a ‘‘ heavy motor car.’’ These have 
advanced by 26.3 per cent., from 13,480 to 17,019. 
These vehicles are increasingly popular with haulage con- 
tractors. The increase in the advertised carrying capacity 
of vehicles in the 2-2} ton class, which has been raised 
during the past two years from an average of 40-50 cwts. 
to 60-80 cwts., and sometimes even more, undoubtedly 
contributes largely to their popularity, the manufacturers 
having concentrated their efforts on obtaining the highest 
possible ratio of pay-load to unladen weight. 

—, ae : cent. of the market for goods 
vehicles not exceeding 24 tons is in the hands of three firms, 
Bedford (Vauxhall), Ford and Morris Commercial. Several 
of the other leading car manufacturers, notably Austin, 
have a substantial business in light delivery vans; and 
a, gsr ye hoe and light lorries, such as Dodge, 

idebaker an eo, are gaining a foothold in the 
British market. Efforts to establish: the light Diesel have 
not so far been successful. There have been no new regis- 
tations whatever of light-weight vehicles using steam, coal 
° oo gas, or — other fuels than petrol, heavy 

and electricity. ong the heavy-weight vehicles, 
sales of petrol lorries of over 2} tons “i decreased from 
er to 340, and ee have decreased from 1,079 to 

» Steamers ’’ numbered only 21, and can no longer 
be considered a factor of laketeney. : 

_ The setback to the Diesel must necessarily be disappoint- 
ing to the two largest ‘‘ heavyweight ’’ manufacturers, who 
make 9] ~_ mame fone their production now consists 
of Diesel vehicles. The other ‘‘ heavyweight ’’ 
manufacturers, for the most part, still make their own 
‘engines, but buy Diesel engines, and instal them in 
tee they have themselves built. Under existing condi- 
Ry it seems improbable that there will be any general 
rp in the popularity of the ‘‘ heavyweight ’’ on the 
market. In some cases the ‘‘ heavyweight ’’ manu- 
rine are endeavouring to enter the ‘‘ middleweight ’’ 
txet, but here the hold of the big three “‘ light- 
met manufacturers is strong and their prices are low. 
ste heavy vehicle section has, consequently, devoted 
bape attention to exports, and it is responsible for a 
which ton of the whole commercial vehicle exports, 

The smlpaany this season from £2,141,906 to £2,413,164. 
the satisfactory experience of the heavy section of 
Negindustry has, undoubtedly, been the passenger section. 

Diesel bus sales have increased from 1,602 to 2,066 
bases ney buses from 137 to 287, while sales of petrol 
isforein © ‘allen from 1,920 to 1,869. The Diesel 
fuel ¢ ahead on the passenger side, where the saving in 
initial Son high mileages is sufficient to offset the heavier 

~~ Outlay. Further, the difference of about {150 in 
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capital cost between a Diesel and a omnib 
sents a much smaller ion pA cede soak 08 Oa 
complete vehicle than in the case of the lorry. The presen 
scale of demand for new omnibuses is higher than 
replacement level of 4,500 vehicles per annum, 
being made for the fact that the best months for omnibus 
sales are in the summer. This condition is largely due to the 
decision of omnibus-operating companies to expedite their 
renewal programmes in order to profit by the lower operat- 
ing costs of Diesel vehicles. 
The most recent significant development in the 

transport vehicle industry, however, has been the increase 
in sales of trolley-buses, which are being gradually substi- 
tuted for electric trams by the London Passenger Transport 
Board and many municipal authorities. There are now 
some 1,500 trolley-buses in operation. It is true that some 
10,800 trams are still in use, but as the obsolescence of the 
trams is now generally admitted, it is expected that a very 
large number will be replaced by trolley buses in the next 
few years. The legal position of the trolley-bus is curious. 
It is necessary for a local authority to obtain a special Act 
of Parliament before it can operate trolley-buses. Once 
these powers have been obtained, however, the operation 
of the trolley-buses is outside the sphere of the Traffic Com- 
missioners, who are responsible for the control of buses using 
every other form of motive power. This anomaly will 
doubtless be corrected in due course. The majority of the 
trolley-buses sold are the products of three firms, the Asso- 
ciated Equipment Company (which uses the English Electric 
Company’s equipment); Leyland (with General Electric 
Company equipment); and Sunbeam, controlled by Rootes 
(with British Thomson-Houston electric equipment). There 
is, probably, more scope for expansion in this market in the 
next few years than in any other section of omnibus manu- 
facture. In other branches of the industry, once the omni- 
bus-operating companies have completed the substitution of 
Diesel for petrol vehicles, demand will inevitably fall back 
to the normal replacement level. That condition is likely 
to continue so long as the Traffic Commissioners follow their 
present aim of stabilisation rather than expansion in the 
omnibus industry. 


i 








THE “QUEEN MARY” 


Tue ‘‘ Queen Mary’s’’ record, like the summer of 1936, 
has been rather long in coming. But, if the hopes of May 
remained unfulfilled till the end of August, there is none 
the less—indeed, perhaps the more—reason for rejoicing at 
their eventual fulfilment. For another chapter in the 
great ship’s eventful story, now indissolubly linked, it 
seems, with the national fortunes, has been completed. 
Following on her capture of the East to West record a 
fortnight ago, she returned last week from the Ambrose 
Lightship to the Bishop Rock in 3 days 23 hours and 57 
minutes at an average speed of 30.63 knots, the fastest 
crossing ever made. There is, perhaps, no more spectacu- 
lar example of the technical triumphs of the modern world 
than the fact of a ship, or rather a floating city, as large 
or larger than the British Houses of Parliament, travel- 
ling unscathed through the ocean at not much below forty 
miles an hour. Drive a car at a corresponding speed down 


any second-class country road, and the ‘‘ Queen Mary’s 


30.63 knots becomes almost impossible to believe. To the 


engineers and workers of Clydebank, accordingly, we can 
all pay a most sincere tribute of wondering respect. 
Perhaps that tribute would have been a little more 
spontaneous if the workers had been left to do their work 
unassisted by publicity experts. Nowadays, however, 
it seems that an up-to-date business firm, no less than an 
up-to-date Government, must have its Department of 
Propaganda and National ightenment. As a result, 
the story has had its moments of comedy, as well as melo- 
drama and tragedy; and the layman, ignorant of marine 


economics and marine engineering, has found himself not 
so much enlightened by the glare of propaganda, as blinded 
and bemused. At one time he was told that the ‘‘ Queen 


Mary ’’ was to be the world’s largest liner; yet, on the 


very day of her launching it was discovered that the 


exe! inl na Rapist Rl ee ay 


ae 


em . v1 sperec or OTR st age : : 
4 ; +. f - Ae a ee ee . ; 
jeu Fa a : Fe ee 
; enc samecscete mmrimarednastnaats akira taamcatiad ie ¥ ’ ‘ 
f r . 
see Taal hegemonic le fag 
reas ee . aoe 


eee en er ee Ss 
eds ee f 


7 ee St alr cae aeiatly anaacmn cement Se ere et ne ae 
= tap eat et in a vod eee 








2 


4 - yee Rey oe tem, Pee ee tx , CUS) SET Ls ty pe) 
Pipa epser a: ip eon ates: DOR map 8 ae Fane ger te EWS he rae Se be ie tee Se Pap Selo rs a, de ? 
DY 48: Rip bm eee 4 3 a oe ee RIES OL GAS tS ATOKA GT Se i rd rs Te ar tne Soe Pe e we 
EERE PC PLL OLE MEL LPAI EEE EIT, EM SE LE BESS AMES AE EMV OE Ge Gag BE ws el 
5 


Pm 
: - 
wen . eo 
oad aves crake 
PIERO cous aeeote - . * 
i ea Meee cry titres 8. soe Pek cnet eet a ut en naire hgh & 
eM Ae figs are eat ent ee ee " a 
eran . . 
LEE SAME ROUND aR EN Bt BE BEI SME MET PL LENO 
a ees coamnn ; 


Se ee ee ee 
i 
f eth pee eS fe 
ai Bur 


; 
, 





426 


‘‘ Normandie ’’ had grown several thousand tons and out- 
distanced her younger rival by a curiously narrow margin. 
There were even stories—surely not to be believed—of un- 
obtrusive agents of the two companies, travelling incognito, 
visiting the rival ships in dry dock and returning un- 
observed. 

Moreover, when the ‘‘ Queen Mary ’’ took to the water, 
the fog, if anything, grew thicker. She was a triumph, 
some said, of esthetic dignity and graceful lines. On the 
contrary, whispered others, she entirely lacked the stream- 
line of the ‘‘ Bremen,’’ ‘‘ Europa,’’ and ‘‘ Normandie,’ 
and was unashamedly Victorian in design. Then there 
was an apparent difference of opinion about the intentions 
of her owners. The essential idea, we were told, was to 
provide two ships, as small and as slow as possible, but 
capable of maintaining in partnership a weekly service; and 
there was to be no question of breaking records. Yet the 
whole world was invited to attend, or at least follow, the 
maiden voyage of a lonely virgin; and it was only an 
inconvenient Atlantic fog, we were assured, that pre- 
vented her breaking the record after all. The fog, and 
other meteorological misfortunes, dogged her footsteps 
throughout the summer; until one day the layman was 
surprised to learn that the ‘‘ Queen Mary ’’ was in dry 
dock and that her engines were being examined and 
adjusted. Not long afterwards, just before the record- 
breaking trip, it was reported that the builders had waived 
a provision prohibiting the full use of her turbines and 
the development of a horse-power said to be 30,000 greater 
than the 170,000 of the ‘‘ Normandie.’’ At the same time 
certain of the ship’s officers were recalled from holiday; 
and, though we were still assured that there was no ques- 
tion of breaking records, the record was duly broken on the 
very next trip. . 

Nor, despite the brilliant weather that welcomed the 
heroine home, has the fog entirely lifted even now. In one 
interview an official of the ship refused to state whether the 
last reserve of horse-power had been used; while another 
remarked that there were “‘ still some more horses in the 
bag ’’—-which an august contemporary translated: ‘‘ The 
‘Queen Mary’ had not utilised all her horse-power.”’ 
And it has since been authoritatively stated that though the 
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ship was “‘ let out,’’ this was only done to obtai technical 
cqperianse. Meanwhile one spokesman has ae there 
was absolutely no vibration on the ship, and another 
vibration occurs in every ship at certain speeds. N that 
less, for all these trivial uncertainties, and even i 
possibility that the ‘‘ Normandie ’’ may find er a 
winter an Atlantic calm and fogless enough to go 9 4 knots 
faster, the general public will have no longer any doubts 
that the ‘‘ Queen Mary ’’ has won a famous yj If 
anything were necessary to prove it, it would be the fact 
that she has conquered not merely the Atlantic but the 
advertisement hoardings in this country. Her familiar form 
meets one at every turn, and urges the benefits not merely 
of ocean voyages or even of oil and petrol, but of Cigarettes, 
of patent medicines, of cosmetics, and of beer. 

Whether the ‘‘ Queen Mary ”’ is a business proposition 
from her owners’ point of view, whether a great ship de 
signed for a double service can prosper alone, how 
are the running costs incurred at 30 knots, are known 
to the experts. But it seems, on the face of it, as though 
the ‘‘ Queen Mary,”’ like those Governments which came 
to power on the eve of recovery from the great depression 
has been favoured by the gods. Wall Street prices are 
rising; and all the auguries tell us that the upward swing 
of the business cycle has at least 18 months to go in the 
sterling world and perhaps three years in America. May 
not the ‘‘ Queen Mary ”’ therefore count on another two 
summers of Transatlantic exuberance? But what after 
that? Will the second giant, not yet laid down, take to the 
seas just as another great slump drives the now bullish 
American millionaire scuttling to cover? And how about 
the proposed Imperial Airways Transatlantic services that 
are already being prepared at Southampton and Ports. 
mouth? And is the ‘‘ Hindenburg ’”’ a possible rival also? 

Clearly the saga is only beginning, and there will be 
many chapters yet to tell in the fabulous career of the 
““ Queen Mary.’’ In 1929-30 she was born at a time of 
national optimism. In 1931 she was abandoned in a mood 
of despair. In 1934 came the day of re-awakening, and in 
1936 of triumph. What will the next chapter bring? We 
shall not hazard any other answer than that the world still 
has its troubles, and the Atlantic Ocean its fogs. 


ee 





NOTES OF 


The Spanish Struggle.—The lull which we noticed 
last week in the south and north-west of Spain has given 
way to a storm of activity; and on the north-west front 
round Irun and San Sebastian it has reached a furious 
intensity. After a desperate, and by all accounts heroic, 
resistance round Irun the Government forces were beaten 
back on Wednesday. The next battle will be for San 
Sebastian; and if this falls the rebels will have harbours in 
the north as well as in the south, and direct land communi- 


miners’ militia holding out in the enclave round Oviedo. 
In Estremadura, south-west of the capital, General Franco’s 
forces seem to be making slow, if any, progress; in the 
Sierra de Guadarrama, covering the approach to Madrid 
from the north-west, the by now well-organised Govern- 
ment troops seem to be more than ing their own; and 


indicates an termination of the ; and 
the prin Palace cua te Spain have 
secured encouragement for their proposals to humanise 
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tugal and Germany are authoritarian States whose dictator- 
ships can easily prevent, if they want to, the obvious 
economic and military assistance which their citizens, i 
not their servants, are consistently giving to the rebel forces. 
The number of German and Italian bombing aeroplanes 
now in use by the rebels seems to be rapidly increasing, 
and the British Government's instructions last week to thet 
Ambassador in Lisbon seem to have produced no 
response from the Government of the Portuguese 
‘economist dictator,’’ Dr. Salazar. In these circu 
stances, the loyal observance of M. Blum’s international 
neutrality pledge by Britain, France and the smaller demo 
cracies is in fact only penalising the Spanish Governmett. 
It is being turned by the non-conforming Powers into activ 
assistance to the rebels. Such a travesty of interna’ 
good faith should cause the British and French Gove 
ments grave misgivings over the situation which my 
sequently confront them in North Africa and Spaif. o 
_ not be the Spanish Government which sustains 

defeat in Spain. And it may not be Generals Franc 
and de Mola who, in Spain as on the African coast 
Gibraltar, enjoy the real fruits of victory. 

* * * 


Naval Finesse.—Limitations on the 
American, British and Japanese naval 
Washington and London Naval Treaties expire at 
see are thereafter, all the Naval Powers are pie 
build quantity of ships they like in any : 
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they merely inform each other of their p 
United States and British Governments have 
to avoid competitive building. They and the French, after 
end of this year, will be the only naval Powers linked 
the relict of the Washington system, barren as it is. 
Italy and Japan retain isolated liberty of action, while 
y's navy is limited to 35 per cent. of the British 
total tonnage, with a vague limitation on its total sub- 
ine strength, under the Anglo-German Naval Agree- 
ment of June 18, 1935. In accordance with the terms of the 
iring London Treaty, the British Government informed 
the Japanese Government last July, more as a gesture than 
ing else, that they proposed retaining in commission 
4,000 tons of destroyers which would otherwise have been 
scrapped at the end of this year. (During the last Commons 
debates on the Navy Votes strong demands were made b 
a section of the Conservative Party, led by Mr Churchill, 
for the retention of the destroyers in question.) The 
Ja Government, under the “‘ escalator clause ”’ of 
the London Treaty, would have been “‘ entitled to a pro- 
ionate increase in the category or categories specified.’’ 
They have replied, however, by announcing sinaller in- 
creases both in submarines (15,598 tons) and destroyers 
(12,059 tons)—making 26,657 tons against 28,133 tons 
under the old 3—5 ratio. This seems to be against both the 
letter and spirit of the Treaty. One of the main reasons 
for the British Government’s retention of their ageing des- 
troyers was the lack of any general agreement on submarine 
strength among the European Powers. If Japan and Italy 
remain outside any agreement, and if Germany, possibly, 
proceeds to develop her submarine strength, an unremitting 
naval race may soon be well under way. 


* * * 


A New Move in Palestine.—The deadlock in the 
negotiations for a settlement in Palestine has perhaps been 
successfully broken, thanks to the good on of Nuri 
Pasha, the Foreign Minister of Iraq. On a visit to Jerusalem 
last week, Nuri Pasha discussed the Palestinian situation 
with the Higher Arab Committee and offered to mediate 
between the Palestinian Arabs and the Mandatory Power on 
condition that the Palestinian Arabs agreed to certain condi- 
tions (laid down by Nuri Pasha and still undisclosed) for 
stopping the strike. After some vacillation, the Arab Com- 
mittee invited him back and completely agreed with him 
last Sunday on procedure. According to a communiqué 
published by the Mufti of Jerusalem, president of the 

mittee, “‘ a complete understanding was obtained and 
unanimous approval of the intervention of the Iraqi Gov- 
emment, as well as that of the [? other] Arab sovereigns 
and princes.’” It is also announced that Nuri Pasha is 
golng to initiate the necessary official correspondence, and 
that the Palestinian Higher Arab Committee is going to 
present the understanding with Nuri Pasha to a congress of 
national committees for confirmation. Pending a settle- 
ment, the strike is to go on. There is no suggestion that 
Nuri Pasha has obtained, or even sought, any preliminary 
assurances from the Mandatory Power. The Cabinet 

ll which met again on Wednesday—and from which 
Minister was again absent—deliberated for some 
po on the Palestine situation. It was reported on Thurs- 

y that British manceuvres had been cancelled in order to 
send more troops to Palestine; and it was rumoured that 

Was a prelude to declaration of martial law. If His 
do s Government, or their representatives in Palestine, 

Consent to negotiate on the Palestinian question with the 
Arahen Minister of Iraq, they will be recognising that the 
on well as the Jewish, interest in Palestine is not con- 
hed to the members of the community who happen to be 
ae ts of this tiny country, but extends to all Arabs— 
admittedly extends to all Jews—throughout the world. 
: n of this principle would be politic, for it would 
e ease the tension on the Arab side. It would also 
Palestingon Sense; for the non-Palestinian Arab factor in the 
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world extending from the 
and from Persian Gulf to the 
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Atlantic. With this circumambient Arab world Zionism 
must somehow come to terms if it is to have any 
future in Palestine itself. 


* * * 


Poland and the ‘‘ Old Love.’’—This week France 
has seemingly renewed an alliance and lost a friend. 
General Rydz-Smigly, Inspector-General of the Polish 
armed forces since Marshal Pilsudski’s death last year, has 
quickly repaid the visit which General Gamelin of the 
French General Staff made to Warsaw a fortnight ago. The 
Polish semi-official Press has assured France and the world 
that Poland remains faithful to her military alliance of 
1923, despite the ten-year Polish-German non-aggression 
pact of 1934. It may be surmised that the war-time 
commander-in-chief of the Polish forces hastened his visit 
to Paris as a result of the Nazi Government’s Decree of 
August 24th, which doubled the effective conscript strength 
in Germany ostensibly because of ‘‘ the Russian threat.’’ 
Poland stands in an uncomfortable position, and it would 
not be surprising if, as is reported, General Rydz-Smigly 
discussed the possibility of a loan in Paris for the equipment 
and mechanisation of the Polish army. (Incidentally, both 
General Gamelin and General Rydz-Smigly travelled by 
Vienna without crossing German territory.) It seems certain 
that Polish foreign policy is identical with defence of the 
integrity of Polish territory from infractions in the east as 
in the west; and as it is unthinkable that Russian forces 
should wantonly invite Poland to join the Nazi camp by 
invading Poland on their way to Germany, it can only be 
assumed that Poland distrusts Nazi policy in Eastern 
Europe—despite the French and Czech pacts with Russia. 
Poland may well wonder what train may be fired by the 
Nazi intransigents in Danzig; for German mechanised divi- 
sions in East Prussia and bombers at Danzig might close 
Poland’s vital outlet to the Baltic. The German attitude 
over Memel is hardly likely to diminish her preoccupations; 
and a rapprochement with France, and through France with 
Czechoslovakia and Russia, seems on the tapis. 


* * * 


France and Roumania.—This week France has lost 
her friend M. Titulescu, for fifteen years (with short excep- 
tions) Foreign Minister of Roumania and one of the archi- 
tects of the Little Entente. The new Roumanian Cabinet, 
from which M. Titulescu has been dropped, is ostensibly to 
suppress armed political groupings; but from its complexion 
it seems possible that this will be construed as the suppres- 
sion of the peasants’ ‘‘ defence corps’’ (on which 
M. Titulescu depended for support against the Iron Guard) 
in favour of the Fascist Iron Guard itself. As M. Titulescu 
had the support of the peasants, and the violent opposition 
of the Iron Guard, for his policy of co-operation with 
France, the Little Entente and Russia, it may be that 
French solidarity with the Little Entente will be weakened 
as a result of this week’s change in Bucharest. On the other 
hand, political intrigues are no new phenomenon in 
Roumania, and M. Titulescu has more than once been 
dropped, only to reappear a few weeks or months later with 


renewed vigour. And it may be presumed, for the 
present, that the new Roumanian Cabinet will not lightly 


forgo the proceeds of the recent loan ‘uae for the 
construction of a strategic railway and the of Czech 


armaments. Berlin is a long way from 
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Three-Cornered Duel in Germany.—The Catholic 
Church is evidently convinced that the ultimate conflict in 
the world to-day is the struggle between Catholicism and 
Communism, and that there is not room in the world for 
these two faiths to live permanently side by side. This 
belief plainly emerges in the attitude of the Vatican towards 
the Spanish civil war; and it was, no doubt, one of several 
considerations which prompted the Pope cautiously to 
commend Signor Mussolini for his Ethiopian victory. There 
is, however, another claimant to the rdle of principal 
antagonist of Communism. This, of course, is Herr Hitler’s 
National-Socialist Germany. Hitler is convinced, for his 
part, that his personal mission is to save not merely Ger- 
many but Europe from Communism—with a hegemony 
over the Europe which he will have salvaged as the in- 
evitable and legitimate reward for his services to European 
civilisation. There cannot be two protagonists in one play : 
hence it is extraordinary to witness a German regime 
which claims to save Christendom from Bolshevism actu- 
ally persecuting both the Catholic and the Protestant 
churches in exactly the same manner as the Church is 
persecuted in Russia by those Communists from whom 
Hitler is to rescue our Christian European culture. The 
paradox was pointed out in a pastoral letter drafted at a 
conference of German Catholic prelates the week before 
last. It was read from the pulpits of the Catholic churches 
in Germany last Sunday. The German bishops accept the 
Hitlerian thesis that Communism is the supreme menace 
with which Germany is confronted; and they point out— 
with a logic which in different ways may be equally dis- 
concerting to Herr Hitler and to others—that the present 
disturbance of the unity of the German people in the field 
of religion is irreconcilable with Herr Hitler’s own pro- 
claimed policy. They ask why, in an anti-Communist 
Germany, the sphere of influence of Christianity and of 
the Church should be progressively circumscribed until it 
is confined to the Liturgy within the church walls. They 
demand, for their own Church, the same range of activity 
as is granted by the Nazis to the sects on which they look 
with favour—‘‘ German Christians,’’ Rosenbergians, Hau- 
erite Wotan-Worshippers, and the like. They further 
demand that the terms of the Concordat, signed by Herr 
Hitler three years ago, be carried out. Will Hitler close 
witl: the bargain offered him, to secure the Catholics’ sup- 
port? Or is the idol of German nationalism too fanatically 
jealous a god? Perhaps he may be inclined towards 
moderation by the discontent which is markedly rising as 
conscription and the costs of re-armament press more and 
more heavily upon the German civilian population. 


* * * 


Mussolini Talks Again.—This year the Italian army 
manceuvres have been held in the South of Italy, which 
is the jumping-off ground of the new Roman Empire in 
the direction of its African goal. This has given Signor 


. Mussolini the occasion to repeat some things he has said 


before. Now that he has proved in Abyssinia that he can 
bite as badly as he barks, the Italian dictator’s words 
have to be taken very seriously by the rest of us. On 
August 28th he was addressing the civil population of 
Lucania at the provincial capital, Potenza, and he took 
occasion to congratulate Lucania on being the most prolific 
province of the kingdom. ‘‘ The prolific peoples—those 
who have the pride and will to multiply their race—have 
the right to an empire.’’ In other words: first create a 
population problem by political propaganda, then find a 
solution for it by military force. On August 30th he was 
speaking at Avellino to a mixed audience of civilians, 
blackshirts and soldiers, and he began by telling them that 
the powerful and. well-equipped forces which had just 
been engaged in the manceuvres were an almost negligible 
fraction of the 8,000,000 men whom, like Pom y, he 
could conjure out of the ground by just stamping bis foot. 
He went on to tell them that, in Ethiopia, the exploitation 
of the spoils of “* one of the most righteous wars that history 
records *’ would occupy Italy’s energies for several 
ree: “ that v2 gen others, he wanted 
o remain a or as as possible. He denounced, 
however, as he has often done before, ‘‘ the absurdity of 
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temperament ’’; and he then recited to his 
number of reassuring symptoms which indicated, jn bis 
opinion, that the canker of peace in Europe was 

to be a long, long one this time. After ‘‘ the ca ikely 
failure of the Disarmament Conference,’’ in face 
armaments race ‘“‘ which has already been unleashed “ 
which now cannot be arrested,’’ and also in face of « a 
tain political situations which are developing ambigu. 
ously,’’ Mussolini told his countrymen that, ‘“ for the 
Italians of the time of Fascism,’’ it was necessary’ “ to be 
so strong as to be able to confront all the eventualitie 
and look firmly in the eyes of any destiny whatsoever.” 
Is this megalomania? Is it hubris? Does Mussolini real 
believe that, in a war of all against all in Europe, | 
would be among the victorious survivors (if ‘ yj - 
and ‘‘ survivor ’’ any longer have a meaning in war)? 
Is he counting on association in war with the forces of 
Germany? If so, he should recall Machiavelli’s advice to 
his Prince—‘* never go into war with one stronger than 
yourself ’’—for the allies of a victorious Germany would 
be as much at the victors’ mercy as their defeated adver. 
saries. Mussolini’s language may be something more than 
mere clap-trap; but we cannot imagine what kind of future 
he pictures for Italy in an infernal Europe. 


* * * 


The Road Traffic Census.—The Ministry of Trans. 
port has lately been prolific of interesting and important 
statistical reports on the growth of road traffic and its effects 
on life and limb. The recent report on fatal road accidents 
was reviewed in last week’s Economist. This week there 
have been published the results of the census of traffic on 
Class I roads which was taken in the month of August last 
year (a similar census of traffic on Class II roads was 
taken last month). It may be permissible to voice a pre- 
liminary regret that two such obviously connected factors 
as traffic and accidents have not been studied in closer con- 
junction. This study must undoubtedly be in progress in 
the Ministry, and it is to be hoped that its results will be 
published in due course. The last traffic census previous to 
1935 Was in 1931, the long interval being due to the out- 
burst of Governmental economy shortly after the 1931 
census was taken. Figures for the same traffic points in 
both censuses show that the number of passenger vehicles 
increased over the four years by 33.59 per cent., the number 
of goods vehicles by 44.71 per cent., while the number of 
horse-drawn vehicles declined by 26.82 per cent. A com- 
parison of the figures for passenger and goods motor 
vehicles with the registration statistics gives an interesting 
result. Registrations of private motor cars and hackney 
vehicles were 11.6 per cent. higher in the third quarter of 
1935 than in the same quarter of 1931. Traffic, however, 
was 33.59 per cent. higher. In the case of goods vehicles, 
registrations were 12.1 per cent. higher and traffic 44.71 
per cent. higher. It appears, therefore, as if the average 
vehicle of either class is now getting more intensive ust 
than formerly, and that this applies especially to goods 
vehicles. This, of course, makes the problem of the roads 
even more serious than the registration figures alone would 
indicate. The largest increase in traffic is attributable to 
pedal cycles, which have increased by no less than 94.98 
per cent. in four years. This increase shows a greatet 
geographical differentiation than the changes in other forms 
of traffic, which are fairly evenly spread over the country. 
Increase in pedal cycles, however, varies from 53.79 pet 
cent. in the Eastern division to 119.3 per cent. in 
Northern division. Smaller localities show even grea 
divergences, the change ranging all the way from @ vs 
of 5.58 per cent. in Clackmannan and Sutherland of 
increase of 301.28 per cent. in the County 


Preston. 
* * * 


The Flow of Traffic.—An attempt was also made 
the Road Traffic Census to collect informatics the 
growth of traffic in different kinds of districts an For the 
variation between peak and “‘ off-peak ’’ hours. 
former purpose, traffic points were classified 
they were in Industrial, Agricultural, Residential fot 
or Tourist districts. The report gives the figures 
a number of specimen points in these four categories 
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from which the following table has been calculated :— 


Passenger Goods Horse- 
Motor Motor drawn Pedal 
Vehicles Vehicles Vehicles Cycles 
+80 +36 —%-8 + tse 
Industria ee enaaad + 29-7 + 4-7  — 63 +" 78 
Residential-Suburban = + 20°3 + 33-0 — 42-4 4+ 61 
NR riaiancisloasno + 40-8 +57-7 —340 4 75 


erhaps the most interesting fact emerging from this table 

ig the great increase in cycles in industrial districts, tending 
io show that the popularity of the cycle is not primarily 
due to the craze for cycle touring, but to its greatly 
increased use by workers in getting to and from work. 
This is confirmed by the facts about peak-hour traffic, 
which show that the average peak-hour traffic, for 
all kinds of vehicles, was 236 per cent. of the normal, 
whereas for cycles it was as much as 373 per cent. Both 
these averages are, of course, compounded of a great 
variety of individual figures, which show a very wide range. 
But the concentration of cycle traffic in the hours just 
before and just after work in industrial areas may perhaps 
be taken as one more striking proof of the growing stan- 
dard of living of the working-man in recent years. 


* * * 


The South Wales Dispute.—A chance to avoid the 
threatened strike in South Wales appeared at the beginning 
of the week. The South Wales Miners’ Federation sug- 
gested to Sir Samuel Instone, chairman of the Bedwas 
Colliery, the scene of the trouble, that a plebiscite should 
be taken on the question whether a majority of miners 
prefer the Federation or the so-called Industrial Union. 
On Wednesday, however, it was announced that the sug- 
gestion had been rejected. The offer had seemed one 
which the management could hardly refuse. Sir Samuel 
Instone maintains that he is fighting for the freedom of the 
miners to belong to what union they choose. But it is 
stated that the ‘‘ freedom’’ of workers at Bedwas 
Colliery is limited by the dismissal of anyone who joins 
the Federation and the deduction from wages at the 
colliery office of contributions to the ‘‘ Industrial Union.”’ 
In any case, if Sir Samuel has the freedom of the miners 
so much at heart, why should he object to the holding of 
an impartially supervised plebiscite, particularly when the 
adoption of the offer would avert the danger of a strike? 
The Federation, against which allegations of coercive 
practices are also made, has strengthened its case by a 
proposal that strikes the impartial observer as reasonable 
and fair. Immediate responsibility for preventing a stop- 
page now rests with the Minister for Mines. But until 
further facts are published, the public is likely to lay much 
of the blame on the Bedwas colliery management. 


* * * 


The American Budget.—Public finance is rapidly 
emerging as the dominant issue of the American Presi- 
dential election. In part, this arises inevitably out of the 
fact that the Budget is the only issue on which the 

and Democratic platforms differ by more than 

of emphasis. Governor Landon is bravely promising 

to balance the Budget, and is attracting support from a 
section of sober opinion which is genuinely alarmed 

the continued series of large-scale deficits. Mr Roose- 

velt is therefore anxious to prove that his administration 
I$ also Moving rapidly towards a balance. The deficit in 
cial year which ended on June 30th last was the 

eal > spat But this is net pone ‘ fair 

of the position; for Mr Roosevelt’s calculations 

were thrown out first by the invalidation of the agricultural 
‘ing taxes and then by the passage by Congress, 
over his veto, of the veterans’ bonus. If the processing 
be excluded from revenue, and the bonus and pay- 
ments for debt redemption from expenditure, the deficit in 
was = 06s millions, compared with $3,523 a 

: nullions in 1934-35 and 1933-34 respectively. 
iitvised estimate of the deficit in 1936-37 which has just 


of bonus is $1,517 millions (including a certain amount 


not din expenditure). This progress towards balance is 
te at? any reduction of expenditure, but solely to the 
increases elasticity of the American revenue, which 

~~» 48 rapidly in a period of recovery as it declines at 
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Sun Life Assurance 
Company of Canada 


(Incorporated in Canada in 1865 as a Limited Company) 
The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to safeguard their own and 
their families’ future, through comprehen- 
sive Life Assurance and Annuity plans. 


Sums assured by new, paid-for Life Assurance policies 
issued during 1935 in Great Britain and Iveland total 


£5,500,000 


Total Assurances in force at November 15th, 1935, in 
Great Britain and Ireland 


£69,500,000 
H. O. LEACH (General Manager), 2, 3 & 4 Cocxspur St., Lonpon, S.W.1 





the onset of depression. Excluding the processing taxes, 
revenue in 1935-30 was $4,039 millions, and it is estimated 
that it will be no less than $5,666 millions in the current 
year. There is thus every reason to hope that the deficit 
will slowly disappear, if only the spending propensities of 
Congress can be held in check. The second problem of 
the Treasury, however, remains the task of convert- 
ing about half the total debt from a short-term to a 
long-term basis. Even with a balanced Budget this 
preoccupation may prove to be a severe restraint upon the 
ability of the banking authorities to control the swollen 
credit structure. 
* * * 


Alberta’s Next Step.—The only method open to Mr 
Aberhart of introducing anything like Social Credit in 
Alberta has always been to issue some sort of State promises 
to pay that are not illegal under the Federal Banking Laws. 
After his various intermediate measures, he is now appa- 
rently trying to do this. The ‘‘ Alberta Credit House Act,”’ 
passed this week by the Legislature, provides for the setting 
up of a “‘ Credit House ’’ and for the registration of all 
willing to accept the new form of credit. Only those signing 
the various covenants will be eligible for credit, and no 
person may demand currency. in return for credit. Pre- 
sumably the new institution will eventually issue free credit, 
i.e. ‘‘ social dividends,’’ to those eligible; though it seems 
that it will also issue repayable loans. An entire system 
of branch banks is to be established. The experiment will 
be watched with interest. First the Federal lawyers—and 
perhaps the courts—will have to determine whether the new 
plan is compatible with the banking laws. If it is held to 
be so, the crucial question will be how far traders are willing 
to accept the State credit certificates in payment for goods. 
If they are not, and if the credit is not changeable into 
currency, it cannot fail to go rapidly to a discount against 
the Canadian dollar. If it is accepted, and “‘ social. divi- 
dends ”’ are paid out freely, a rise of prices in Alberta may 
be expected, followed by eventual depreciation of the credit 
certificates when those inside Alberta try to use the certifi- 
cates to buy cheaper goods from outside. All this, however, 
will take time, and other measures are to be intro- 
duced meanwhile. There is to be an ‘‘ Amendment of 
Trade and Industry Act,’’ creating a ‘‘ Just Price Board,”’ 
designed presumably to resist the inevitable rise in prices, 
as well as two debt reduction Acts, providing for the vir- 
tual abolition of interest on old internal debts. Of these 
three measures the last would appear on the face of it to 
have the greatest chance of success. 


* * * 


The Recovery of World Trade.—The habit of 
measuring world trade in value, and even in gold currency 
units, has enormously ted the fall in international 


trade between 1929 and 1932, and has our concealed 


the recovery since that date. The new report* 


* Review of World Trade.” 
(London) Allen and Unwin. 85 pages. 


League of Nations, Geneva. 
2s. 6d. 
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on World Trade in 1935 illustrates this recovery. We may 
neglect the usual practically meaningless calculation in 
‘« gold dollars,’”’ which shows the total value of world trade 
at $23,550 millions in 1935, against $23,288 millions in 
1934 and $68,622 millions in 1929! This is little more 
than a measure of the rise in the value of gold since that 
date. Far more significant is the movement of the 
quantum of trade (i.e. the volume of total imports and 
exports, expressed as a percentage of the 1929 volume), 
which has been as follows : — 

1929 1932 1933 1934 1935 

100 74°5 75-5 78-5 82 


It thus appears that the volume of international trade (after 
falling 25 per cent. between 1929 and 1932) had risen by 
1935 to 82 per cent. of its former volume. Since 1935 it 
has, of course, increased further. It would be most in- 
teresting to know the volume of trade in the sterling area: 
for there is good reason to believe that this is now virtually 
back at the 1929 volume. The present Report shows that 
trade in the sterling area is increasing, and in the gold bloc 
decreasing. But it only gives the value of trade in the 
British Empire as a whole in “‘ gold dollars,’’ and the 
ordinary volume figures for United Kingdom imports and 
exports. The latter show that even in 1935 British 
imports had recovered to 95.6 per cent. of their 1929 
volume and exports to 74.7 per cent. There are at present 
many illuminating figures and details in the Report: but 
it would be very helpful to have in a future number, if 
statistically possible, a figure for the volume of trade in 
the sterling area, or in all countries which have abandoned 
1929 gold parities. 


* * * 


The Price of Milk.—Tuesday’s increase in the retail 
price of milk to the ‘‘ winter’’ level of 7d. per quart 
forcibly reminds the consumer of the consequences of the 
Milk Marketing Scheme. As we showed in our Commerce 
and Trade section last week, agreement has now been 
reached between the Milk Marketing Board and the Central 
Milk Distributive Committee on milk prices for the new 
contract period, which begins on October Ist. The average 
wholesale price of “‘ liquid ’’ milk is to be the same as that 
fixed for the current year by the Minister of Agriculture 
on the recommendation of the Committee of Investigation, 
namely, 15s. 3d. per dozen gallons. Certain small in- 
creases are, however, to be made in the scale of ‘‘ manu- 
facturing ’’ milk prices. It is greatly to be regretted that 
the current scale of retail prices, which the Committee of 
Investigation considered too high, is to be retained for 
a further twelve months. It is not in this way that the 
problem of the milk surplus will be solved. Sales under 
contract totalled 84.6 million gallons in July, against 64.9 
millions in the same month two years earlier—an increase 
of 30 per cent. During these two years, however, “‘ liquid ’’ 
consumption increased by only 4 cent from 45.5 to 
47-3 on gallons, whereas sales for manufacturing pur- 
poses rose by over go per cent. from 19.4 to 37.3 million 
gallons. It is ingly apparent that prices must be 
fixed not merely in the interest of a few large distributors 
and of some 160,000 registered producers, but with due 
regard to the needs and the purchasing power of the 40 
million potential consumers in England and Wales. The 
drastic rationalisation of distribution, long advocated by 
competent authorities, should permit of a substantial cut 
in retail prices and leave a reasonable profit margin 
for producer and distributor alike. The consumer cannot 
indefinitely acquiesce in the continuance of a system which 
allows two monopolistic factions to hold up the price of 
one of the most essential articles of food. 


* * * 


Council 
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and ruled that the Commonwealth Acts sot 

State trade in dry fruits were invalid. Two Possible inter. 
of escape from the deadlock were subsequently a 
a referendum on reforming the constitution, or a Use of 
the Commonwealth’s taxation powers in substitution < 
the invalidated Acts. The Commonwealth Go 
favoured constitutional change; but several of the 
States, jealous of encroaching Commonwealth powers ware 
opposed to it. At last week’s conference, the Cor, 
wealth Government Attorney-General argued in favour of 
changing the constitution. Mr Forgan-Smith, Premie 
of Queensland, however, moved that the Co 

should use its power of excise and bounties to 

the producers of dried fruit and butter for the losses ip. 
curred through the invalidation of the former Acts. My 
Butler (South Australia) supported him; but Mr Lyons 
ruled Mr Forgan-Smith’s motion out of order, wh 

Mr Forgan-Smith walked out, followed by Mr Bulle 
There was further discussion next day, but it now appear. 
probable that a referendum will be taken. It be 
watched with interest from abroad, particularly from 
Canada and the United States. 


* * * 


Trend of Building Costs.—So far the pessimists have 
been confounded by the remarkable vitality of the building 
boom in this country. Though dwelling-house constryec- 
tion appears to have reached a peak, the construction of 
factories and workshops is proceeding apace, and our index 
of building activity attained a record level in July. 
The fall in construction costs between 1929 and 1933 may 
not have been the sole, or even a major cause of the build- 
ing boom, but it certainly helped to stimulate the revival, 
It is of interest, therefore, to examine the recent trend of 
costs, as revealed by the calculations made in the process 
of computing our index. Briefly, these are based on 
rates, and on the cost of a sample of materials used in 
building. As the cost of materials represented about one- 
half the value of the gross output of the building and 
contracting industry in 1924 and in 1930, we give equal 
weighting to wages and materials. Similarly, we give 
identical weights to each class of labour and matenals, 
in view of the extreme difficulty of selecting weights really 
representative of building as a whole. The index of wages, 
based on rates in London and Manchester, includes those 
of masons, bricklayers, carpenters and joiners, plasterers, 
slaters, plumbers, painters and labourers, and the index 
for materials is based on London quotations for stone, 
bricks, wood, tiles, joists and girders, lead, paint and 
glass. The final index represents the mean between the 
index of wages and the index of the cost of materials:— 


Economist INDEX OF BuILDING CosTs 


(1935 = 100) 

Index of Index of Combined 
Wages Materials Index 
1929 December............ 109-6 115-3 112-4 
1932 gt 5 hate 101-8 102-8 102°3 
1933 sO ie aaa 99-6 100 99-8 
1934 beh, Sada cae 99-6 99-2 99-4 
1935 August ............... 102-2 99-7 100-9 
»  December............ 102-2 101-0 101-6 
1936 January ............ 104-2 100-4 102-3 
pir iil iis otk 104-2 100-8 102-5 
of Miia oi .is iil 104-2 103-3 103-7 


Building costs reached their lowest point early in 1 
when the constructional boom was already well advanet 
Subsequently, the index has tended gradually to nS 
partly as a result of two increases in wages, and partly 
owing to rising prices of certain materials. The Boart ¢. 
Trade’s index of the price of building materials, w vith 
available only for a few years, has moved closely Bat 
the Economist index during the past twelve months. 
both wages and materials are still appreciably ba 
pre-depression level. Such a slight rise in costs a 


Lone) 


occurred, however, is quite unlikely in itself to 
the progress of the ding boom. 
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1 Prospects.—The opening of the new wool 
a — in Australia was awaited with some anxiety, 
for it was feared that Japan’s threat to boycott the auctions 
might lead to a temporary setback in'prices. It was known 
that Japan had accumulated heavy stocks of merino wool 
the past season and that she could well afford to 
hold off the market for some months. But as the trend of 
“ec at this week’s auctions in Sydney demonstrated, 
such fears were unfounded. Although Japanese buyers did 
not operate, support from other countries was strong 
to sustain the market. At the opening sale in Sydney 
on Monday, best qualities realised from 5 per cent. to 74 per 
cent. more, while average to faulty wool was from 7} per 
cent. to 10 per cent. dearer than at the close of the June 
auctions. Compared with the opening sales a year ago, 
best qualities realised slightly higher prices, average wool 
was unchanged, and inferior materials showed a decline of 
about 5 per cent. On Tuesday and Wednesday, quotations 
for good qualities were well maintained, but average and 
inferior materials suffered a decline of about 5 per cent. 
compared with opening rates. Meanwhile, it is reported 
that the Australia-Japanese trade dispute has been settled 
this week. The terms of the agreement, which has been 
submitted to the Japanese Government for ratification, are 
sill unknown, but are believed to involve modifications of 
Australia’s cotton and rayon import quotas. In any case, 
the outlook for raw wool, which plays such an important 
part in Australasia’s export trade, is fairly encouraging. 
The carry-over of unsold wool in exporting countries at the 
end of June was relatively small, and stocks in the principal 
consuming countries are by no means excessive. And 
although the new world wool clip promises to be slightly 
heavier than last season’s, a serious decline in prices and 
in Australasia’s wool cheque is improbable. 


* * * 


An Anglo-Norwegian Whaling Dispute.—A regret- 
table dispute between British and Norwegian whaling 
interests came to a head this week, when the British 
Government decided to withdraw the close-season regula- 
tions imposed on whalers registered in the United Kingdom. 
Last year both the British and Norwegian Governments 
imposed a close season in Antarctic waters—where an 
overwhelming proportion of the catch is obtained—and, 
atthe same time, the majority of the British and Norwegian 
companies (which together dominate the industry) reached 
a voluntary agreement by which a fixed quota of oil was 
allotted to each factory ship. Negotiations for a similar 
agreement were set on foot this season, the avowed British 
aim being to prevent an undue rise in the price of whale 
oil and to secure fair treatment for British factories. The 
Norwegians made proposals which appeared to penalise the 
more efficient British concerns for the benefit of a large 
number of less efficient Norwegian factories. Counter- 
proposals were accordingly put forward from this side; but, 
while these were under consideration, the Norwegian Sea- 
men's Union informed the British companies that their 

therto dependent on skilled Norwegian labour— 

would be boycotted unless the Norwegian proposals were 
accepted. Active interference with British whalers is under- 
~~ to have occurred in the port of Sandefjord—even to 
oe of attempts to prevent the removal of the ships to 
country. The Norwegian authorities—a Left-wing Gov- 
— with a General Election impending—may well have 
embarrassed by this action; but the British Govern- 
ment could at least argue that its withdrawal of close-season 
ns, though savouring of the method of diplomacy 
stick, was logical if British whalers were to have 
train British seamen to replace the highly-skilled 
aoe: personnel. The interjection of direct trade 
— into international diplomatic negotiations is 
It ere of anything but bitterness and deadlock. 
no hed with relief, therefore, on Wednesday, that 
Norwegian workers had acceded to the request of their 
Government to raise the boycott. There is no reason why 
nin negotiations should not reach a conclusion 


cr 


both parties. After the equally regrettable 

te last year, it would be deplorable if an 

: Profitable to this country and vital to Norway 
be jeopardised by hard-headedness on eithe” ~ide. 
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Increased Duty on Typewriters.—The return to pen 
and ink-pot has been encouraged by the latest decree of the 
Import Duties Advisory Committee, for the duty on new 
typewriters of a weight exceeding 22 Ibs. (i.e. ordinary office 
machines) is to be raised from £3 10s. to {4 10s. from 
September 4th. The increase is quaintly deemed necessary 
by a rise in imports from about 50,000 machines in 1933 
to 61,400 machines in 1935, when British manufacturers 
made only slight progress after a ‘‘ healthy advance ’’ in 
the previous year. 


* * * 


Sterling and International Prices.—Under the lead 
of cereals, specially wheat, primary products rose sharply 
in price during July and early August. But as frequently 
happens at this time of the year, when grain markets sway 
heavily under the influence of crop reports, the implications 
of the North American crop failure had been exaggerated. 
Hence, during the past fortnight, when markets took a 
calmer view, quotations for cereals suffered a setback, most 
marked in the United States. This corrective movement is 
responsible for the downward trend of our price indices of 
British and American primary products. The fall of the 
Irving Fisher index was less marked, for that index includes 
partly finished and finished articles, besides primary pro- 
ducts. The index for Germany is also slightly lower than a 
fortnight ago. The complete British index, however, regis- 
tered a slight rise owing to the advance of a number of com- 
modities not included in the primary products index. The 
index for France continued its upward movement owing to 
the steady rise in the prices of domestic products. It is 


noteworthy that quotations for imported products, included 
in the index, are unchanged on the fortnight : — 


SEPTEMBER 25, 1931100 





1982 
July 27th | 90-8 | 108-8 | O41 | 196-0 | 98-8 91-3 | 88-5 | 88-1 
July 26th | 108-1 | 120-6 | 124-7 | 148-7 | 100-9 | 89-7 | 96-2 | 86-6 
Joly 18th | 100-8 124-8 | 196-7 | 162-4 | 118-2 | 81-4 | 83-2 | oid 
Jan, 90th | 110-8 | 124-6 | 168-4 | 167-2 | 118-3 | 79-2 | 85-6 | 92-8 
Ape. 24th | 110-5 | 124-5 | 161-6 | 160-1 | 118-6 | 78-9 | 91-7 | 92-6 
faly Stet | 112-7 126-7 | 146-2 | 165-6 | 120-2 | 75-9 | 98-2 | 98-9 
; 118-4 | 183-6 | 144-0 | 166-4 | 128-7 | 79-1 | 107-3 | 94-6 
‘an. ist | 118-1 | 181-2 | 143-3 | 166-2 | 121-8 | 90-7 | 1 | 94-9 
an. 118-1 | 181-7 | 145-7 | 165-6 | 121- 82-3 | 2. | (88-1 
eb. 26th | 117-4 | 1928 | 145-0 | 166-0 | 120-7 | 95-2 | 2. | 95-2 
Mar. 25th | 117-4 | 133-9 | 144-3 | 165-8 | 119-6 | 85-2 — | 95-3 
Apr. 20th | 117-3 | 182-8 | 148-2 | 165-8 | 119-2 | 85-0 | .. | 95-3 
y 27th | 115-5 | 190-1 | 140-5 | 164-3 | 117-7 | 85-2 | .. | 95-4 
ane 10th | 115-7 | 190-6 | 141-1 | 163-3 | 119-3 | 85-4 | <. | 95-7 
une 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8 | 84-1 is 95-5 
uly 8th | 116-9 | 185-4 | 155-2 | 163-6 | 121- 85-4 95°7 
uly 22nd | 118-7 | 140-4 | 157-2 | 163-4 | 120-6 | 86-6 95-7 
Aug. Sth | 119-8 | 142-4 | 160-8 | 163-1 | 122-2 | 88-8 96-2 
Aug. 19th | 119-4 | 141-9 | 163-2 | 162-7 | 121- 88-8 96-1 
Sept. 2nd | 120-6 | 141-3 | 159-3 | 162-7 | 121-5* | 89-0* 96-0* 





Details of the group indices comprising the complete 
Economist index number at the date of our suspension of 
the gold standard and for recent dates are given below. 


“ Economist” InpEx 


(1927 = 100) 
—- 18, Aug.5, <Aug.19, Sept. 2, 

931 1936 1936 ‘bes 
Cereals and meat..... 64-5 77°5 77°0 79°7 
Other foods............. 62-2 60-9 61°1 61:5 
Textiles ... 1... + 43-7 61°9 61-4 61-1 
Minerals... 2... 0-00: + 67-4 82°3 82-2 82-6 
Miscellaneous ....... 65-8 77°4 77-2 77°5 
Complete index.. 60-4 72-4 72-1 72-8 
1913 = 100 © ene 0s ene Soe 83-1 99-6 99°2 100-2 
1924 = 100 ¢ ene o0n eco coe §2-2 62-5 62-3 62-9 


With the exception of the textiles group, all the sectional 
ines Cee et eee es 
rose owing to a j in the pri ish b and 
potatoes. Adveices te ectatiens far mesa eon 
mainly responsible for the rise in the index of other foods. 
Higher prices for lead and tin pushed up the index for 
minerals, while the improvement in quotations for timber 
and rubber are marked in the rise of the index of miscel- 
laneous materials. 
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UNITED STATES 


HIGHER FOOD PRICES AND RENTS 


WHETHER it is a mere rationalisation of the recent reac- 
tionary behaviour of the stock market, or a question of 
the consequences of the drought and of the receding effects 
of the Soldiers’ Bonus, the tone of business comment is 
somewhat less buoyant. Current business news is excellent 
—production is still at the best levels of the year, and the 
motor industry is effecting its transition to the 1937 models 
with remarkably little reduction of output. Yet, the fact 
remains that the retail price of food has risen steeply, and 
retailers predict that prices will go still higher; and the 
view is also unanimous that residential rentals are rising 
smartly. Obviously, there are two sides to this picture. 
The higher prices are to the producer no more than com- 
pensation for his reduced crops; but the consumer takes a 
different view. 

It is difficult to fit American monetary statistics closely 
to the indices of production and distribution. The quantity 
of the circulating medium (deposits and currency) has been 
restored to the 1929 figure. But the velocity of bank 
deposits has continuously lagged; and while the debits to 
individual accounts have risen rather steadily since early 
1933, they are far from the 1929 figures: — 


DesBits To INDIVIDUAL ACCOUNTS 
($000,000) 141 Cities 





1929 1933 1935 1936 
$ $ $ 3 
DORURREY ccccasiectsvscets 82,814 24,466 29,980 35,424 
PY cvccciectcosecrs 70,777 22,437 25,660 31,572 
is ek teenth case 83,524 au 31,649 37,493 
RIEL. deannccnindideiensntti 74,750 22,628 31,550 34,782 
BE ncancccksonsossecsscos 76,535 25,486 30,108 33,225 
POND winc epitntederdeatigors 69,666 29,711 31,476 37,505 
FE ON 77,631 31,232 33,287 34,816 
2. No inkssdccdined 77,344 25,451 30,376 
September .............. 77,616 24,555 29,141 
pe pe eee eee 95,527 25,307 32,695 
November ............... 82,090 24,131 32,344 
SPONGE 5 sackccanascs 66,752 26,301 36,500 


The Department of Commerce has released an estimate 
of the national ‘* income produced ’’ for 1935. This com- 
putation differs in method from others, and results in a 
slightly lower range of figures. 


NATIONAL INCOME PRODUCED AND Parip Out 


($000,000) 
1929 1932 1933 1934 1935 
$ $ $ $ $ 
Income produced ............ 81,034 39,545 41,742 48,397 52,959 
Corporate savings ........... 2,402 8817 3,198 1,776 628 
Business savings of indi- 
WOR incr ese vdccesechjieces 979 2,451 402 563 815 
Income paid out ............ 78,632 48,362 44,940 50,174 53,587 


From this tabulation, the dollar value of the income pro- 
duced in 1932 was not quite half of that of 1929—a figure 
which shows more vividly than the usual indices the 
decline from boom to slump. The recovery in income 
produced from 1932 to 1935 exceeded 30 per cent., although 
the recovery in income paid out was only about 10 per 
cent. It is especially interesting to note that income paid 
out was actually lower in 1933 than in 1932. 

The itemisation of income paid out is given as 
follows : — 

IncomME Parp Out 


$000,000) 
1929 1932 1933 1934 1935 
Total income paid out ... 78,632 48,362 44,940 50,173 53,587 
Total remuneration of em- 
ployees sanecerswareevaccaces 51,487 30,920 29,420 33,528 36,057 
Total dividends and in- 
terest ..........seeeeiieeees 11,218 7,980 6959 7,211 7,303 
Dividends................ 5,964 2,754 2,208 2549 2,830 
pS EFI Te 5,104 4,975 4,592 4,569 4,422 
Entrepreneurial 
withdrawals 12,503 7,992 7,306 8,052 8,701 
Net rents and royalties... 3,424 1,470 1,245 1,382 1,526 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


Interest payments alone have thus shown no increase since 
the bottom of the depression. This is probably attribut. 
able to the refunding processes, initially on farm and 
mortgages, and more recently by corporate refundj 
the market. The decline between 1929 and 1932 pr 
represented defaults. It will be remarked that en 
neurial withdrawals have risen more than dividends, ‘which 
in 1935 largely exceeded those of 1932, and in that year 
were less than half those of 1929. 

Still another table reports the number of employees 
covered by the tabulation : — 


. 


NUMBER OF EMPLOYEES AND PER Capita Income 


1929 1932 1933 1934 1995 
All employees ('000)......... 34,485 25,308 25,358 27,325 28.094 
Per capital income ($)...... 1,466 1,178 1,097 1,143 1,99) 
Salaried employees* ($) .... 2,560 2,125 2,028 2,019 20 
Wage earners* ($) .......... 1,404 961 929 1,024 1117 


* Selected industries. 


The comparatively small number of employees as com- 
pared with the “‘ persons gainfully employed’ of the 
Census is attributable to the omission of ‘‘ entrepreneurs,” 
estimated at about 10 million. 


FINANCE COMPANIES AND CONSUMERS’ CREDIT 


The continuance of the cheap money policy is bearing 
heavily upon the small banks. This fact was illustrated 
vividly by the notice of voluntary liquidation of a Colo- 
rado bank. With $2,000,000 of deposits, it had but 
$99,000 of loans, and $1,250,000 of cash and Government 
securities. Its earnings were so discouraging that it elected 
to liquidate. In other instances, small banks have given 
up their banking charters to become finance companies. 
The growth of the finance company is probably the major 
development in ‘‘ commercial banking ’’ in recent years. 
These companies operate under State licence, not bank 
charters, and nothing in the way of consolidated reports 
has ever been attempted. There are some half-dozen very 
large finance companies, but the small ones are numbered 
by thousands. The larger companies obtain funds from 
three sources (1) own capital, (2) debentures, (3) bank 
loans. The smaller ones, of course, are unable to issue 
debentures. 

So far the record of losses is small, and of profits high; 
for although the overhead is greater than in banking, the 
rates of interest are never less than 6 per cent. and are 
commonly above 20 per cent. While a part of this com 
sumer credit is found in the bank returns, in one 
or another, the estimates of the totals run to unbelie 
figures—but are only estimates. : aan the finance 
company type of consumer credit has risen to a ma 
re soi i with the ‘‘ brokers’ loans for the account of 
others ’’ of the late ’20’s; and it is probable that a good 
deal of the money that formerly came into the 
market and was reported under that heading 1s now 
employed in other lending channels where it 1s no 
subject to any report. 4 

The two-cent flat passenger railway fare that was im- 
posed on June rst has now been in operation for 
three months. Whether because the fare itself has @ 
travel, or because the time was opportune, passenee 
revenues have risen rather sharply. It will be remem 
that passenger rates were not uniform before June. 
of the Southern and Western railways had e 
with fares under two cents for some time; but btful if 
lines were averaging three cents. While it is dou a 
passenger traffic is a source of profit in any a ee 
two cent fare experiment, over which the oe fol: 
protested, seems to have produced, or at least : 
lowed by, consequences favourable to them. 

New YorK, August 25. 
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FRANCE 





FRICTION IN THE FRONT POPULAIRE? 


litical events have revealed a certain uneasiness 
among the three main groups of the Front Populaire: the 
Communists, the Socialists and the Radicals. The first 
rouble was provoked by the visit of Dr. Schacht. This 
ok place twenty-four hours after the decision of Herr 
Hitler to increase the conscription period to two years, a 
coincidence which gave rise to a public exchange of letters 
n the Communist leader, M. Thorez, and the 
Socialist, M. Blum. M. Blum replied to the allegation that 
he had given too great honour to his visitor, and stated 
that he would neglect no effort which might lead to a 
general solution of European problems—a position which 
isans of collective security cannot repudiate. The 
German conscription decree provided a new opportunity for 
the Communists to emphasise the need of unity among all 
Frenchmen. This attitude cannot well be criticised by 
Moderates or Conservatives, but the Radicals are asking 
what objective this sudden national zeal is to be directed 
towards. 

Two days later the visit of the Polish Army chief, General 
Rydz-Smigly, was cheered by the Communists as the 
prelude to negotiations for the organisation of a Moscow- 
Warsaw-Paris front against Berlin. Newspapers of other 
parties showed greater circumspection, and asked if, after 
having received financial aid from Paris, Poland might not 
return to its flirtation with Germany. 

Meanwhile, however, the Socialists are starting propa- 
ganda for a Parliamentary fusion of the Left parties—a 
fusion which has been already realised in the trade union 
feld—and for a conquest of the State by the proletarian 
forces, designed to replace the capitalist economy by a 
collectivist one. But the Radicals are protesting against 
this conception of a class Government and against the 
“Union Sacrée ’’ which is preached daily by the Com- 
munists. These controversies at present have no echo in 
the policy of the Government, which is relying on the pro- 
found desire of the public to remain attached to neutrality 
abroad and democratic traditions at home. : 


THE FARMERS AND WHEAT PRICES 


It is evident, however, that the Radicals are being 
annoyed by the recurrence of strikes which are periodically 
provoked by the dismissal of a worker or by new claims 
lor higher wages, though these are within limits justified 
by the rise in the cost of living. Recrimination is also 

heard among the wheat farmers, who declare that 
the 140 francs fixed as the price of wheat by the new Office 
is lower than the price proposed by most of the farmers’ 
tes, and that the farmers have therefore been sacri- 
to the interests of the cities. 

above price of wheat, however, represents an 
increase of 60 francs per quintal in comparison with the 
1935 price, or an increase of 4,000 million. francs in the 
§ power of the wheat farmers (on the assumption 
of a low crop of 65 million quintals). And if one adds to 
this jure the increase in farmers’ income due to the 
rvalorisation of other farm produce, the 10,000 million 
of increased wages, the increased salaries of civil 
“tvants due to the abrogation of the decree-laws, and the 
ie to be invested in public works, etc., one must admit 
lat the Government has left nobody out in its effort to 
ulate a recovery of business by increasing the pur- 
within Power of the country. Indeed, the controversies 
the Front Populaire will have little significance if 

Prosperity follows the reflation policy. 


_ she effect of the new purchasing power in raising real 
by . will be in many tess sade; if not annihilated, 
for inte, 2 Prices. The prices of bread, milk and gas, 
ow , have just been raised. That of bread, which is 

= cs a kilo, against 1.60 francs a few weeks 
What! Probably reach 2.25 francs, with the price of 
and the, 140 francs. Nevertheless, the rise in retail prices 
tle prices. of living has been slower than that of whole- 


ni, eld of the turnover tax, for instance, was 3.536 
aM francs in the first seven months of 1936, against 
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3,437 million francs in the same period of 1935. The differ- 
ence is 100 million francs, or 3 per cent., whilst the rise in 
wholesale and retail prices between the same dates was 
respectively 17 per cent. and 10 per cent.; an apparent 
proof that the volume of internal transactions continued to 
fall. Similar unfavourable conclusions are suggested by 
the evolution of the import surplus, which is increasing at 
the rate of 10,000 million francs a year against 5,000 
million francs in 1935. Moreover, unemployment is 30,000 
higher than at the same period of 1935, in spite of the 
repatriation of 150,000 to 200,000 foreign workers during 
the year. 

The Revue d’Economie Politique estimates the French 
balance of payments in 1935 as follows: — 








Credit Debit 
Foreign Trade :— (Frs. 000’s omitted) 
With foreign countries .........+6+ i 5,000 
WER COMOROS | 5 oick cccndeiccccdcasccess cea 1,000 
SHADE co sccccccccnsccccescasseneseceese 1,300 ee 
TRE OMODs oak 0 aos hi Reccbevattecrceblaee 100 
Fam 6s nisin Skdsi'a 5S Heainade cba 200 baa 
Foreign workers’ remittances......... oun 750 
TOIIIB i506 kanes dtvgocecsarserepacvinnns 750 - 
TROT OOEE «nn vaspudsiacansesicsscentuarveces 4,000 
6,350 6,750 
Capital Imports .........ccccceceeceeees ose 1,750 
Gold Exports ......0..ccccsessecceceseee ons 15,000 
Invisible Exports............eseeeeeeeees 16,350 jae 


This table shows that the gold efflux in 1935, which 
reduced the gold stock of the Bank of France from 82,100 
million francs to 66,300 million francs, was not the result 
of a deficit on current account, but was almost entirely due 
to flights of capital. 

Paris, September 2. 





GERMANY 





DR. SCHACHT’S VISIT TO PARIS 


AFTER its very heavy fall the security market recovered 
early last week, only to suffer, however, a new collapse 
on the announcement of an increase in the corporation tax. 
Nevertheless, business sentiment somewhat improved. The 
propaganda campaign against Russia, it was noted, had 
subsided to normal violence, and the announcement of two 
years’ military service had seemed to clear the air, the 
more so because this event was treated as less sensational 
abroad than at home. Of Dr. Schacht’s visit to Paris, 
which also may have made for tranquillity, nothing official 
has been said. Paris newspaper reports of Dr. Schacht’s 
utterances to French statesmen mostly merely reflect his 
familiar opinions, and seem to derive more from general 
knowledge than any leakages of information. It is in- 
evitable that in general political conversations Dr. Schacht 
should have mentioned his favourite subject, colonies, and 
have discussed Franco-German trade relations and inter- 
national currency. But it is not believed that any par- 
ticular form of currency adjustment or “‘ alignment,’ as 
it was called, was discussed. 

Mark devaluation, which is apparently the ‘‘alignment’’ 
conceived in the newspaper mind, could not be put through 
without revolutionary changes in all branches of public and 
private economy. The story that Dr. Schacht made the 
abandonment by France of her Russian association a 
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condition of appeasement implies an ignorance in him of the 
main political factors of Europe which nobody has so far 
imputed to him. There are, indeed, reasons for thinking 
that Dr. Schacht regards the Moscow-Berlin propaganda 
war as an unnecessary nuisance. The only Press organ 
that has ventured to suggest that relations with Russia 
should be treated like relations with France—in the sense 
of at least trying to improve them—was the journal through 
which Dr. Schacht habitually conveys his views. 

The agreement against non-intervention in Spain has 
not improved Berlin’s attitude towards Paris. New dangers 
necessarily involved in this agreement to remove old 
dangers, have arisen. France is daily accused by the 
Berlin Press of systematically violating her pledges by 
delivering arms to Madrid. By this means Germany can 
construct a direct grievance against France which she had 
not before. The counter-accusations against Germany and 
Italy are not mentioned here. 

The increase in the corporation tax made a considerable 
stir. This tax is levied on the net profits of share companies 
(Aktiengeselischaften), which are limited liability com- 
panies in the English sense, and of limited liability com- 
panies so-called here (Gesellschaften m.b.H.). Nearly all 
the great industrial, shipping and banking concerns are 
organised in the first form; a great many less important 
concerns in the second. The tax is really a company 
income tax, but payment of it by the company does not 
exempt the dividend drawer paying a second time as a part 
of his personal income tax. Kommandit—companies com- 
posed in part of partners with full liability for debts, in 
part of shareholders with limited liability—escape the cor- 
poration tax, being in the same position in this respect as 
individual business men. But they pay full income tax. 
Up till now the corporation tax has been a uniform 20 per 
cent. By the new law the rate is raised to 30 per cent., 
though for the current financial year to only 25 per cent. 
The collapse of share quotations expressed the investor’s 
fear of still further anti-capitalistic measures. 


RENEWED FOOD SHORTAGE 


The cost-of-living index for August was 125.4, against 
125.3 for July. The index of food prices has risen. More- 
over, a serious shortage of meat again prevails. The 
number of pigs, it is officially explained, is 9 per cent. 
higher than a year ago; but in consequence of the exclusion 
of foreign fodder and of delay in harvesting at home, there 
is a shortage of slaughtered pigs. Beef has also been short. 
The consumption of meat in July was 11 per cent. lower 
than in July, 1935. The production of sausages has been 
curtailed, and the population is advised to eat more fish. 
A main cause of the meat shortage is the enforcement of 
price ratios which favour the production of fat. Owing to 
the failure of crops to reach the official estimate of the early 
summer measures are to be taken to check the consumption 
of cereals for feeding livestock. The carry-over of wheat, 
rye, oats and barley from the crops year 1935-36 was only 
1,717,000 tons, against the 3,442,000 tons of a year ago. 

The number of manual, clerical and technical employees 
required to take out work-books by September ist is put 
at 21,600,000. The official and party Press is much con- 
cerned with the shortage of labour, in particular in the build- 
ing and in certain mechanical trades. The construction of 
barracks is thereby retarded. Wages in building have risen 
much, though irregularly, owing to the enticement of work- 
men from one job to another. This is contrary to Govern- 
ment policy, which is to keep wages low and unchanged; 
but there is much discontent among workmen, who com- 
plain that they alone are not to profit from the forced 
industrial boom. It is officially held that, as the labour 
shortage has arisen mainly in trades which owe their 
activity to public orders, the authorities must establish 
priorities in the order of fulfilment of contracts, so that 
urgent works are executed in time and labour prevented 
from taking advan of the State’s needs. The journal 
oi the Rhine-Main Chamber of Commerce complains of 
‘“ unscrupulous enticement of labour and the irresponsible 
abandonment of work,’’ and affirms that the economic 
existence of industry is threatened. It is not possible to 
draw labour from the — 1,200,000 unemployed; for 
except in agriculture shortage is confined to certain 
skilled and specialised trades. 
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In July 71.1 per cent. of all industrial : 
were occupied, as against 70.4 per cent. in June Places 
highest percentages, in each case 89.5, were ‘in the The 
and steel and motor-car branches. Industry in R} - 
Westphalia is recovering, in spite of the iron and 
activity, less rapidly than elsewhere. steel 

Money last week was very tight, and the 
demand was abnormally heavy. Day loans this 
week at the high rate of 34-3} per cent. Only Per cent 
of the Reichsbank’s July-end credits had been repaid by 
August 23rd. by 

BERLIN, September I. 





SPAIN 





CATALONIA’S SUPPORT FOR THE GOVERNMENT 


WHILE the Catalan Generalitat, in collaboration with the 
proletariat organisations of which the Anarcho-Syndicalists 
form a predominating section, is performing an important 
service for Spain by defending it against the military rp. 
bellion, it is at the same time engaged in setting up its ow 
‘“ new state ’’ by attributing to itself powers far beyond 
those conceded by the autonomy statute. The em 
once ended, Catalonia will be in the strongest possible 
position for demanding that Madrid recognise the accom. 
plished fact of the Catalan Federal State. Similarly, ther 
are signs that the Catalan Government is harmonising its 
old differences with the Anarcho-Syndicalists and the other 
proletarian organisations, which have been organisi 
their columns of anti-Fascist Militia and sending them to 
the Aragon and other fronts in thousands. And if victory 
crown their efforts, they will demand recognition of prole 
tarian claims in the future social and political system of 
this region. Already most industries and public utilities 
have been ‘‘ penetrated ’’ or ‘‘ expropriated ’’ by the 
workers and are in charge of workers’ committees. Ques 
tions of the form and degree of collective ownership, not 
only of industry but of land, are now in the hands ofa 
council of economy. 

Spain’s historic Catalan problem would seem to be in 
course of solution by an unexpected process, and perhaps 
according to an unforeseen formula: that of civil war. In 
the past, Catalonia has generally found itself at the swords 
point with its traditional enemy, the Spanish Government 
at Madrid. But recently the picture has changed. For 
five years since the proclamation of the Spanish Republic, 
Catalonia has kept faith with that Republic and defended 
it, returning Republican majorities in years when 
publican faith elsewhere in Spain seemed wavering. The 
so-called Catalan ‘‘ rebellion ’’ of 1934 was a msing. 

a Right Government which, hating the Republic, was 
openly engaged in destroying it and wrecking all hopes 
of Catalan autonomy. This was made clear in the mam 
festo of Don Luis Companys, the Catalan President, on the 
fateful night of October 6, 1934, when he p 
‘the Catalan State within the Spanish Federal Re 
public.” It was a Federal, and not a rebellious, move 
ment. It was Catalonia’s attempt to seize an Bit 
moment for enlarging her powers of self-government. 

it was not separatism. Fe 

Catalonia is Spain’s most intensively industrials 
region; but it is an industrialism superimposed * 
essentially agricultural territory. Trade with the — 
colonies first procured the establishment of te the 
other manufactures in a region almost devoid | pat 
necessary raw materials. The textile industry, and sk 
ticular, depends upon the importation of cotton a 
in great quantities, while other industries requite 7 4, 
coal. Should these supplies be cut off or diminisaea 
situation would be serious. Catalonia is either at, ia 
the top of the list in the pag gs Peal aie s for al 

crt : oot cine 
olive oils and fruits. Spain is the p in the past bet 


these products, but its buying power has in pg! 
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low. With a managed economy, in which 
power of the worker were taken into accoun 
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increased. The fact that, in the past, Ca 
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to export her surpluses, both in manufactures and 
‘ultural products, has kept prices at a reasonable level. 
ald foreign markets be appreciably curtailed by present 


events, the repercussions on the Catalan economy would 
ail 
a the by-products of recent political developments 
has been the complete discrediting of the Lliga Catalana, 
formerly the Lliga Regionalista, founded thirty-five years 
: by Francesco Cambo as the first of the Catalan 
rationalist parties. There was a period when it performed 
ajiant service for Catalan nationalism; but in more recent 
a it became distinctly a party of the Right, defending 
ropertied interests, compounding with the monarchy, the 
‘ictatorship, and with the more recent Right Government, 
which was openly engaged in wrecking regional rule. 

The famous Catalan Land Contracts Law, the annul- 
ment of which at the behest of the Lliga provoked de- 
fance of the Madrid Government on the part of the Catalan 
Parliament was predicated on an essential difference 
between Catalonia’s land problem and that of the rest of 
Spain. In Catalonia there were no great land holdings, 
or latifundios, but relatively small holdings, constituting 
the traditional patrimonies of innumerable families. Most 
of this land, however, was subdivided and worked by 

ts on the ‘‘ share system.’’ The law provided that 
at the end of eighteen years of continuous cultivation a 

t had the right to acquire by purchase as much of 
the land as he needed for himself and his family. It 
insisted on the principle of individual ownership in contrast 
to the Socialistic collective plan. By its creation of small 
patrimonies it necessarily broke up the larger holdings. 


BARCELONA, September I. 


BELGIUM 





THE INCREASE IN WAGES 


Ir is now possible to appreciate more closely the situation 
resulting from the social troubles in June. These troubles 
had an essentially psychological cause, i.e. contagion from 
France, where the economic situation was quite different. 
In Belgium the general opinion was that at this stage a 
wage increase was possible, thanks to the revival following 
devaluation. But it had been thought better to wait a little 
before granting any increase. 

A provisional estimate suggests that Belgian wages have 
tien about 10 per cent. in the last two months, including 
the extra charge for paid holidays. In certain industries, 
such as coal, the increase was larger; and the miners now 
teceive about 12 per cent. more than before. In other 

ies a rise of 7 or 8 per cent. was granted. 

What has been the influence of this rise of costs on the 

level? The cost of living has risen very little. 
coal prices have increased about 8 francs (Is. 1d.) 
ton. This outweighs the rise in wages; but it has not 
possible to increase export prices. The Steel Cartel, 
however, has increased export prices. In several con- 
sumers’ industries the problem of increased costs has not 
Solved so easily as in the heavy industries. In the 
textile industry, for instance, adjustment is difficult; for 
pices cannot easily be raised. Other industries selling in 
market are trying to raise prices, and a rise of 

5 pet cent., but not more, is common. 
vy industry, in fact, is now doing well, after having 
depressed. Consumers’ industries are in a less 
situation, and in some cases partial unemployment 
SS Teappeared. Railway traffic, however, is better than 
» thanks to the activity in the mining and iron 
industries. Some slackening is apparent in the 
industry, which was extremely active until lately. 

of this is probably a temporary saturation of t 
market. But there is still considerable need for 
dwellings in Belgium, and the reduction of interest 
and abundance on the capital market are tending to 

Meanimate the real estate market. 

Throughout the summer the fall in interest rates has been 
for its e. and the public has been searching for outlets 
Tee U 4 per cent. Government securities, 
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issued on the conversion in 1935, have advanced from 
to par, although the Redemption Fund had sold 
Government securities which it was compelled to buy in 
order to check the fall in the summer'of 1935. The demand 
for Government securities is due partly to the activity o' 
the Belgian banks, which can no longer invest in indus- 
trials, and partly to the influence of foreign capital, mainl 
from France. Capital exports from France, whict 
slackened two months ago, were again felt strongly in 
August. 

NEW INTERNAL GOVERNMENT LOAN 

Availing itself of the favourable market, the Government 
has decided to issue a new 4 per cent. internal loan, which 
will be sold on the Stock Exchange as the demand arises, 
without any publicity. This method has already been 
used several times in Belgium. The Government will issue 
in this way 1,000 million francs of securities at or about 
par. It is stated that this loan will not be used to finance 
ordinary expenditure. The Government wants to avoid 
further depletion of the ‘‘ gold profit ’’ due to the revalua- 
tion of the National Bank’s gold reserve. After the de- 
valuation the Government was credited with an amount 
of 4,300 million francs of gold ingots. At the time of the 
General Election in May, 1936, this total was intact, except 
for what had been used to repay foreign loans. During 
recent months, however, the reserve has probably been 
used for the financing of public works; and the new loan 
will replenish it. 

The general financial situation of Belgium is good. The 
economic position, though not as brilliant as one would 
like it to be, is still improving. The chief danger is the 
possible social agitation which might arise out of the situa- 
tion in France. The forty-hour week Bill passed by Parlia- 
ment may cause difficulties. The Government has stated 
that the change in hours does not necessarily imply an 
increase in hourly wages; and the reduction of the workin 
day may therefore mean a curtailment of weekly wages. It 
is hoped that the Government will succeed in resolving the 
difficulty, and M. van Zeeland has already achieved so 
much success that one is entitled to grant him one’s 
confidence. 

Louvain, September 1. 





TURKEY 





WOOL FOR JAPAN 


It looks as if Japan’s decision not to buy Australian staples 
will favour Turkish exports to Japan, and a suggestion to 
submit offers in Turkish wool has already reached Turkish 
exporters. The latter are hopeful of overcoming certain 
difficulties and of having Turkish wool accepted by 
Japanese spinners. The consequences of the drought which 
has affected the United States and several other countries 
are expected to offer a further opportunity of increasing 
Turkish sales to Japan. Cotton, it is believed, may be in 
demand, and there is also some hope of exporting wheat to 
Japan. 

The trade agreement in force between Turkey and Japan 
is based upon a barter system, under which the exporter of 
Turkish goods has the right to import Japanese goods of 
the same f.o.b. value. In practice, he sells this right to the 
importer of Japanese goods at a price which is now about 
seventy per cent. of the invoiced f.o.b. Turkish port value. 
At first sight, it might appear that, favoured by such a rate, 
the Turkish exporter would have little difficulty in selling 
Turkish staples to Japan. In fact, however, he labours 
under several disabilities, such as high Turkish prices, the 
distance, and also the absence of standardised qualities, a 
situation which is best illustrated by the high rate of the 
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premium itself. This limits the influx of Japanese goods to 
articles like printed cotton textiles, celluloid products, and 
shell buttons which can stand that handicap. 

In general, there are two factors which make Turkish 
prices high. One, and the more striking, is foreign buying 
of Turkish staples at prices above the world level. The 
fact that, of all European countries, Germany has the best 
working clearing account with Turkey, enables her to ex- 
port German goods to Turkey on an artificial price 
scale, the average of which is above world level, and in 
return to buy Turkish products at prices that normally 
could hardly be obtained. Italy did about the same thing 
at the beginning of the Abyssinian War. Likewise, coun- 
tries with frozen claims buy Turkish products at a loss. So 
do the Skoda Works through their subsidiary the Omnipol, 
and also the Ottoman Debt Administration. So do the 
French creditors, who, for example, buy mohair in Turkey, 
clear it in France, and resell it at Bradford at a price which 
means a substantial loss, but allows them to get the balance 
out of Turkey. On the very same system are based all the 
different private compensation operations which enable 
Turkish merchants to import a wider range of goods. 

The other cause of high Turkish prices, of course, is in 
the country itself, where heavy taxes contribute to make 
the cost of living dear. For some time past, the Govern- 
ment have been active in devising means for the reduction 
of prices. They started by substantially reducing all fares 
on the State Railways, a measure which not only has bene- 
fited the national economy, but has also made the State 
Railways a better paying enterprise. So they continued, 
reducing the prices of salt, which is produced by a State 
monopoly, and particularly that of sugar. The cut was 
about one-third, and a further reduction is now anticipated 
for next year. The same method has been applied to other 
State industries, and recent laws authorise the Government 
to fix minimum selling prices for certain largely distributed 
articles of national manufacture, such as cotton yarns and 
nails, and also to fix a maximum margin of profit for 
manufacturers along with the right to make suggestions 
for the reduction of their overhead charges. 


ISTANBUL, August 25. 





LETTERS TO THE EDITOR 


LEADERSHIP AND PUBLIC OPINION 


TO THE EDITOR OF THE ECONOMIST 


Str,—In the leading article of the Economist of August 29th 
you draw attention to a matter of great public concern in dis- 
cussing why ‘‘ The Fascist Powers are advancing in the foreign 
field and the two remaining democratic Great Powers of Europe 
. . . are so passive as to give the impression that they are in 
retreat.” When you ask ‘‘ What miracles have Herr Hitler and 
Signor Mussolini wrought to secure their present initiative in 

eoaane ae ed to that Joh Bullish queity 
answer. e 4 ppened to t John ish quali 
of determination . . . d aaah) allen vs ereeas 
brutality,’ and Mussolini can easily be credited with the reputed 
reply to his Admirals, ‘‘ I can positively assure you that the British 
are never going to . 

This loss of Briti and prestige you then suggest is 
tship.’’ It is not my purpose here 
rvative colleagues. I do, 
however, question whether we want our Premier to be a dashing 
‘‘ Fihrer,"" and suggest that Britain’s ineffective foreign policy 
is due to causes other than deficient “‘ leadership,’’ especially if 

construed in its narrow political sense. 
the first place, whatever our views of Dictatorships, it must 
be admitted that they start with an automatic advan in inter- 
» alas, capacity to bluff and to bully is of 
. Dictator with all sources of public informa- 
tion and propaganda under his control can distort the actions of 


countries, domestic or foreign criticism, and 
<distas aetna, on ity, discipline and enthusiasm. At 
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This leads me to my second point. If our leaders 
up to the Dictators, what support are they likely sate £0 sang 
as is probable, the nation finds itself on the brink of Teceive jf 
they be able to face such a catastrophe with the br we 
they have a nation behind them as unanimous as it 
and that they can mobilise resources adequate to Was in ig), 
ments? Or will they have to execute a di fol ch Commit. 
reminiscent of Palmerston and Denmark? Unless 
clear that there is no chance of the second alternative then 
opinion must take its share of responsibility for our 
oppose the Dictators. 

Since 1918 the British public has been subj : 
and continuous secpadasiie on behalf of variouy cha intense 
venting war. While all have been unimpeachable in oat 
the immediate result of some has been an emba 
confronted with our League obligations. In ; 
said that the martial qualities . pale nist pees ay be 
contemplate a ‘‘ collective,’’ or any other form, of war + % fo 
scant encouragement from Left-wing circles. 

Public opinion on this question has, it is true, shown a dict 
change of attitude recently ; the Labour Party Executj 
for example, takes a much more realistic view oo 
it did at one time. 
follow a really courageous line, there is much m : 
this direction by those outside Government cilsclee. ethan be 
hoped, therefore, your proposal that ‘‘ the situation in E i 
now grave enough to warrant consultations between spel 


tives of all Parties in Great Britain ’’ will be taken up. 
Yours truly, 


Birmingham. L. J. Capsury 


DEATH ON THE ROADS 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Your review of the Ministry of Transport Report on Fatal 
Accidents (not an annual report as you state) seems to be incom. 
plete to the extent of analysing only such features of it as might 
lead to a predetermined conclusion. The complete segregation of 
different classes of road-users would, if practicable, obvi 
reduce accidents by preventing the motor-vehicles, which are in- 
volved in 90 per cent. of fatal accidents, from causing deaths 
other than among their own drivers and passengers. Even 9, 
last year 127 pedestrians were killed on footpaths or refuges. 

The number of motor-vehicles in Great Britain last year was 
2,000,000, of which 5,310 were involved in fatal accidents ; the 
number of pedal-cycles is estimated at 10,000,000, of which 1,746 
were similarly involved. A further 5,310 motor-vehicles (excluding 
motor-cycles) were involved in fatal accidents, but only 248 drivers 
were killed ; 1,746 pedal-cycles were involved, but 1,376 cyclists 
were killed. These figures speak for themselves. One-third of the 
fatal accidents are blamed on drivers of motor-vehicles, although 
the driver was able to defend himselt. As you very properly 
out, the majority of pedal-cyclists and pedestrians involved had 
no opportunity of defending themselves or of accusing the other 
party ; so that the attribution of accidents to the victims is u- 
reliable in the extreme. The heavy proportion of children and 
old people in the pedestrian victim class shows that, even if the 
victims ‘‘ caused "’ the accidents, they can hardly be blamed for 
them, and suggests that far greater care is necessary on the part 
of the driver of the vehicle concerned. 

Where practicable, special roads from which all other traffic s 
excluded might be built for the most dangerous vehicle, but its 
not logical to prevent the victims of accidents from using theit 
own highways. As a correspondent in The Times last 
replied to Lord Radnor, whom you quote, if the motorists wert 
given an option not between ‘‘a grievance and the grave” but 
only between conversion and a prison, life might be happier for 
the majority of us. . 

If complete segregation by the building of motor speed-roads 
not possible, is partial segregation by removing non-motonsts 
on to special tracks the best method of eliminating accidents? 
(Incidentally, very detailed reasons for the ‘* peculiar resem 
of cyclists to cycle-tracks can be obtained from either of the 
national cycling associations.) But 60.1 per cent. of pedestnans 
killed were crossing the carriageway—(and over half of these wert 
60 or over); and building footpaths will not reduce this figure 
Moreover, 39 per cent. of the fatal accidents involving 
occurred at road junctions (cycle paths would obviously tend 
increase accidents at points where cycles were unavoidably 
into the motor stream—unless we are to adopt the fantastic type 
of crossroads recently illustrated by the Cement Marketing Asso” 
ciation). Again, 62.3 per cent. of all accidents were im built-up 
areas, where pedestrians are already segregated and where we 
paths are impossible. Partial segregation would still leave 
touched the bulk of the road accident problem. Finally, 62 P& 
cent. of accidents occur on straight roads or open bends with en 
visibility; and 79 per cent. in clear weather. These figures 
indicate that speed is a more important factor in causing 
than is assumed -in the Report. «of the 

The most important single contribution to the solution © © 
problem must surely be to oblige all road. users under pais 


sveaes pues to behave in such a way as not to endange 
lives of their fellow travellers. The appropriate Lome i= 


af 


anti-social road behaviour, coupled with the pro all 
roads where traffic is densest (not necessarily speedway | 

have more.effect than mere attempts at segregauom, 

Yours faithfully, ia 

London, N.W.3. G. A. Haskins. 
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BOOKS AND PUBLICATIONS 


POLAND AS A MARKET 


For American and British students of world affairs 
sconomic developments in Poland have been obscured by 
the political. The recent publication by the Department 
of Overseas Trade of an official Report* by Mr C. B. 
Jecram, Commercial Secretary in Warsaw, is therefore a 
timely reminder that Poland in an economic sense, no less 
than in a political, is an important element in the Euro- 

scheme of things—and especially for Great Britain. 
Thirty-four million people on the Continent of Europe with 
the friendliest feeling towards Great Britain, which at the 
game time is their principal export outlet, constitute a 
market—even if it is still of greater potential than actual 
value—that is at least worth careful observation and study. 
The Report is also timely in that the period covered 
(March, 1935, to March, 1936) brought to an end the pain- 
ful effort of Poland to adjust her financial and economic 
structure to a currency which, by March of this year, had 
become greatly over-valued. No other ‘‘ gold bloc ’’ 
country went anything like as far as Poland with its pro- 

e of deflation. 

The value of Mr Jerram’s Report, and the helpful in- 
formation which it contains about the Polish market, has 
not been lessened by the introduction (in April, 1936) of 
devisen restrictions and the subsequent measures which 
have been adopted to protect what is left of the gold 
reserve. These measures, in any case, affect Great Britain 
less than any other important country because Poland still 
has a substantial export surplus to Great Britain. Although 
the decline in this export surplus from 105.7 million zloty 
in 1934 to 64.7 million zloty in 1935 was mainly responsible 
for the devisen restrictions applied this year, the present 
balance is surplus enough to cover Poland’s “ in- 
visible’? payments to Great Britain. It is not nearly 
sufficient, however, to offset the import surplus with the 
British Empire as a whole. As the food products which 
constitute the major part of Polish exports to Great Britain 
are steadily being brought up to the exacting demands of 
the British breakfast table, and as the general organisation 
of the export trade in all agricultural products receives 
constant attention, it is reasonable to expect that shipments 
will continue to grow, and that the sterling derived there- 
from will be used for buying British goods—which, Mr 
Jetram states, ‘‘ have never been so popular in Poland 
as they are to-day.’’ It is fortunate that during the present 
difficult period of adjustment to a ‘‘ managed ’’ foreign 
trade, British commercial interests in Poland—from the 
official side—are being handled with complete understand- 
ing of prevailing difficulties—which Mr Jerram rightly 
hopes are only temporary—and with justifiable confidence 
in Poland’s commercial integrity. 

The Report considers the three outstanding features in 
the Polish economic situation to be: (a) The operation of 
the Anglo-Polish Trade Agreement, which came into force 
on March 14, 1935, and which was concluded only after 
avery thorough survey of the Polish market; (b) a com- 
mercial treaty with Germany, which came into effect on 

vember 20, 1935, and the first between the two countries 
which provided for reciprocal most-favoured-nation treat- 
ment; and (c) the financial and budgetary situation. 

commercial treaty with Germany contemplated a 
merchandise exchange, on a strict ‘‘ compensation ”’ basis, 
170 million zloty a year on both sides. This 

figure, had it been reached, would have made Germany 
pal factor in Poland’s foreign trade. It has not 

yet been achieved, however, partly because of the many 
ties encountered in setting up the ‘‘ clearing ”’ 

of ts, but mainly because there is still a great deal 
consumer resistance ’’ in Poland to imports from 
Gemany. This derives not only from political reasons 


“ active opposition of most of Poland’s 3,500,000 


ws, but ev, Sem a feeling that Scersnne, sannnner aes 
aa ma specialised machinery an mical lines 
Which have always been obtained from Germany—are not 
retin — 
ea: “nomic Conditions in Set eae tao Ba awh td 
Warsaw, Department of Overseas Trade. 42 pages. 1s. net. 


able to-day to compete successfully with British and 
American. ‘‘ Compensation ’’ trade, moreover, is always 
at a disadvantage with ‘‘ free ’’ markets. 

The Report presents a useful s of the main Polish 
industries; ‘‘ Hints to Commercial Visitors ’’; and statisti- 
cal appendices relating to foreign trade and industrial 
production. It deals only incidentally, however, with a 
problem of vital importance for the economic future of 
Poland—namely, the increasing participation of the State 
in commerce and industry. It has recently been stated 
that more than 1,500 commercial and industrial concerns 
are now State-owned or controlled. There were good reasons 
during the disorder of the early post-war years for the State 
to “‘ start things moving,’’ and the salt mines, armament 
industry, railways and tobacco monopoly are even to-day 
legitimate Government undertakings. But State owner- 
ship or control has gone far beyond the early post-war 
stage, and there is now no important branch of industry— 
from the manufacture of typewriters to the operation of 
ships—in which the Government has not a direct enter a 
tion. Entire industries, in fact, are rapidly g 
Government monopolies. The depression of the last six 
years has accelerated this trend. Many important indus- 
trial units have passed under Government control through 
the operations of ‘‘ Court supervision,’’ so that mills could 
be kept running and unemployment avoided. Poland will 
soon have to decide whether she is going to remain a 
capitalist State, and, if the decision is affirmative, to act 
ruthlessly. The prevailing tendency of indecision and drift 
may lead to State Socialism. 


SHORTER NOTICE 


‘¢ The Framework of the Pricing System.”” By E. H. Phelps 
Brown. Chapman & Hall. 221 pages. 10s. 6d. 

This interesting exposition of the central problems of 
economic theory follows the traditional scheme of supply and 
demand, and shows in detail how a determinate system of 
prices may be deduced from a principle of ‘‘ marginal produc- 
tivity ’’ on the one hand for supply, and from the principle 
of ‘‘ marginal substitution”’ on the part of the consumer. 
This is not a new discovery ; but the treatment of it is original 
both for its careful examples, and for the painstaking caution 
with which Mr Phelps Brown proceeds. 

First, he describes the forces of the consumers’ market in 
isolation, then the ‘‘ producers’ market ’—where entrepreneurs 
are engaged in hiring the factors of production. He examines 
these with arithmetical examples, assigning arbitrary values 
in each case for total returns and amounts of the commodities 
produced. In a final synthesis he discards this part of the 
necessary assumptions, and introduces the ‘‘ whole model 
set up,’ with the conditions that receipts of entrepreneurs are 
no longer arbitrary since they are to equate their outgoings, 
while ‘“‘amounts of commodity produced ’’ have to equate 
‘‘amounts bought.” Granted these conditions the forces of 
the markets can be shown to determine the rewards of the 
factors of production as well as prices, a neat rendering of the 
classical teaching on distribution. 

For those with sufficient patience to follow a few numerical 
examples this book should once for all clarify this central 
point of theoretical economics. Mr Phelps Brown has thus 
rendered a useful service to every student of this subject. 





BOOKS RECEIVED 


Economists and the Public. By W. H. Hutt, (London) Jonathan 
Cape. 377 pp. 15s. net. 

Justice in a eee Area. By Charles Muir. (London) Allen 
& Unwin. 216 pages. 6s. net. 

Hold Your Tongue! Adventures in Libel and Slander. By M. L. 
Ernest and A. Lindey. Introduction by A. P. Herbert. 
(London) Methuen & Co., Ltd. 312 pages. 8s. 6d. net. 

Does the Consumer Always Pay? A Correspondence between an 
“‘ Old-Fashioned Economist” and Dr. Cloudesley Brereton. 
(North Walsham) Leeder and Son. 11 pages. 6d. 


Dr. Brereton here argues that normally the “ foreigner ys” 
an import duty, and “ Old-fashioned Economist ” m tains that 


d t. . Brereton’s argument is mainly based on appeals 
coioan Gian Whate the tenpenting aula db mmeyahy 
buyer. 
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MONEY AND BANKING 





POUND, DOLLAR AND FRANC 


AT this season of the year foreign exchange dealers 
normally expect a heavy seasonal demand for dollars, 
required to pay for imports from America of the new crop 
of wheat, cotton, tobacco and other primary commodities. 
In the days when Britain was on the gold standard this 
seasonal demand frequently resulted in a pronounced 
weakening of the pound against the dollar, and in some 
years gold was shipped to America. Recently, however, 
several factors have combined to change the situation. In 
the first place, during the depression stocks of raw materials 
accumulated in the United States and purchases tended to 
be spread more evenly over each year. The seasonal 
demand persisted, however, though on a smaller scale, 
since importers were inclined to wait for a possible weaken- 
ing of prices when the new crops came on the market before 
replenishing their stocks. Recently surplus stocks in the 
United States have been reduced to more normal levels, 
but another factor has emerged. For three years running 
the American wheat and maize crops have been affected 
by drought. This year the damage is so great that it is 
expected that the United States instead of exporting will 
be importing wheat, either from Canada or from the coun- 
tries in the Southern Hemisphere which have a later crop. 
It would appear that the cotton and tobacco crops have not 
been seriously affected, but neither is expected to be above 
normal. Offsetting this decline in American exports is the 
boom in American exports of automobiles. 

These seasonal movements, however, have in recent 
years had little noticeable effect on the exchange rates. 
If other things had been equal, some seasonal weakening 
of the pound between August and November would have 
been predictable. But in so complicated and sensitive an 
organisation as the foreign exchange market other things 
never are equal. A seasonal movement, however large, can 
always be nullified by a contrary capital movement, and it 
is in fact largely capital movements that have controlled the 
exchanges in recent years. For example, in the autumn of 
1934 the American exchange, instead of strengthening, 
still reflected the uncertainties attendant on the United 
States Government’s silver-buying policy, launched in that 
year. A year later New York was a haven for panic funds 
fleeing as far as possible from the storm centre of the Italo- 
Abyssinian war, and the exchange reacted accordingly. 
This year the centre of uncertainty is Paris. Though the 
phase of active ‘‘ flight ’’ has been arrested, nothing has 
occurred to restore confidence in the outlook for the 
franc, and the exchanges remain in a state of suspended 
animation. 

As things stand at present the dollar-franc cross-rate is 
locked at the upper limit of Frs. 15.19 to the dollar, the 
gold export point. The pound is theoretically free to vary. 

ut any substantial weakening of sterling would result in 
arbitrage operations tending to force the Fesie Laan rate 
up, and, consequently, no appreciation of the franc is 
practically possible in present circumstances. The pound, 
in fact, has remained for some time at about $5.03 and 
Frs. 76y%, and, as far as can be ascertained, it has not 
the intervention of the Exchange Equalisation 
it steady at this level. The governing rate 
is the franc rate, and as long as gold is allowed to 
be exported from France this rate is absolutely rigid within 
narrow limits. In gold could flow equally readily 
to London and to New York. In fact, it has not done so. 
Whether or not the British Exchange Equalisation Account, 

political reasons, has regarded a movement to 
New York as preferable to further acquisitions on its own 
account is, indeed, a matter of secondary importance. 
observers would to the amount of gold 
earmarked for the at the ue de 
as more than ample, and further operations as 
outward flow of gold from France, though not 
panic proportions, remains steady at about 


aii 





£500,000 a day. This figure is made up of various 

In part it is due to the fact that the exchange is at gold. 
export point, and shipments of gold occur as a matter of 
course. The outflow is, however, meeting in 

our own seasonal purchases of raw materials Ph 
United States. The position may be readily explained, 
The English importer, say of automobiles, asks his fore; 
exchange dealer for the requisite amount of dollars. 
dealer buys them in the market from a French dealer, o 
someone in close touch with the French market, who shi 
gold from Paris to New York in payment. Thus, instead 
of gold flowing from this country and weakening the 
exchange, the gold flows from France. The French drain 
of gold is, in fact, the pound’s protection against the 
seasonal demand for dollars. 

The unfavourable “‘ visible ’’ balance of French trade 
with the United States (which amounted to Frs. 780 
millions for the first six months of the year, and shows 
signs of increasing) can only in itself account for a com. 
paratively small proportion of the gold flow. There is, 
however, a growing practice among French exporters of 
leaving the money with which they are remunerated in jts 
country of origin. This feature finds no reflection in the 
trade returns, which show merely the values of goods 
exported and imported. The policy, naturally, is one for 
the trader of substance rather than the shipper with modest 
resources, who relies on the return from one operation for 
the financing of the next. In this connection, however, the 
official monetary policy of the French Government has a 
special relevance. Since the advent of M. Blum’s Govem- 
ment interest rates have been sensibly reduced and a 
of cheap money has been embarked upon, with a view to 
stimulating trade. An unforeseen result has been the 
giving of an additional inducement to exporters to leave 
funds abroad and borrow at cheap rates in the home 
market. It is estimated that, at present, as much as 10 pet 
cent. of the total exports are not being repatriated. 
Calculated on the basis of the July trade returns, capital is 
leaving France in this manner at the rate of over Fis. 100 
millions a month. The total of French funds already out 
side France has been estimated at £300 millions. 


How long can these gold losses be sustained? Under 
present conditions, it seems certain that the outflow of 
capital will continue. The measures taken by the Govem- 
ment, including legal threats to those who do not declare 
their foreign holdings, and requests to the banks to dis 
close clients’ holdings abroad, have resulted in only a small 
return of capital and have not changed the direction of 
the main stream. In spite of the Government's declan 
tions against devaluation, the mass of French business met 
are imbued with a widespread fear of this and other more 
direct measures, such as a capital levy. The ! 
rebellion has served both to heighten international tension 
and to strengthen the Government in its stand against te 
parties and policies of the Right. Whatever the outcome 
the Spanish rebellion, it is expected to have 
political repercussions in France. . 

On the other hand, the raising of production costs 
French industry by the various laws passed by the as 
ment authorising wage increases, paid holidays and the #” 
hour week, has brought the issue of devaluation a 
The reported modification in opinion among 
members of the Communist Party in favour of devaluation ae 
is significant, as it produces much greater "Blom 
Government over monetary policy. But until “thoat 
feels he is in a position to devalue the franc 
surrendering all his prestige to his opponents of the ' 
the present situation is bound to continue. aa io 
tion of the franc or some other major 
shake the present stabili an the dollar-franc as 
and until this happens pound seems likely vee 
strong at its present level. | 
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September 5, 1936 
FINANCIAL NOTES 


The London Exchange Market.—The Market in 
foreign exchange is composed ot the foreign exchange 
departments of the ‘‘ Big Five ’’ and the remaining clear- 
-¢ banks, of merchant bankers, of Dominion and foreign 

’ London offices, and of various smaller exchange 
dealers. Since the abandonment of the gold standard by 
his country in September, 1931, the creation of the 

ange Equalisation Account, and the embargo on 
foreign lending administered by the Bank and the Treasury 
“in consultation with ’’ the Foreign Transactions Advisory 
Committee, it has become desirable in the eyes of the 
authorities to be able to count on complete control of the 
foreign exchange market, both for the volume of trans- 
actions in the different currencies and for movements in the 
rates at which they take place. Hitherto there has been in 
existence—though not in vitality—an informal and only 
ial Foreign Exchange Committee drawn from the 
clearing banks and a few others, but not from the bulk of 
the Dominion and foreign banks. Its decisions have taken 
the form of recommendations. Now that control by ‘‘ the 
authorities ’’ is rapidly being extended over Treasury bill 
rates, the gilt-edged market and foreign capital trans- 
actions, it is not surprising that the same authorities should 
sek to render the Foreign Exchange Committee com- 
ive, and thus to ensure that it receives sufficient 
influence to make its decisions effective in the foreign 
exchange market as a whole. Apparently it is now pro- 
posed to give the clearing banks, private houses and 
Dominion and foreign banks representation on a reconsti- 
tuted committee, and to appoint an impartial chairman— 
whose impartiality, we may presume, will only be exercised 
among the interests represented on the committee and not 
vis-d-vis ‘‘ the authorities ’’ themselves. This latest exten- 
sion of informal, but effective, control of the City’s markets 
by the Treasury and the Bank comes at a time when the 
future of the major currencies is problematical, when the 
Exchange Account is apparently bulging with gold, and 
when this country’s budgetary and foreign trading pros- 
pects might indicate a weakening of sterling some time 
ahead. It is by now quite clear that the Treasury and Bank 
between them mean to hold all the financial aces in their 
hands; and to play them, in case of need, against the indi- 
vidual interests of British or foreign financial institutions. 
developments are logical; and the authorities are not 
shy of increasing the scope of their responsibilities; but we 
| prefer to see more public formality in these new 
organs. Their non-amenability to Parliamentary, 
hot necessarily public, scrutiny may cover a multitude of 
arbitrary dealings—to say nothing of errors against the 
public interest. 


* * * 


The Money Market. — Conditions are very easy 
credit is very plentiful. September is usually a quiet 
month, and except for a possible slight tightening towards 
the fourth week at the end of the quarter no changes are 
expected in any of the money rates: — 


Aug. 13, Aug. 20, Aug. 27, Sept. 3, 
1936 1836 1936 1936 


ee ee oe ee 
Sng banks deposit rate... 3 ; ; ; 
Clearing banks ..............:. HEI* PRI* PRI* PEI 
Others Risin eesesessnnnnnonne ; } ; : 


Pach i ; ; ; } 
‘ _#*% Be UK HK 
“Loans against Treasury bills and other approved bills and 
U'per cent Treasury al Soe sep ongna atte within ws 
‘months of maturity; and other collateral respectively. 
is a strong demand for bills in the market for selling 
banks, for since the rate of profit on bills is so very 
attempt to get as many as possible in order to 
their profits. This week maturities of Treasury 
ions in excess of the amount offered, and 
der issue further increased the 
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An Italian Bid for Credit.—A decree was published in 
Rome on August 27th to enable Italian T: bonds of 
12, 18, 24 and 36 months’ usance to be in foreign 
markets in denominations of other currencies. While interest 
is to be paid in lire, the bonds are redeemable at the expi 
of their usance; and they are tax-free. It was Senerted thal, 
owing to the state of Italian finances, the new bonds were 
intended to raise foreign credits for the development of the 
annexed Ethiopian territories. As we showed in a Note of 
the Week in our last issue, the aftermath of the Abyssinian 
war and Italy’s current and future liabilities in Ethiopia 
have caused a drain on the Treasury. Even so, it is sur- 
prising that the Italian authorities should have gone so far 
as to advertise their need of funds in foreign markets. For 
although the short-term nature of the bonds would techni- 
cally evade the ban on foreign loans to ‘‘ defaulting 
debtors ’’ contained in the American Johnson Act, it is not 
likely that Wall Street will smile upon what London and 
Paris reject. Nor is it likely that Amsterdam, Ziirich or 
Stockholm will help. Italy is not creditworthy; there is no 
guarantee—other than the word of a Government which has 
not been zealous in keeping its plighted word—that even 
interest in lire will be paid; nor that such interest will be 
transferred; nor that the principal will be redeemed at due 
date. Even as a speculation, Italy’s new bonds do not 
commend themselves, for at 5 per cent. they scarcely cover 
their own risk-premium. 


* * * 


The Bank Return. — The increase of {2.4 millions - 


in the note circulation this week is accounted for by the 
normal increased demand for cash for the payment of 
wages, etc. As far as can be ascertained French hoarding 
has ceased. The bank is continuing to buy gold, however, 
to the extent of nearly {1 million, if Thursday’s purchase 
of £336,000 is included. This may be due to a possible re- 
newal of hoarding, or simply to a repatriation of excess 
gold held by the Exchange Equalisation Account in Paris: 


BANK OF ENGLAND 
Sept. 4, Aug. 12, Aug. 19, Aug. 26, 2, 
1935 1936 1936 1936 1 
£mill. £ mill. { mill. £ mill. £ mill. 


DR x condsceemtocningttaannill 193-4 243-0 243-8 244-8 245-4 

Note circulation ............ 401:‘6 450-3 444-5 443-4 445-8 
Banking Department :— 

TRORIYO: onaiicecas sae conenecin 52-5 53: 60:3. 62-4 60:7 
Public deposits..........+.+. 5-9 17:4 23-6 17-2 18-1 
Bankers’ deposits ......... 100-1 98-0 96-0 100-9 101-1 
Other deposits............... 38:6 38:0 40-0 37:8 38-8 
Government securities ... 83-4 89-6 86-4 84-8 85:7 
Discounts and advances.. 14-1 8-9 9-7 9:2 10-6 
Other securities ...........+ 12-8 19: 21-3 17-8 19:1 


Proportion .....:-ss-s++++++: 363% 35-0% 37-8% 40-0% 38-4% 


Victory bonds and 3 per cent. Conversion Loan fell due 
on Tuesday and caused Government payments of about 
£15 millions. At the same time, owing to the fact that 
June 1st was Whit-Monday, there were no maturities fall- 
ing due on Monday and Tuesday, so bankers’ deposits, 
which would otherwise have shown a considerable expan- 
sion, remain more or less the same. 


* * * 


The Foreign Exchanges. — The London Market is 
extraordinarily quiet, and there is little interest in any 
direction. With the holiday season almost over, dealings 
in currencies for these purposes have virtually | ed. 
The demand for registered marks for the Olympic games 
had no a t effect on the discount, and it is presumed 
that travel agencies, through which most of these: trans- 
actions are made, had previously provided themselves 
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HOW SHOULD WE LEND ABROAD? 


THERE is a stirring in the dry bones of the foreign bond 
market. Last week brought good news from the Near and 
Far East for bondholders. China announced arrange- 
ments for a resumption of partial interest payments on 
two more of her railway loans; Greece produced an 
overdue offer to increase the remittance percentage of her 
debt obligations to a figure which the representative associa- 
tions of her bondholders in London accepted—provision- 
ally, reluctantly and under protest, but accepted neverthe- 
less. And on Monday of this week the League Loans 
Committee (London) has published its fourth annual report, 
which bravely maintains that the machinery by which 
£80} millions of capital was subscribed between 1923 and 
1928 for European economic resconstruction is ‘‘ powerful 
and useful’? and ‘‘has done indispensable work.”’ 
Investors have every reason to be grateful to the Com- 
mittee for its unremitting efforts to serve them in the past 
four years. They will honour the indomitable conviction 
expressed in the Committee’s words, at a time when {£372 
millions of an outstanding total of £41} millions of League 
loans is actually in default. The Committee, admittedly, 
argues by faith and not by sight when it urges that 
creditors and debtors alike should preserve this reconstruc- 
tion machine against the time when they may need it again. 

But belief in a future resumption of foreign lending is not 
confined to the Committee. Its possibility has lately been 
considered, officially and unofficially, in circles so varied 
and influential as the Treasury, the City and the Federa- 
tion of British Industries. What should the investor’s 
attitude be? 

If pure investment considerations were alone involved 
there would be little doubt of the answer. Foreign lending 
has always been recognised as a speculative business, in 
which heavy losses are inevitable from time to time. This 
condition, however, has always been appropriately recog- 
nised by both parties to the bargain. Borrowers have 
offered high rates of interest and lenders have regarded the 
majority of foreign bonds as suitable only for ‘‘ mixing ’’ 
purposes, to raise the average yield on a well-distributed 
investment portfolio. For the last hundred years every 
depression has produced its crop of defaults, but subse- 
quent recovery has invariably witnessed renewed borrow- 
ing and lending. Compositions between debtor and 
creditor have fallen thick as autumn leaves in Vallombrosa, 
but no borrower who has shown a suitably contrite spirit 
has ever been refused fresh accommodation in London. 
And, on the whole, the business has been a paying pro- 
position. The average rate of interest secured on the entire 
corpus of foreign loans—defaulted and undefaulted, in bad 
times and good—has not been unprofitable. In the worst 
year of the present depression the Board of Trade’s 
estimate of Britain’s income from her overseas investments 
never fell below {150 millions. In 1935 it was put at {185 
millions. It is not disputed that this country, so far as its 
overseas financial relations are concerned, is to-day ‘‘ living 
on its interest ’’—if not, even to a small extent, on its 


capital. 

; if the present depression had differed in degree but not 
= seeatiateakn \ aa there is little doubt but that 

of the customary revival in foreign lendin 

would already have been ‘ International trade 
recovery, though painfully slow, has definitely begun, and 
is no longer the bondholder’s worst enemy. In the 
few months there has been a faint but perceptible 
upward trend in foreign bond prices. This is shown by the 


series of index numbers opposite, devised by Municipal | 


General Securities Company, Limited, in connection 

the Foreign Government Bond Trust, on_ lines 
explained in the Economist of July 4, 1936 (page 20). 

current average price of the whole sample of 114 

cent. than a year ago. The lion’s 


13 per 
‘the improvement, ; 
in bonds still siderable or eek aie: the 






AVERAGE JAN.-JUNE 1934—100 









South & C. America 


Near & * Com- Unde-| Dp 
Month |Europe] Far | Egypt ete 
ast Prov. faiex faulted | faults 


State Total 


Govt. 












(roa | 2 | @n | @ | 6) | ar) | 7) | ae | ory | gay 
1935 
June...... 99-5 | 103-3 | 102-1 | 92-9 83-4) 90-6 | 96-8} 104-8] 97.7 
July ...... 98:5 | 99-7] 102-2] 85-9] 79-0] 84-2] 98-7] 103-4) ary 
Aug. ...... 95-3} 98-1] 99-0] 80-8] 72-4] 78-7] 8-9] 100-7] Ip, 
Sept....... 92-3 | 97-2| 97-2| 82-0] 71-7] 79-4] 88-1] 100-7] 954 
Oct. . 90-2} 99-5] 98-3] 82-2] 71-9] 79-6] 88-8] 100-9] 953 
Bee woccds 92-0 | 101-7 99-5 | 91-9} 76-6] 88-1 93-1 | 101-0) 44.5 
Dec. ...... 91-6 | 102-2 | 99-8} 93-6] 78:5] 89-9] 93-9 | 102-0] 459 
1936 
Jan... 96-2 | 100-1 | 98-9] 102-9] 85-4] 98-6] 98-8] 103-4] 925 
MRL ose 96-4 | 107-7 | 98-8} 103-5] 86-5] 99-3 | 100-7 | 104-1) gga 
Mar. ...... 95-1 | 109-9 | 99-2 | 100-2 | 85-9] 96-7 | 100-0 | 103-7} 95.3 
O01 ..cie 97-6 | 110-0 | 98-7 | 101-3 | 87-9 | 98-0 | 100-8 | 104-7| g@5 
May ...... 96-1 | 106-5 | 99-2 | 101-3] 88-6] 98-1] 99-8] 104-3] 95-9 
June...... 96-3 | 104-4 | 99-4] 100-2 | 89-2] 97-5 | 98-1 | 102-8) 95.7 
July ...... 94-7 | 110-6 | 100-9 | 99-1 | 89-2] 96-7] 99-8 | 104-4] 960 
Aug....... 95-1 | 113-2 | 100-7 | 99-3] 89-8] 97-0 | 100-7 | 105-7] 95-3 





+ These are current totals. Changes in totals have been necessitated during period 
follows: January, 1934, to july. 1935, 63 undefaulted, 51 defaulted bonds; A 
1935, to April, 1936, 62 undefaulted, 52 defaulted bonds; May, 1936, to date, 
, 54 defaulted bonds. 


a 


undefault 





‘‘ undefaulted’’ bonds are 5 per cent. and the 
‘* defaulted ’’ 244 per cent. above the level of August, 
1935. 
"early, the market setting is more auspicious to-day 
than twelve months ago. But, in fact, no one inside or 
outside the market believes that there is the slightest 
possibility of a resumption by Great Britain of foreign 
lending on the old unrestricted scale. On the contrary, 
the inevitability of the imposition of some sort of authori- 
tarian regime on the export of new capital is tacitly recog- 
nised even in quarters which are most friendly to the idea 
of a recrudescence of foreign lending, as such. It is not 
merely that Britain’s balance of payments no longer shows 
a handsome annual surplus for overseas investment; that 
certain of the world’s major currencies are still in dis 
equilibrium; that numerous countries are no longer deemed 
credit-worthy and that international transfers are wid 
handicapped by currency and trade restrictions. Behind 
and beyond ali this there is a growing conviction that, m 
the world of to-day, control of foreign lending has 
to be a question of pure investment, and has become @ 
matter of high policy. 
This aspect is certainly not new. The conferment of 
trustee status on Colonial Government securities, at 
beginning of this century, was avowedly designed. to 
canalise part of the stream of overseas investment 
Imperial irrigation. After the war, the appearance of a 
new phenomenon, the ‘‘ defaulter on_ principle, like 
Soviet Russia, strengthened the marriage-tie bet 
finance and politics. But the active concern of the Brit 
Government with currency policy in the distur! 
from 1914 onwards has done most to make foreign 
an affair of State. The war-time repatriation of 
securities, which proved an indispensable ins 
financing the purchase of supplies from abroad, 
ised the authorities with one aspect of the question. eae 
the unofficial embargo on foreign issues, associated ee 
return of Great Britain to the gold standard, was 4 oie 
in the practicability of a converse type of control. T ) 
though the Treasury, in theory, has power only 
‘‘ request ’’ the issue market to abstain from certain — 
tions which are perfectly legal, the authorities have 
plicitly admitted that control of foreign lending 5 ee 
of the machinery of a managed sterling currency, #. 
spect a Foreign Transactions Advisory Committee 
their City executive arm. Re 
oe indications, however, of a further orientatio? 
of official policy. At a moment when domestic M® 
is passing from recovery to boom, British exports # 
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September 5, 1936 


: _ The thesis that ‘‘ loans make exports ”’ 
bg May not lending be a_ useful Aap 
® the armoury of a Government which has assumed a 
cular care for the continuance of trade revival, at a 
~, when other export-forcing expedients, like bilateral 
vommercial agreements, appear to have limited scope? 
The agreement announced on July 30th for a British 
Treasury guarantee to a £10 million five-year Russian 
Government loan for the purchase of British goods goes 
far beyond neutrality, benevolent or otherwise, in the 
foreign issue market. If it is followed by other operations 
of similar character, the conclusion will be inescapable that 
the Government has consciously combined the réles of 
mirepreneur, dictator and insurer in the foreign loan 
market. And the process of foreign lending will have been 
definitely associated, as a branch of public policy, with 
the economic advantage, primarily, of the lender rather 
than the borrower. 

It is much too early to pronounce a final verdict on 
the Treasury's new role in ‘an old-established market. 
Within the limits imposed, in the long run, by our balance 
of payments, there may be scope for the development of 
4 method which will undoubtedly tend to bring orders for 
British goods which might have gone elsewhere, and, care- 
fully administered, may leave the Treasury with a suffi- 
ciently high premium to cover its ‘‘ acceptance risk.’’ But 
ifthe investor, henceforth, is to invest abroad by purchas- 
ing gilt-edged British Government securities (after having 
invested in railways, Tubes and beet-sugar in the same 
way), it is obvious that the new foreign lending cannot 
accept the same wide range of risks as the old. For this 
reason, if for no other, it is unlikely to attain anything like 
its former dimensions. 


INVESTMENT NOTES 


“Discipline ’’ in the Gilt-edged Market.—Activity 
is developing once more in the gilt-edged market. For the 
last few weeks prices have been steady with a firm under- 
tone, and they are now not far short of their highest levels 
of the year. The Financial News’ index of fixed interest 
security prices is still three points below the peak of 
January last year, but it has advanced by a half-point 
since the beginning of last month. This behaviour of the 
market demands more than passing notice at a time when 
the international outlook is becoming increasingly uncertain 
and the prospect of a Budget deficit increasingly certain. 
At the present point in the trade cycle it would be natural, 
by classical canons, to look for some hardening of interest 
rates. Traditional criteria, however, are no longer entirely 
“evant in a market which is ‘‘ managed ’’ almost as in- 
visibly and as indubitably as the exchange market and the 

issue market. Investors will ask whether the 
Treasury has the power and the desire to play the rdle of 
a ttick-riding Atlas, and to carry the entire system of 
interest rates on its shoulders, whatever the position of the 
machine on which it is seated. If so, the imme- 

diate outlook for gilt-edged securities is primarily a factor 
he Treasury’s will-power. It is clear enough that a 
continuance of low interest rates would suit the Govern- 
ment's book. There is a re-armament loan in the middle 
» and, meanwhile, the queue of municipal 
borrowers is lining up once again. The measures necessary 
to offset the French hoarding of British notes tend to 
the usual monetary indicators, but the Bank of 
iagand returns show that credit is increasingly abundant. 
Week a rise of one-eighth occurred in the price of 2} 

pet cent. Funding Loan, a large proportion of which, it is 
public believed, has been held from the outset by the 
which ts. So far so good; but the rougher going 
btistic fees to lie ahead may call for more difficult — 
| by the authorities than have as yet been 
= - The international trend of commodity prices, 

a whole, is upward, and signs are appearing in industry 
4, epinnings of the spiral of rising costs. These are 
fa phenomena of a secondary stage in the upward 
inte. normal trade cycle. Traditionally, the appro- 
mate check comes by way of pressure on the foreign 
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exchanges, but this apparently works much less automatic- 
ally under a managed than under a gold currency. The 
possible consequences may, in theory at least, be far- 
reaching. The market would give a good deal to know 
whether the Treasury has decided to face them, whatever 
may betide, rather than to allow interest rates to harden. 


* * * 


Course of Share Values.—Although the volume of 
Stock Exchange business suffered a seasonal contraction 
last month, there has been no halt in the process of estab- 
lishing new ‘‘ post-depression records’’ in the London 
equity share market. In America, on the other hand, 
there has been a measurable recession, though, as the 
annexed chart shows, its dimensions have been no more 
than those of many ‘‘ technical pauses ’’ which have served 
as punctuation marks in the main upward movement since 
March, 1935. Compared with the very considerable re- 
action last April, last month’s setback was scarcely worth 
considering. It is by no means improbable that wider 
movements will be witnessed before the Presidential 
election is over, but the outlook for Wall Street remains 
promising. About London’s prospects, there may be 
diversity of opinion. Industrial recovery started earlier 
in Great Britain than in America, and some of the charac- 
teristics of recent business in ordinary shares have been 
those of a mature rather than an adolescent movement. 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: “ Financial News” Index of 30 Ordinary Shares 
American: ‘“‘ Standard Statistics ” Index of 50 Common Stocks 









ns 
SON D. 


Some cautious commentators are dwelling a little more 
on prospects of increasing industrial costs, and a little less 
on current increases in industrial profits, which were dis- 
counted by share values many months ago. The real 
mainspring, however, of the new increase in demand for 
equities, expected in the coming autumn, will be the state 
of industrial activity. British industry now has a good 


Press, but if any change occurs in the state of order-books, 


it is usually on the Stock Exchange that it finds its first 
outward and visible ion. Meanwhile, the figures of 
the Actuaries’ Index show that the a’ level of the 


more substantial equity shares is a tely 15 per 
cent. higher than a year ago. The index of 178 
securities (December 31, 1 = 100) risen from. 75.9 
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a year ago to 85.1 a month ago and 87.4 this week. The 
corresponding yield figures are 3.91, 3.69, and 3-62 per 


cent. Figures for various sub-groups are given below : — 














Actuaries’ Index 
Prices : ° 
(Dec. 31, 1928 = 100) Yields (°%) 

Group (and No. of : 
- serch Year Month This Year | Month This 

ago ago Week ago ago _week 

Sept. 3, | Aug. 4, | Sept. 1, | Sept. 3,) Aug. 4, | Sept. 1, 

1935 1936 1935 1935 1936 1936 

Insurance Co.'s (24) ...... 119-1 133-3 134-5 3-52 3-19 3-16 
Building Materials (5) ... 89-9 102-2 108-1 4-50 4-76 4-50 
GAIN EE as naiininciesenntts 89-0 102-0 104-1 4-18 3-31 3-21 
Iron and Steel (12) ...... 64-5 79-8 79-6 3-17 3-74 3-75 
Electric Supplies* (10) ... 118-1 145-3 150-0 4°34 3-75 3-62 
Home Rails (4) ............ 61-6 73-3 77-7 1-64 1-53 1-53 
Breweries & distilleries (21)} 128-7 149-2 153-0 4-29 3-93 3-84 


* Electrical equipment. 


All these groups are higher than a year ago, but whereas the 
average yield has fallen in the insurance, coal, electrical 
equipment, home rail and brewery groups, it has actually 
risen in the iron and steel group and is unchanged in the 
building material group. 


* * * 


League Loans Committee Report.—The fourth 
annual report of the League Loans Committee (London)* 
(whose wider implications are discussed in a leading article 
on page 440), suggests that although holders of loans issued 
under the League’s auspices appear, as a whole, to have 
fared better than non-League bondholders, the contrast 
between countries with a high and those with a somewhat 
less stringent conception of their obligations has tended 
recently to become more marked. Danzig and Estonia 
have maintained the full service of their League loans, but 
these, unfortunately, account for only {3.6 millions of a 
present outstanding total of {41.3 millions. Of the remain- 
ing borrowers, Hungary, who has {10.4 millions outstand- 
ing, deserves at least Dorcas’s tribute, for the Committee 
recognises that she has done what she could. She trans- 
ferred 50 per cent. of her current interest service last year 
and is to continue at this rate for a further twelve months. 
Bulgaria, with her {8.4 millions, however, and Greece, 
with {18.9 millions, have shown a spirit which the Com- 
mittee, with commendable restraint, describe as ‘‘ unsatis- 
factory.’’ Bulgaria agreed in April, 1934, to transfer 32} 
per cent. of the interest on her external debt, but failed to 
carry out her undertaking. Last year her transfers were 
limited to 15 per cent. for current interest and 64 per cent. 
for arrears. After she had enjoyed an internal recovery, 
the Minister of Finance admitted last March that there was 
no real budgetary difficulty in providing 32} per cent., but 
the Government could not be induced to transfer more than 
21} per cent. The Greek default was even more serious. 
A temporary modus vivendi has been arrived at, on the 
lines indicated in last week’s Economist (page 400), but 
the Committee remains convinced that the present 40 per 
cent. of interest does not represent the maximum effort 
which Greece could make. The following table summarises 
the present position of the nine League loans which were 
issued between 1923 and 1928 : — 


(Amounts in Million £) 
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It will be seen that while the heaviest losses for bondholg 
have occurred in the defaulted issues, political 

tions have resulted in a lower basis of quotation ea 
the undefaulted loans, for Danzig than for Este’ 
League bondholders have every reason to be gtateful 
the Committee for its unremitting endeavours, » 


* * * 


New Issues in August.—Our computations of 
value of new issues in August show a total of 17,516 
(or £6,511,000 on the old basis of calculation). thie” 
flects the traditional holiday decline in activity, for ve 
less than half the July total, but it compares with 
only {11,425,000 for August, 1935. The of 
activity, on the whole, is relatively high’ Ee 
‘close season,’’ and it suggests a return to lively cop. 
ditions in the autumn : — 


(000’s omitted) Excluding Conversions 
Monthly average United British Foreign 


(Old Basis) — Possessions Countries Total 
£ 
BE. ccrteusstndestced>one 13,589 2,129 , she 
SD  sccciantitltasiaiaines 17,520 2,429 449 20) 398 
BE ‘cnesadbiackacgucceces 11,474 2,494 125 14.093 
BORD © s ciesisdsdccoseccvse 18,388 1,270 21 19,679 
Monthly Total 

(Old Basis) Govt. Other 
FE TD cshseesecscege Dr. 150 14,274 669 Nil 14,793 
June, 1936 .............. Dr.150 8,556 1,676 30 -:10,112 
FORBES ...dssccdessace Dr. 300 53,833 3,273 256 $7,062 
July, 1936 .............+ Dr. 300 16,621 2,669 138 19,198 
August, 1935 ........... Dr. 200 949 1,670 Nil 2,419 
August, 1936 ........... Dr.150 2,949 3,712 Nil 6 SI 

(New Basis) 
are Dr. 150 25,566 669 Nil 
ee ee. Dr. 150 20,752 2,019 168 22,789 
EEE cscvcnasessdues Dr. 150 59,659 3,273 256 63,038 
CEE Dr. 300 35,691 6,763 138 42,292 
August, 1935 ........... Dr.200 9,520 2,105 Nil 1143 
August, 1936 ........... Dr.150 12,887 4,779 Nil 17,516 


Issues lately have been more numerous than important, and 
the few public offers contained none of any size. The 
Kenya loan, for instance, involved only a small amount for 
the London market. A considerable proportion of last 
month’s total was made up by three large offers ‘‘ to share- 
holders only.’’ Comparative figures on the old and new 
bases are given above. 


* * « 


Industrial Profits in August.—The month of August 
is mainly a close season for the publication of company 
reports. Last month only 47 reports reached us, showing 
profits of {5,562,452 after deduction of debenture interest, 
against a total of {4,870,222 for the same companies @ 
their preceding financial year. The increase of 14.21 pet 
cent. thus revealed is somewhat above the average forall 
companies which have reported since the beginning of this 
year : — 


No.of Rise No. of Rise 
Reports pub- Com- in Reports pub- Com- ” 
lished in panies Profits* lished in _—panies so 
1935— % 
April 1. 242 = 16-49 | 1936— 0 
May ... . 244 11-07 anuary 128 ie 
June ... vn 204 21-72 ebruary ... 205 17.99 
July... ... 232 13-44} March... 236 Th 
August oo: 5-93 pen 254 ol 
September ... 77 9-28 y .. 269 13.50 
October --. 166 29-19 June 214 15-8 
November ... 160 17:47] July Os 
December ... 159 12-27 August 47 


* After payment of debenture interest. 


The greater part of the increase in last month’s profits was 
attributable to four groups of companies. Seven brewers 
disclosed an aggregate gain of £159,000, four textile 
panies a gain of £134,000, three motor and cycle companies i. 
a gain of £93,000, and six iron, coal and steel companies 
rise of nearly £51,000. Only two groups shov a decrease 
__" Financial, Land, etc,” and "" Rubber.” The grow 
of investment trust company profits, however, continues r 
to be slow. Three trust companies which reported 
August revealed an increase of under £7,000 in and laf 
ings, from {121,000 to £128,000. Taken by ane 
however, it is clear that there has been, as yet, nO SG 
cant check to the upward movement in British 
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COMPANY NOTES 


Nitrate Prospects.—In a Note on page 404 
erenk's Economist, we discussed the anatomy of the 
Lautaro Nitrate Company’s capital reorganisation scheme. 
if and when the scheme has been passed, the capital will 
consist of {1,746,685 income debenture stock, and 
$31,357,000 Income Bonds, followed by {2,193,366 of 
“a” and “B”’ ordinary shares. Until the corpora- 
tion's nitrate stocks have been liquidated—which should be 
by 1943—the whole profit, apart from 2 per cent. bank 
interest, will be — to the debenture and bond service. 
This is divided between interest and sinking fund by a 
complex formula, with a maximum interest rate of 4 per 
cent. on each. After the liquidation period, the ordinary 
shares will receive one-fifth of the profits. In fact, the 
scheme promises redemption of the prior charges at a rapid 
rate. If the level of profits permits a full 4 per cent. pay- 
ment—which, presumably, was the directors’ intention 
when the scheme was formulated—both debentures and 
bonds will probably be redeemed in less than twenty years. 
In the Chilean nitrate industry, however, profits are a 
matter over which producers have little control. In the 
early years of the slump, the synthetic industry established 
its supremacy at the cost of virtual bankruptcy of the 
Chilean industry. The synthetic producers still have a 
substantial advantage in the matter of costs. Their Govern- 
ments, moreover—particularly the German Government— 
are willing so largely to subsidise them as to give them 
control of the entire export market if the matter ever comes 
to the test. The synthetic producers, however, are now 
united in an international cartel which covers every market 
except the U.S.A. and Chile itself. This cartel is working 
satisfactorily, and seems likely to be prolonged—the more 
so. as the German and Polish Governments, for military 
reasons, are not anxious to export an unnecessarily large 
amount of nitrate. The price of nitrate in the United 
States is rising, and as long as military demand is main- 
tained, the present upward movement is unlikely to be 
checked. In practice, therefore, the Chilean position may 
be stronger than appears at first sight, and a continuation 
of the present level of the Lautaro Corporation’s profits 
may be conceivable. If so, the debentures at 39 (in- 
cluding rights worth at least 74), and the bonds at 35, 
may have fair prospects. The position of the new ordin- 
ary shares will be more open to argument. They are 
entitled to nothing before 1943; after which they will receive 
only one-fifth of the profits until the whole of the prior 
charges have been redeemed. When they obtain full equity- 
ownership, heavy allowances will be necessary for depre- 
ciation of plant and amortisation of nitrate lands. The 
bright of large dividends, therefore, is anything but 


* * * 


Gordon Hotels Scheme.—The holiday period has 
certainly not been a close season for capital reorganisation 
- Investors must be strongly impressed by the ex- 

tteme urgency which impels boards of directors to put 
Td proposals, affecting financial rights in perpetuity, 

ata time when the majority of shareholders are away from 
and deprived of normal access to expert assistance. 

With the best will in the world, it is difficult to deduce the 
feasons for such overwhelming haste from the actual terms 
certain schemes recently put forward. The proposals of 
ae, Limited, for example, which have hep 

: is week, amount simply to a reorganisation 0 
the debenture burden, without con illcenlinn of the assets 
in the balance sheet, or of the relationships of holders 

«, © Capital. The scheme’s objective is defined as being 
wae the fixed charges to be brought more into line 
mith the present and prospective earning capacity of the 
hy “’; and it is intended as a substitute for an existing 
Obtain t under which the 6 per cent. debenture holders 
oe ae t. in cash and 2 per cent. in deferred in- 
hue cates. The question at once arises why the 
holders, 2ciustment should fall alone on the debenture 
“ets, who, pro tanto, increase the income of shareholders 
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with rights junior to theirs. It is proposed to give every 
holder of {100 of 6 per cent. debenture stock, in > 
some {25 of prior lien debenture, {50 of 6 per cent. 
debenture, and {25 of 7 per cent. income debenture— 
the last being non-cumulative until 1940 and dependent 
on profits. us, holders will obtain a firm 4 per cent. 
income plus a possible and contingent 1} per cent., making 
a maximum of 5} per cent. against a present 6 per cent. 
Their ‘‘ cover ’’ is actually reduced, for the company’s 
bankers receive a large slice of prior lien stock, together 
with cash, in payment of their overdraft. Holders have 
right and reason to insist that any acceptable scheme must 
be comprehensive. 
* OF * 

Triplex.—The market initially registered a somewhat 
unreasonable disappointment with the Triplex Safety Glass 
accounts for the year to June 3oth last. Profits have in- 
creased by 30 per cent., and earnings for dividends, after 
heavier allowances for taxation and depreciation, have 
advanced from 55.1 per cent. to 69.5 cent. The divi- 
dend has actually been doubled at 60 per cent. against 
30 per cent. But the market had anticipated the announce- 
ment of a capital bonus. The shares are now at 121s. 3d. 
against 121s. 6d. before the report. The accounts, neverthe- 
less, are excellent in every way. Despite the group’s rapid 
expansion, liquid resources are still adequate, while fixed 
assets are being written down on austerely conservative 
lines. The following table shows profits and their distribu- 
tion during the last three years :— 








Years to June 30 


1934 1935 1936 
£ £ £ 

Total pratt... viirine. dacsiertceusiepes 132,349 131,909 177,333 
SE ED. occoecevcanaiteensiensne 3,084 850 1,350 
Imcome tax ........sccceseceeceeees 31,000 25,000 40,000 
Depreciation, obsolescence ...... 23,095 20,578 30,020 
Ordinary shares :— 

BERGE  vinpninndinnamadiennictionns 75,170 85,481 105,963 

POE Sexcisccccdegistecbchtstvinsen 38,750 46,500 91,500 

Bavmed Wy.) ssi dace cts 48°85 55-1 69-5 

Pakd..% «- dexvesinseadinvpddennaiive 25 30 60 
DRI YE oo vcncoccsancenstevesousseeure 37,500* 50,000 "e168 
Carried forward ............ess00s 13,331 3,335t 6,163 


* Written off goodwill, patents, etc. t re profit- 
sharing fund. ¢ After bringing in £1,023 in 1 and £1,128 in 
1936, profit on the sale of investments. 

The company’s tactical position is favourable. The motor 
boom shows no signs of recession, and safety glass is being 
made compulsory for certain p . There is also a 
strong “‘ re-armament equity ’’ by way of the safety glass 


equipment of military aircraft. The company has two 
potentially valuable subsidiaries—Quickfit and and 


the Thermolux Glass Company—which, respectively, pro- 
duce scientific and domestic glassware, but have not yet 
reached the profit-earning stage. Finally, the American 
subsidiary—Triplex Safety Glass of North America—has 
been awarded $200,000 by the Court. This windfall, equiva- 
lent to roughly 20 per cent. on the capital, has not yet been 
distributed; though its existence may have been one reason 
for the freer dividend policy this year. Triplex ros. shares 
have had an extraordinary rise this year—at one time they 
touched 85s. 6d. only—but even at 121s. 3d. they yield just 
under 5 per cent. : 
* * * 
tomed to expanding in. trades 
sa cpeneees tot Get aeee sean 
some {9,000 to £101,003 . The 
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announcement of negotiations for tightening up the agree- 
ment of 1934 in the cement ind may also have rele- 
vance. The following table shows the allocation of earn- 
ings for the past three years: — 

Years ended March 31st 


1934 1935 1936 
£ 4 £ 
Profit, less depreciation ............ 91,871 110,720 101,663 
General expenses and fees ......... 13,267 16,233 13,910 
Provision for bad debts ............ 3,709 4,449 4,668 
Taxation reserve .......ccccosscesssee 2,500 5,000 5,000 . 
Earned for dividends ............... 72,395 85,038 78,085 
Preference dividend...............+++ 10,500 10,500 10,500 
Ordin shares :— 
ee 61,895 74,538 67,585 
oe ce emanadanh 37,500 45,000 45,000 
Earned (%)  ....2..00ccrcecseceeees 23-0 27-7 24-9 
PaCS sine Rakai 12-5 15 15 
General Reserve ......cccscsseccesees 23,9lla 22,500 22,500 
EE nn amen ation 9,773b 15,8115 15,897 


a Including {1,411 to Investment Reserve. 

b After deducting £1,000 Directors’ Bonus, voted in the following 
September. 
The fall in the latest period is diminished by a drop in 
expenses, and involves no change in the provisions made 
for bad and doubtful debts, for taxation reserve, or for 
general reserve, to which £22,500 is placed for the third 
successive year. Earnings of 24.9 amply cover the un- 
changed dividend of 15 per cent. The balance sheet reveals 
no major changes. Stock has increased from £103,125 to 
£118,857, and investments are lower, while cash and Gov- 
ernment securities show a corresponding fall from £150,090 
to £135,225, but still represent some 15 per cent. of the 
balance-sheet total. Although the limit to the rate of 
expansion in the building trades may be in sight, and the 
possibility of stationary or of lower future profits may loom 
on the horizon, the ordinary shares seem fairly valued at 
52s. 6d., to yield {5 14s. per cent. 


* * * 


Tube Investments Expansion.—Plans for the ex- 
pansion of Tube Investments’ plant were made public re- 
cently in a letter from the chairman, Mr Arthur Chamber- 
lain, to the stockholders. The rapid increase in the 
demand for tubes ‘‘ has called for an ever-increasing pro- 
duction from all the company’s factories,’’ and extensive 
new capital expenditure has been necessary. Plans have 
already been prepared, and some have been put into opera- 
tion, for the expenditure of {1,250,000. Some of the 
increase is, of course, made necessary by the Government's 
re-armament programme. But Mr Chamberlain emphasises 
the fact that the plan “‘ is primarily designed ’’ for normal 
peacetime purposes. There is, indeed, less danger of over- 
expansion here than in other sections of the steel industry. 
The company is not interested in the export trade, and, 
besides the huge and perhaps transient demand from the 
building boom, many new uses for tubes are being found. 
On the financial side, Tube Investments’ position appears 
eminently sound. Mr Chamberlain points out that its 
programme could have been financed from liquid resources. 
It was decided, however, to finance the bulk of it by an 
issue at 30s. cash of 517,199 new {1 ordinary shares, bring- 
ing the total issued capital up to £3,932,179. Dealings are 
taking place in the new shares around 41s. 9d. premium. 


* * * 


Other Company Results.—The reports of 13 other 
companies are analysed on page 454. Palestine Electric 
net profits have increased by the substantial sum of 
£P.82,374 to £P.296,685, while an increase of over 50 per 
cent. in the of consumers is ed. The income 
from interest and dividends and net profit on sale of invest- 
ments of Industrial Finance and Investment is £143,919, 
as against £132,087. The first complete year’s results of 
Hilton Main Colliery show net profits of £42,172, from 


which a dividend of 15 per cent. is bei , and {10,000 
to reserve. Whitworth and Mitc — as fallen 
£70,749 to £58,190, and the divi from 6} per 

. to 4$ per cent. Hutchinsons and Company (Pub- 
ncn 9 Naat ay eal prop a 
News- 
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aper is practically unchanged at {146,321- 

i : per cent. is being paid for the ‘ie ay t dividend 
Debenhams dividend has been raised from 12} 

to 16% per cent. The preliminary statement shows tha 
earnings are £558,263, against £508,00r. The mau” 
allocation remains at £50,000, and {182,171 is camied fe 
ward, against {136,241 brought in. A cable from Broke 
Hill South reports net profits of £486,197 (£387,747 from 
the mining and {98,450 from the investment section) which 
represents the very appreciable increase of £143,687, 
quarterly statements from Roan Antelope 
been followed by a dividend of 30 per cent., compared 
an initial distribution of 20 per cent. Other dividend 
announcements include Ranks, whose final payment of 3, 
per cent. makes 15.0492 per cent. for the year, against 
15 per cent., and Pinchin Johnson, who have declared an 
interim dividend of 7} per cent. Again no interim 

on the deferred ordinary shares is proposed by Maypole 
Dairies; the directors of Home and Colonial do not Wish 
to encourage expectations of an early resumption of 
ordinary dividends, but report that the decline experienced 
in the first quarter has now been arrested, and the Teorgani- 
sation is being proceeded with. 
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THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET | 
SEPTEMBER 8 


ACCOUNT 
SEPTEMBER 10 


ANOTHER holiday week has seen cheerful conditions in the 
markets, and dealers have been encouraged by the evidence 
of increasing trade at home, by somewhat unsubstantiated 
hopes of better political developments in Europe, and to some 
little extent by the improvement of Wall Street prices. The 
gilt-edged market has been very quiet, particularly toward the 
end of the account, but prices have moved upward, and Old 
Consols, Conversion 24, and War Loan are all higher. Colonial 
issues have been firm, though neglected, but India stocks have 
attracted considerable attention and are moving into line with 
Colonial issues. Home corporation stocks were higher in the 
few cases where movements were recorded. German bonds 
have been the best feature of the Foreign Bond market, and 
in mid-week about the only issues to lose ground were French 
Railway bonds. The further inroad into Chinese Customs 
revenues threatened by the new tariff established by the 
Chahar-Hopei political council depressed Chinese bonds, and 
left Japanese very steady. Brazilian issues were weak, 
the coffee position. Home rails were firm in anticipation o 
the week’s traffics, but the figures when published caused 
disappointment. Transport “C” improved on the traffic 
return, and Mersey Ordinary were well supported on absorption 
rumours. Apart from Americans, which moved in sympathy 
with Wall Street prices, the foreign rail market was dull. 
Industrial markets have shown many good features. Iron 
and steel shares have been one of the quieter sections, without 
much change in prices despite the evidence of continued 
industrial activity. T. W. Ward were in demand on dividend 
hopes, but reacted in mid-week. Aviation issues have not 
seen much business, but dealings in the motor section have 
been active, with Leyland, Standard and Tilling in the lead. 
Electrical Equipment issues have been among the 
in the market, on the general increase in industrial d . 
and signs of expansion in the supply industry. Business 
been considerable, at rising prices, with Crompton Parkinson 
the main feature. Electrical supply shares were somewhat 
Patons and Baldwins were prominent in the otherws 
neglected textile markets, on hopes of higher dividend following 
improved business, and early in the week a g ¢ 
Courtaulds was in evidence. The good July production figures 
continue to encourage Brewery issues, and there was — 
for some of the leading tobacco shares. The a 
opened the week very well, but many issues became ; 
in the week, while in the Provision and Catering sro tt 
continued to improve, with Lovell and Christmas 4 firm 00 
feature on good trade reports. Insurance shares weté featurts 
investment buying. There were a number of good feat 
among miscellaneous industrials, particularly 
which improved on prospects of a successful ae 
prices, Triplex gave way at the beginning of toe 
profit-taking, but recovered later. Miscellaneous 
and machine tool issues were all firm in mid-week, aB@"""” 
Oxygen improved after an earlier setback. ORG 
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‘ness in the oil shares market has been very active, 
sections of the market becoming affected as the week 
al _ At the start, Mexican Eagles were the feature on 
increase in production and the prospects of the El Plan 
eld, and prices advanced in very active dealings. Announce- 
t by the directors of Anglo-Ecuadorian Oilfields that oil 
* mining companies are exempt from the exchange control 
was followed by a rapid improvement in the company’s shares. 
was considerable investment buying of the leading issues, 
and Shell, Royal Dutch, Anglo-Iranian and Burmah shares 
were all higher. The rubber shares market was devoid of 
interest, but prices on the tea shares market, particularly in 
the Indian section, advanced sharply on a relatively small 
amount of business, the principal factor being the higher price 
for cheap grade teas. 

The Kaffir market opened the week very quietly, and was 
later somewhat depressed by profit-taking. In mid-week there 
was an improvement lead by Far Western issues, and Venters- 

made a sharp recovery on development reports. Support 
from the Cape and London was encouraged by the August 
s. The West African section was the most active in the 
market, although interest showed signs of flagging as the week 
. Rhodesian copper issues have made slight improve- 

ments, and tin shares were firm on the higher commodity 


price. 


the 


“FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 





Week to 


Aug. 28 Aug. 27 | Aue. 28 | Aug. 31] Sept. 1 | Sept. 2 | Sept. 3 





Govt. and Municipal} 5,015 963 1,094 1,157 1,032 1,096 942 








etc...... 4,439 882 893 1,041 976 927 947 
Comm. and Ind.*... | 22,931 4,479 4,700 4,918 4,892 5,173 5,065 
Banks and Ins....... 2,442 474 54 541 §22 
sallanapenennecces 07 1,138 1,194 1,461 1,201 1,343 300 
seaibesdpageccces 42 164 265 415 
Rubber and Tea 1,363 247 314 395 304 263 314 
Total.......+. 43,205 8,347 8,838 9,859 | 9,234 9,608 | 9,505 
Corres. day 1935 ... ons 6,420 6,862 | 7,214 7,214 6,395 | 6,950 
* Including Steels and Breweries. 


REVISED ‘FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 = 100) 


Heat | Lowest | Aug 27| Aug. 28| Aug. 31| Sept. 1 | Sept. 2 | Sept. 3 
118-0 107:4 117.2 | 117°4 | 117-7 | 117-7 | 118-0 117°8 


t September 2, $ January 2. 


“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


Lowest | Aug. 27 | Aue. 23| Aug. | Sept. 1 | Sept. 2 | Sept. 3 








136-2 | 137-8 | 137-8 138 0 | 138-0 





t February 10, $ June 26. 





FOREIGN STOCK EXCHANGES 


NEW YORK 


By the end of last week prices on Wall Street had more than 
Tecovered the ground lost in the previous week, and one of 
the elements which provoked the recovery was a speech by 
late Landon, who promised, if elected, to repeal the 
Finance Bill with its taxes on undistributed corporate 
- This was obviously more to the market’s fancy than 
wa good business reports, and it must have been a 
all Street paradox that the introduction of the new bill 
‘ome months ago was followed by a rise in prices. The new 
week ‘opened with railroad issues leading the market on the 
cellent July operating results, but business then tailed off 
until mid-week saw a revived interest. The revised 
estimates were said to have little influence in industrial 
market, but Government issues were strong on the Bond 
shares and several new high levels were reached. Utility 
are. now the laggards in the market, which is only to be 

in view of the uncertain fate which awaits the 
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Ang Sep. 2. Sep.2, ng. 2, Sep. 2, Sep. 8 
pre (Close) (Close) (Latest) 


1. Rails & Trans- 4. Manufacturing 
A port a ad Briggs .........00000s a Ay — 
Balt. and Ohio 21 Electric Autolite .. 40 
BMD esdisnscsacctses 1 General Motors ... 662 66 
Can. Pasific ........ 11 11 udson Motor Car 17 17 
Ches. and Murray Corp. ...... 
Gt. Nthn. Rly. Pf 41 41 Nash Motors ‘des . 1 
Tiinois Packard Motor Car li 12 
N.Y. Central ...... 44 Bendix Aviation .. 
Nor. Pac. poate 5S iat a Boeing A’ a = 
Southern Pac, 43 United Aircraft ... 25 
Southern Rly 234 22 Air Reduction ... 72 7 73 
Union Pac. ...... 139 140 140 Allied Chemical... 230 228 228 
Greyhound Corp. 57 57 57 Col. Carbon......... 125 126 ~ 
Comm. Solvents... 15% . 16% 163 
Papen ongdimvebies 154 156 
U Carbide .. 965 96 
2. Utilities and U.S. Ind. Alcohol 33 
“ a I at 2 — Electric... . = d 
Com Betiaoa 41 44 44 Addressograph a 6 , 
now a 
Col.Gas & Electric 20, 21 21 Caterpillar ......... 
Elec, Bond & Share if Cont. Can. ......... aot 71 71 
Nat. Pwr, and Lt. 11 1 12 Ingersoll Rand ... 134 = 1 _ 
North American... 30 Intntl. Harvester.. 77 77k 
Pac. Gas & Electric 38 38 —— we Hl 115 115 
Pac. Lighting ... 53% 53) 53%  #Am. Radiator...... 22 22 223 
Pub. Service N.J. 45 37 37 Corn 67 68 
Stan. Gas & Elec, 7 7 I. Case and Co, 1 157 —_ 
Uni bk deen 7 Hidden ...0....+0006 42 41 
Unitei Gas Imp. 1 1 Gen. Am. Transpt. 57 57 
Am. Tel. & Tel 175 174 174 Allied Mills......... 273 27 
Int. Tel. and Ti 12§ 12 12 Celanese of Americ 27 
Western Union 86 Ind. Ra’ New.. 31 32 
TORUED bnconsenceieoe’ 108 1 1 Colgate Palmolive 1 
Radio B Pref. New 72 74t 7 Eastman Kodak... 174 17355 — 
Gillette ...........+ 1 oot 
Kelvinator ......... 
Lambert Co, ...... 1 1 17 
3. Extractive and LOGWS ....2..ecseeees 58§ 
etal Industries 20th Century Fox 28} 304 
Am. Rolling Mills 28 278 
. Steel ......... 67} 67 5. Retail Trade and 
Beth. Steel Pref.... 1 122 122}x ‘ood 
Republic Steel ... 21 ae ‘ Ward 444 48 48} 
69 Cc. y Co.. 91 
2 fees ot 
324 33; Walgreen ......... nbe 
84 Woolworth ......... 84 
38 Borden .......+++++ 29. 
& HA ae ecbiddses = 
rocery . 
54 55 Nat. Biscuit ...... 32 32 
47 47 Nat. a. eshiiioes tat 27 27 
11 11s Standard 1 1 15 
37 Am. Tobacco B.... 1 102 101 
ost - Myers B.... 106 1 1 
27 27§ Tob. B. 56 
43 42 National Dis 30 
a ‘a Schenley Distillers 44 47} 47 
1 1 6. Finance 
Commercial Credit 73 is 77 
62 62 Atlas Corp. ..,...... 1 13 
3730-874 Com. Invest. Trust 80 





By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index fi of 


gures 
American values calculated on closing prices (1926= 100) :— 






Total, 419 Stocks | 63-1 
Average yield*... 


DaiLty AVERAGE OF 50 AmERICAN Common Stocks (1926 = 100) 
Highet*| Lowestt| Aug. 26 | Aug. 27 | Aug. 28| Aug. 20 | Aug | Sept. 1 | Sept. 2 
152-2 | 126-2 | 146-4 } 149-6 | 149-6 | 149-9 180°1 149 9 150 2 


* August Sth. t Janquary 6, 


Torat Deatincs iw New Yor« 








| ane. 27 | ane. 28 Ang. 29°| Aug. 31 | Sept.'1 | Sept. 2 
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LONDON ACTIVE SECURITY PRICES AND YIELDS ~ 
Pr 
5,1 In calculating yields on fixed interest stocks uoted below allowance is made for interest accrued since the last date of pa less income tax at the standard oe Yea 
: sen dekalady Uedemnioammanaitin onan ee ield includes any profit or loss on redemption; where stocks are redeema’ at or before a certain date the final date of ja 
a? taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference a 
Baie dividends, account being taken of any enhancement or reduction of interim ividends. Allowance is made for accrued dividends in calculating the yield on cum. diy,” ¢ 
i E Year 1936 Last two na 
os | Jan. 1 to Half-yearly 129 
et Sept. 2, Dividends Name of Security 99/- 
by inclusive ee 7 
Bae feral ere! : 
FS & 7 i! ij British Funds | wry: | 1 99 
- i 949 | 80 | 87 Consols 2$% «..+.-++++++ 85 | 84ix + 219 0 ff 45/6 | 35/- @)| 5(b) || Bank of N. Zealand {1 || 35/- | 35). & 
Be 11844} 1094 | | 3h Do. 44; Red. at pat ee 3824 | 371 | éle)| 6(0) || Bank of England sci. || sch | oi ii | {2 : 
x | on or after Feb. 1957 (n) || 114 115 | +} 3 0 Off 80/3) 74/9 7(a) || Barclay B. (£1) ......... 79/6 | 796| . | Saf 
i % 103§ | 979) | 1024) 100% | Conversn. 24% 1944-49 || 1013x/ 101}x' ... 27 Off 48/9 | 43/3 | tia} Barcl. (Dom. &c.) A £1 || 46/6 | 46/6 | “ 26 0 
et 107% | 100) 10st 103% Do. 3%, 1948-53...... 104 | 1044) + 3) 211 OF 1 St || 40) Sota) BE. of Australasia fe} at 0 1431 3n2 o 
es = 112} | 100g | 108%; 1043 | Do. 34% after 1961 (s) || 107x | 107}x + i 3 1 6 I £43¢ | £37. || 8(c) | Sic) || Bk. of Montreal ($100 £40 j 6 wi 
Paks 1148 | 108 || 111%} 108 Do. 44% 1940-44 | 109 | 2 2 of 27 24% || 5(c)(0)| 5(c)(0)|| Bk. of N.S. Wales (£20) || "26 +H) 40% 
fe ost | 118k | 12lg"| 117" | Do. 88, 1944-644... || 119 | trae | LE) 28 Of 98/- | 763 | 6e)| Ste) || British Overseas A £5 || 80/- wej | aie a 
ai a hi teb Ol os 93} | Funding 2}% 1956-61 | 93} | o38| + 8; 217 9 158) 125 || 7a)! 7(0) | Chtd. of India (£5)...... 158 | 159) 4" 710 9 us 
= i 106 | 98 | 104% | 102 | Funding 3% 1959-69... || 1 1038 | 217 0 ff 16/3 | 24a) 34(0)(0)| Comel. Bk. of Aus. 10/- || 18/= | 15/-| 7 4 “4s 158 
RBS 1219 | 1112 | 118 | 116% | Funding 4% 1960-90... 118 118} | ... | 218 Off 91/6 {6)| 8$(a)|| District A £5, £1 pd. ... || 90/~ | go/- | “” ou 91 
5 | Hot 110 || 1174| 113% | Victory Bonds 4%...... 115x | 115x| ... | 3 9 7) 56/4b ‘| 5(6)| 5S(a) | Do. B £1 fully paid ... || 56/3 | 56/3) “” $i. 22) 
1104 | 101% | 108 | 104§ | Warln3}%after1952(p) || 107 | 1073 | + 4) 219 3 9 96/- 2$(0)| t24(a))) Eng.Scot.&Aust.£5 {3pd)| 85/- | 86/3 | +1/3| 3 9 il 
98%; 89 | 978 | 94§ | Local Loans 3%......... 97 | oaixi + | 3 2 Of TB] 108 |) h(a) 119(0))) Hambros £10, 1h} 11g]. 318 i 
nS 104 #4) 100§ | 1033 | 101 i + |] 102%} 102}... | 216 9 110% | £95$ || 3(0) | 2¢(@))| Hong. and S. ($125) ... cuit £1014]. | S$ gg 
a | est 7 | 208 || India 2% ....s..00se0008 7 73ix' + 2) 3 8 Off 64/-| GI/~ | 6(d)| Gia) || Lloyds £5, with £1 pd. || 62/6 | 62/6] |. | B16 % 3; 
eb 95 76 | B7§ | 83h |) Do. 8% ........esccreenee 874 | s7jxi +1) 3 8 7 ont ont ll aan) ais} i estan Gn OS pd... oft 9] ... | a6 38) 
‘ i : 1128 | 1208 nin SS aan bet’ i + ! | oy oH 44g | 309 || 110)| ata) || Nat. of Egy tae ns it ha ia! is 
3 ; 1 105 107 | 105 105 | 105 z 311 Of 47 7 a J 9(a) a th fae) 13 a + ! 416 9 92) 
- j j } ° . . > 5 
a © 1135 | 106} |) 1125 | 1 can fan | si2 6 | 84(0)| Royal Bk, of Scotland || 498" | avs’ | “| 348 6) 
= 2 ' 1st 100% || 106 102 106 {105r | 4.1/ 213 4 15 || 5(a) || St. of S. Af. £20, £5 pd. || 15§ | 15} 317 6 1h 
© 11 112 | 117g | 114 115 | 115 i396 90/9 | 9(d)()) (a) || Westminster £4, £1 pd. || 95/6 | 95/6 315 6 10/ 
i ; 121 | 116 || 120 | 117 || Nigeria 5% 1950-60... || 118 | 118 | 376 Discount Cos. 15) 
. e 1 107¢ || 1143 | 108 | N. Zealand 5% 1946... |) 111 | 111 | 314 6 i 95/—| 88/- 10() sie} | Alexanders fl pd. 92/6 | 92/6 423 9) 
eg 110 | 103 i 1 nat eas 5% 1940-60} 108 | 107x| +13) 3 2 2 6H; 6} | 5(b)| 5(a) || National A ly. pd. 6} 319 6 66/ 
3 z 118 | 113 || 117% | 114§ | S. Africa 5% 1945-75... |) 115} | 115} 31 Of 16%) 13 {} 3710) 9(a) » _B£7s,£2hpd. |} 1 164 409 61/ 
: 101 98 \ 1 99} | Argentine 4% Resc. 1952)) 101 10 319 0 ww ~ | = Tale) Union Se ed oan | OR = & 
| ma) | Bt] Ameer | ee |e] 28 oT at) Re tte comme ret | a) al ola 
s i| | . 44° phen ee 510 0 i} a | . Ae We keaseas + 10 
t 12 51 || 674 | S74 |B Aires (Prov.) 34%... a 87 55 0 = | ae | aia) 200) Gon. Accident £5, Fit pal 27 27 + 3100 2 
20 | 14) || 20 | 14 || Bulgaria 74% Loan..... et Teh 15 10 Omi 387, 348 | 25 :} 28(0)| Lon. & Lane. £5, £2 ot | 36) | +4 2h 
48 || 77 | 65% || Brazil 5% Fund. 1914 | 71 | 71 | |. | 7 1 Off 148) 12%) 3/2(a) $/1(b)|) N.Brit.&Mer..414,fy. pd. i 4g) | 286 os 
13} || 20 | 16 || Chili 6% (1929) ......... 174 | 173] ... ty 22§ | 21 | 33(a)| 45(b)|| Northern £10, £1 pd... | 22 | 22 312 6 114 
\ 4 % (1912)......... || 83¢| 83 | — | 6 0 OF 21 #)) +25(b)) t25(a))) Pearl (£1), fully paid... || 23 | 23 2 3 6 92, 
| chechectovalas 85 22. op] 92) | 5 8 Off UM! SSP Sreloonell| Prodeutal' LA, | gee] oee| laos MS 
' } eic))) Prudential £1 A... x eee 
93 | to 110 ur 214 9 121/3| 108 | 9374) 4484) Do. £1, with 4s. paid ... |112/6 | 1112/6) ... | 2M Oo 92 
. 70 ot Nie ining = 59 11 7 Of Hd 6 | lite) sll ee | ut +4 s [ee : 
30h | 22 2st 20% || French 4% (British)... || — a was ee | 4i | Gis} 83(b)| Sea Insur., 1 tally pa. st| St| .. | 383 32 
’ 78 | 628 | 53° | German 7% Dawes 4%) 4 ste) 1/340)! Sun Insur.fiwithS} pa. ‘it 4H} ... | 2180 | 
58 | 384 |) 424 | 34 || Do. 54% Young La.) 8 at 8(a) 8(b)) Sun Life Assur., £1,fy pd 8} 118 3t $1 
7 * j -¥ 2” yi fe a ban 21g | 18f ||t174(a)) 130(0) | Yorkshire {1, fully pd. | 20 20 27¢ . 
sit | Soy || ast | 30p | Hunger eee 3] 07: | | tuvestmnent raste | : 
913 | 78 | 90 ot | Ja 48 1936-65 83 | 6}(d), 3$(a)|| Anglo-American. Deb. || 270 | 270 314 0 “ 
97 854 97 83 Do. 6% (1924) red1959) 88 or >} 80 || Qc) | 2$(c)\) Anglo-Celtic Ord. ...... || 67% | 675 314 0 cl 
144 | 113 | 1444 | 122 | N jan 4% 1911... || x 3h 2/ ! I(c) | Nil(c)|| Atlas Electric, etc. £1... || 6/6 | 6/6 Nil a 
22s | 4} Pore 75% 1033 ........ 2 a = | Nill $(6) | Brit. Assets Trust &(-... 15/6 | 15/6 oe 2 ‘ 
1 7 | 13 82 | Roumania 4%; Gon. 1922) 1 75 } | a | yoo oe 7 3 16 6 « 
144 | 106 | 160 | 123 || Swedish 33% 1908...... a aN 24(a)|| Guardian Investment... || 1 144 430 5 
113g | 106g | 116 | 112 | U.K. ntine 1933 ; 298 | 258 7(6) || Indus. and Gen. Ord... || 268 = oa , 
sib) Invest. Trust Def. ...... 305 78 168 ‘ 
| Lake View Invest. 10/- || 17/6 7 31611 
3$(a)| Mercantile Investment || 273 | 27: aa 2 
3(a) || Merchants Trust Ord.... || 1744 | 1743 s33 i 
| S(a) | Metropolitan Trust ... || 264 | 264 0189 z 
N: 14(c)|| Scottish Investment(5/-)|| 8/- at 3163 i 
tis} ogi) || Trustecs Corpe Ord. za zl 400 
5(6) a)| United States Debenture | 2214 | 2224) +1 | $u™ | 
88H] 904 | 96F | 944 | LCC. 3%............... \ 
i 2(c) | 24(c) pet Ee. 17/- 218 9 
: : : : Nil 3 
; Nil A Australian Estates, etc. || 27 “ga | 310 0 
3 6d(a Gao) Bat 5. Aisinn 16° by. 98 28/6 +34) bass ‘ 
$ t. 2, 10(c)} 10(c Inv. {1 30/ ~ 1463 j 
ig usive 17/3 2(a) 2(b) || C. ¢ y. 46 it i 
; = E 51/3 )| t2$(@)|| Daily Mail $l é ‘ 
: : a. 6b || $25(d)| t2h(a pd. ... $11 : 
| ii 19/- 2 } a) ; b Forestal fr eotiee Nil 
4 il il || Hudson's Bay “ 298 : 
2 5S(c) | 3{c) — Invest., etc., £1... Nil rT 
Ht | 5% “ A” 1985-2023... 311 0 ae) 7) ne ; : ; a 
ista | 138 1A Ss o-. 218 9 ats ate) Sudan Plantations £1... i 
112 | 101 «€™ 1956 or after...... 318 6 - ¢33 
1 953 Met. 316 : Hy ‘ 
123} | 119 | Pt.ofLndn.5% 1950-70. 340 sas 
| British Railways a6 
544 “sy 24(0)) 3 (a) | G. Western Ord. Stk.... 5 18 10 yo 
4 Nil il || L. & N.E’st’n Def. Stk. “ud 
13| 9 || Nil | Nil || Do. 5% Pref. Ord. ... || 13$| 133] -. | Ni  {}109/9| 95/6 || 7a(a)| 124(6)|| Distillers Co. Ord. fi... owe : 
774 || 4%(c)| 4%(0)]] Do. 5% Pref. 1955 .. ne : 
ih | Se] to) Bacto em Se on 
17 | Ni‘ ni‘ LMS. Ord. Stk........./ 28] 28 | | na Marovel ovis artic ental Minhelc @ Butiecs £1 os | 
523 | 1 4(c) || 4% Pref. Stk. 20 
- 82 | 26) | 4% Pret. Stk. ........./} 871 87 | |. | 412 Off 96/3 | 82/- || 14(b)| 4la) || Simonds (H. & G.) LI... $12 ét 
i i 2 
97 a | 4@)| tte) || Do 5% Prk OraSicll 22) 23 | oc | Nil. PUL! 94/6 || t5(a) [115(0) || S. African Bs. £1... $16 2 
123g) he 2 ‘ 1 3170 
15¢ || Na | Na | 42° 
li at | Nil | Ni | 513 0 
14 || Nil | Nil Nil 
7 3 Nil | Nil Nil 
16%| 108]) Ni | Nil 319 0 
Tatil a 216 9 
ta] “gy | a | tas 
Nil | Nil 
ez 47/6 | Nil | Nil a, : 
om 1 4 ; Ni “ 
; Nil 217 ; 
aaet | 
(a) Toten Pia (b) a ‘ 
(p) Yield wicked oc redemption a 






s 
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088 Last two 





12/9 
29/- 


ae Ty 


Be at) # 


yr, 


66/9 
61/- | 47/9 
47/6 | 37/3 

9/- 
83/6 | 29/3 
71/3 | 56/3 
47/6 


i oS 


24) 





SeBesrSessa 


55/6 | 43/6 


ee 
“@@awmn—a@ 





ie | ce 
p2 


am 24) Horden 
i ay ty | Ni s nile 
Bb a9 Ni 

20/- |) Nil(c)| 5( 


B. Ctn. bey Ds, 5/-... 
Bleachers 
i Ni | 





326 
310 9 
263 
317 ¢ 
40% 
31g, 
710 9 
4 9 
$1! 
4 0 
3 13/3 || N 
1H is BY Nille)| 24) 
$18 9 | $4 
Ht ae 
16 
4 4 malo) (0) 
7 
12 38/9 (| 2240 
116 9 10(c) 
318 4 
399 St) as 
317 6 76| 4/9 Nil 
15 6 10/44) 6/103 Nil 
156 | 9/9 |) Ni 

3 

0 

0 


Coats, J. and F (i) | 
sn _ a)t a eee 


3() 3( 


i 

| 

| 

| 

ml esl 
rt 134() 10(0) 
| Plog 112K 


(c)|| Patons & Baldwins 
Snia Viscosa 


65/- 
20/74) 11/3 ‘e 24(b)|| Whitworth & Mitchell ft 
Electrical 


General one 
Henleys (W. T.) ({1). = | 
eee Phillips £1... 


& Poole.. 
British Power & te £1) 
of London 


+ 
27/6 | 28/9 | +1/3 


19/- 


35/3 
33/9 
14/3 
32/3 
18/9 
8/9 


oo 


88/74) 37 m6 sino ? 


58/9 
35/3 
33/9 
14/- 
32/3 
i 


+4 


151/3 ste 
90/- 


6/3 
6/3 

1 
"a tb 


65/- 
13/9m 
55/- 
‘| 1112/6 

| 90/~ 


90/- 


a 
6/3 


8/1} os 
11/3 | +3d 


| 53/9x! 53/9x 
51/9 | 


= 
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Sfteoae Sera 
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ee eeeeeee 


fl 
Lancashire Electric {1.. 
| Metro. Electric {1....... 
| Midland Counties {1.... 


Se) || Gas Light & Coke 
sap. Cones S i 
New -on-Tyne {1...... || 26/6 
s. Metropolitan Sti . || 125 


Nil | Cable & { 
Nil 


: iy 54% 
2 3 Great : 
6) || Marconi Mari 


We) (a) Assocd. ee rts 1 


| Ge ye ervy 


Gu 
10(0) 2 (a) || Lucas (J.) £1.......-.+000 


|| 12$(c)| 174(c) otors £1...... : 1128 +1/3 


33/9x 
1(0) | Sta) |! teakers Gvehs bichas. 7 


9/73) a -, Napies § | } ast 
sit VCO Llaesssreeeee ; 
Soe : b Tvs scntinnne | 
Line’ ' ) | 


15(c) 


| Nil(e)| Nine) 

6(c) 20(c) 
Nile) 
Nil 


ee eneenereeeree 
seeeee 


weeeeneenee 
seeeeeeee 


17/6 |... 
4/44} +1 


+1/- 


seeeee 
seer eereeereeeeenes 


eeeeeeeee 
| 


seereeeeeeee | 


two yearly 


Pe BOWWBWWKHwWHWWEWW 


No ARwes 


Z =Z = Z 
meneoeoeus 


_ 


eo NM £OH OH 2wW Sew 
° 
5 Dt ww 


— a et ee 


SHOE OHH shee 
Sune anakznonaaan 


Ze 
= 






eaneee 


tenner 


Div.16}lire 
1s/74x +if10y sist O 


55/- 
113/9 
91/3 
82/6 
26/6 
87/- 


78 
55/— 


SOwno oonao 


eeeseesee 


44/9 / 
152/6 | 116/10} 


66/— | 57/13] 75(c) | 85(c) 
11/9 : (e)6(a) |(e)6(0) 


—@AOD ARwoRmowoocoocoad 


a2 51/104} 10(a) 12}(b) din 
5% !124(a) |) || Rhokana Corp. £1 «... 


45/4 so(e) 
47/1 2 Springs Mines 5/- ...... 
2#| 11 fa) | 90(b 





o o8 oS8f9° 29° S©& ooo 


So 


seereeree 


SOanmn ooo sososocooen 


eeeeeeee 


0 
0 ad 
6 |] Fourth British...... 
0 


0} 
ot 
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(Continued from page 445) 
PARIS 


SoMEWHAT irregular movements in the past month tended to 
obscure the slight improvement that took place as compared 
with the intensely depressed conditions of July, when prices 
reached their lowest since the stabilisation of the franc in 
1928. Although the advance in Rentes was, on balance, 
small, and movements in bank shares varied, the rise as com- 
pared with last month in many leading industrial issues was 
marked. Improvement came by small degrees in spite of 
occasional bad sessions. The war in Spain had a very unsettling 
effect at the end of the first week in the month, and, combined 
with the smallness of the amount of business, has been an 
effective check to any considerable expansion. Fears of the 
effect on costs of the labour legislation were diminished by the 
soothing influence of the Parliamentary recess. The Finance 
Minister’s statements on the disclosure of foreign balances, 
although a subject of much discussion, did not have any 
noticeable effect. The Schacht-Labeyrie conversations were 
also much commented upon; the results were, however, 
thought to be rather meagre, and after Dr. Schacht’s departure 
the tone on the Bourse became a little hesitant following 
several days of activity. 


July 29, Aug.17, Sept.2, July 29, Aug.17, Sept.2, 


1936 1936 1936 1936 1936 1936 
Banque de France 5,625 5,650 6,085 | Wagons Lits......... 394 38} 38} 
Crédit Lyonnais... 1,048 1,121 1,141 | Mexican Eagle...... 974 101 110 
Suez Canal ......... 19,750 19,680 19,250 | ‘‘ Chartered ”’........ ill 123 124 
Chargeurs Réunis.. 168 184 is. Frees 35 354 34 
SEED MIND stccessn0ss 960 1,012 1,042 | De Beers.............. 646 653 730 
Royal Dutch ...... 28,500 29,405 29,770 i ** Johnnies”’....... . Ol 297 325 

BERLIN 


tHE share market in August was very weak, and quotations 
of the leading securities went back to about the level of April. 
The immediate causes of this decline were the Spanish Civil 
War with its risk of international complications, the continuing 
tightness of money in consequence of the Reich Loan flotation, 
and finally the increase in Reich Corporation Tax rates. It 
is probable that these events would have depressed the market 
less had they not come after a prolonged rise. Indeed, official 
and bank pronouncements before August were to the effect 
that shares were higher than their limited dividend yields and 
prospects warranted. The heaviest falls occurred on the news 
of a German protest to Madrid over the Kamerun incident 
and of the Corporation tax measure. Although the volume 
of selling was never very large, all groups of industrials and 
also bank shares declined heavily, but little change occurred 
in the already depreciated shipping issues. The home bonds 
market was inert, with occasional active buying and selling 
of Reich Valorised Loan. Young Loan (Reichsmark issue) 
advanced. Austro-Hungarian and Mexican loans were the 
most active among foreign-currency issues. Certificated dollar 
bonds were little quoted, but many of the industrials gained 
slightly. The official index numbers for securities (1924-26 
=100) in July were: shares 103-07, as against 101-64 for 
June; bonds 95-94, against 95-82. 


July 29, Aug. 17, Sept. 2, July 29, Aug. 17, Sept.2, 


936 1936 1936 1936 1936 1936 


Reichsbank ......... 195-25 188-50 183-50 | A. E. G................ 38:75 37-50 36-90 
2 ere 103-75 102-00 98-75 

Dresdner ............ 104-00 102-00 99-00 | Siemens & Halske 203-00 191-00 184-25 
1.G. Farben- 

: industrie 170-25 165-00 160-00 | A. K. U. 00.0.0... 58-10 62-00 64-10 
Norddeutscher Hamburg-Amer. 


Lloyd (New) 16-75 15-00 14-00, (‘Hapag New") 15-75 14-75 13-75 


AMSTERDAM 


No marked trend emerged during August. Although on 
certain days the holiday atmosphere caused listlessness, the 
market responded with reasonable alertness to day-to-day 
events. In the earlier part of the month Wall Street activity 
and some demand for leading issues from Paris were good 
influences. Later, the depressing foreign news caused nervous- 
ness, but the Bourse on the whole resisted the united onslaught 
of war in Spain and extended conscription in Germany. The 
reaction on Wall Street brought a weakness which was offset 
at a rather slow rate as recovery took place. The tendency in 
the commodities section was erratic, the governing factor in 
rubber issues being estimates of the chances of restriction by 
native producers in the Netherlands East Indies. 


July 29, Aug. 17, Sept. 2, July 29, Aug.17, Sept.2 

: 1936 ' 1936 " 1936 1996 1936 1036" 
24% Dutch Loan.. 74% 744 75% | SteelCommon...... 39% 40} 42 
5$°% German ...... ee ae 24 86250 —lo 
nilever N.V...... 121f 119 116g | Ford Motor” 200 «206215: 


Philips ang 160 164 | Deli Batavi ae 
Netherland Snip Royal —.. 278 282 28s 
Union 46; 50 53% | Handels Ams... ort 2843 «=—287} 





September §, 1996 


CAPITAL ISSUES 
ISSUES OF THE WEEK 


January 1 to August 29, 1936, including conversions, Old Basis 

January | to August 29, 1936, excluding conversions, Old Basis, ne 

‘January 1 to August 29, 1936, including conversions, New Basin fanpeal: 
January 1 to August 29, 1936, excluding conversions, New Basis, £232,007,682. 





National Savings Certificates, Net receipts week ended August 29,1936, Ni. 
TOTALS OF CAPITAL ISSUES DURING 


Nominal Conver. 
Capital sions 


IED oncndaddabdontnsibntierens cebedalerveanhdbasnsninkieds 1,000 £ then 
Dep Bete haes GUID .0.00.csiecccescesccccsscecccccccsesescnbes Dr212,256 pp 2 
By Stock Exchange Introduction ......................... 850,000 | Es 
By Permission to Deal. a aia 59,624 | 8.1 
Total Capital raised — Total off 
Including Excluding <7 ier Subseription-— 
Conversions Conversions Conversions Excluding 


January 1 to date— £ £ a 
1936 (New Basis) ... 327,188,686 232,995,709 Whole year (Old Basis) 
1936 (Old Basis)... 302,202,972 124,818,885 1935 ... 548,351,393 236,147 


1935 (New Basis)* 339,742,150 218,627,988 1934 ©.. 410,980'300 1691 
1935 (Old Basis) ... 251,987,913 127,004,840 1933 ... 467,921;500 244780 e0 
January 1 to date (Old Basis)— 
tee 291,847,297 117,324,559 1932... 2,699,684.2 
RE ee 231,027,427 133,801,861 1928 ... 683,000,058 omen 
1928 |... ............ 436,647,587 284,546,694 Y 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
3} per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 


January 1 to date é £ 
1936 (New Basis) ......... 80,029,967 28,926,504 124,039,238 
1936 (Old Basis) ........... 62,777,798 14,492,182 47,548,905 124.818 85 
1935 (New Basis)............ 95,007,433 40,117,730 83,502,825 218,627,998 
1935 (Old Basis) ............ 72,610,751 25,746,587 28,647,502 127,004.84 
Whole-year—(Old Basis) — r 
MDEED Sse nsscncccsapieasaceingonn 212,917,900 45,062,600 111,177,600  369,158,1m 
Tk 222,064,300 12,733,700 9,982,500 244,780,509 
BND sacnnseccsévenessacssoesnen 102,769,300 21,461,000 44,878,400 169, 108,700 


1935 . sipvigdeiiteartniai 167,185,509 31,696,741 37,265,387 236 147.4 
* Including securities for which ‘* permission to deal’ was given in thirty-six weeks 


ended September 7, 1935. 
PUBLIC OFFER 

Great Northern Stores.—Issue of 1,220,000 1s. shares at 2s. To 
form chain of 16 drapery, etc., stores, and acquire ladies’ clothing 
manufacturing business; sale of fixed price goods to be established. 
Shops, as going concerns, valued at £35,990, excluding stock and 
goodwill. Aggregate profits of businesses to be acquired, after 
depreciation, years to March 31 :—1934, £14,195; 1935, £15,914; 
1936, £18,793. Purchase price to Allnatt Holding Co., £92,6% 
(of which £7,500 for stock) payable by £80,625 cash and £12,000 in 
240,000 Is. shares. Goodwill, £49,135. Other stock-in-trade to be 
purchased for about £14,000. List closed 9.5 a.m., Ist September, 
Oversubscribed. 

ISSUES TO SHAREHOLDERS ONLY 


Central Commercial Properties.—Issue of 89,944 2s. shares at par 
(one new for each ten held on July 14th). 


BY STOCK EXCHANGE INTRODUCTION 

Mason and Burns, Ltd.—Issued capital 500,000 2s. ordinary shares. 
Acquires a Birmingham business founded in 1908. Malleable iron 
founders. Surplus liquid assets acquired £21,178; plant, machinery, 
etc., £14,530. Purchase price, £61,667 (goodwill, £28,643), payable 
by £45,000 cash and 166,667 2s. ordinary shares. Profits, years to 
June 30: 1934, £8,353; 1935, £12,388; 1936, £15,948. 

R.F.D. Company, Ltd.—Issued capital, 500,000 2s. shares. Acquires 
aeronautical equipment manufacturing business at G ’ 
founded 1920. Net assets, £38,000 (including £16,600 goodwill 
acquired for £38,000, payable by £19,000 cash and £19,000 in 
190,000 2s. shares. Profits, after depreciation: 1933, £2,251; 
1934, £3,531; 1935, £5,096; seven months to July 31, 1936, {3,968 


PRIVATE PLACING 
Second Great Northern Investment Trust.—This company his 
placed privately £100,000 three-and-a-half per cent. debenture 
stock, 1951-56. 


CONVERSIONS AND REPAYMENTS _ 

Barrier South, Ltd.—Shareholders in Barrier South, Ltd., which was 
formed in 1913 as a reconstruction of Broken Hill South Ex 
Ltd., are reminded that until September 15th their shares on 
be exchanged for those of New Broken Hill Consolidated, 1 
The proportion is five shares in New Broken Hill Consolida 
each preference share in the old company and one for every 
ordinary shares. Such shareholders have also the right to app 
and be allotted additional shares in New Broken Hill Co 
on the same basis. 

Anglo-South American Real Property.—All 5 per cent. debentut! 
will be redeemed at 102 per cent. on March 1, 1937. ee 
holders are, however, offered cash at the rate of 103 erie 
immediate surrender of all or part of their holdings, ex t ber 30 
due September 1, 1936. The offer remains open up to 


LONDON NEW _ISSUE_ PRICES 











: I rice, 
t. Price, . 
Stock or Share a yo Aug. 26, 1936 Sept. 2, 1996 
22/3-229 
Burton (M.) Shop 5% Pref ............++5 ns ae 21/9-22/9 ‘ 
Do. do. 4% Debs................ 101 veh 100} 24 
Groves (John) Ord... .....ccs.c0ecc00e-000-- 20/- | %j- | 4/10}-5/14 pm 
ie Re Oe cs ale 20/- | 20/- | 1/7 at 
McCarthy Rodway Ord. £1 ............... & éé 44/3 (lon 
New Broken Hill] 5/— ..............00000s000+ S/- |... 2/- er, 
. hon §/- AERO eee eRe eRe EEE eee eee eee one ' 1 
5 29 14-2 
Sychney fc. 4% secacrostveranvareenreteo se eo ” ay i 
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ere. 


COMPANY MEETINGS, &c. 


GOLD CORPORATION, LIMITED 
DIVIDEND PROSPECTS 


The second ordinary general meeting of the Gold Corporation, 
Limited, was held, on the 31st ultimo, at Winchester House, 


on. : E 
_ w. A. Wills (chairman and managing director) said that 


at the close of the financial year their liquid assets were valued 
ata little over £210,000, against an issued and paid-up capital of 
(207,698, with contingent liabilities of some £2,298, so that their 
yhole capital was about covered by liquid assets. The bulk of 
their capital had been invested on the Rand. Australian gold 
mining, of which they held considerable expectations two years 
ago, had been rather a disappointment. The best one could say 
about it was that shares like Wiluna and Lake View and Star gave 
a very good return—something like 10 per cent. on the present 
market value of the shares. 

Two years ago, in the expectation of opening up new business 
in Australia, they had sent out an experienced engineer, Mr L. C. 
Stuckey to open an organisation in Victoria. Sir Herbert Gepp, 
who had been their director there from the start, had advised 
them to secure a substantial interest in the Monument Hill Con- 
glidated (Bendigo). Some time ago Mr Stuckey estimated the 
profits would enable the company to pay a fair dividend on its 
capital, and Sir Herbert Gepp, who was a director of Monument 
Hill, wrote on July 11th that Monument Hill, he was sure, would 
give a good account of itself. 

As they had told shareholders last year, they had secured a 
prospecting licence from the Victorian Government for a large 
ara in the Castlemaine district, and had finally selected for 
development two areas of mining ground known as the Nelson 
and Quartz Blocks. They had not succeeding in finding payable 
ore on the Nelson ground and had agreed that the best thing 
to do was to shut the work down and face their loss, which 
fortunately had not been at all heavy. The Quartz Block was 
showing values sufficiently encouraging to induce them to con- 
tinue, but it was too early yet to know whether they had a 
payable mine or not. 

Their interests in Australia, apart from their shareholdings in 
Wiluna and Lake View and Star, had been held on joint account 
with the Nigel Van Ryn Reefs. In order to simplify bookkeeping, 
ttc. they had formed a separate company to operate those joint 
holdings under the name of the Australian Gold Reefs Corpora- 
tion. 

AN INTEREST IN KENYA 


They had done a piece of new business which he thought was 
worth mentioning. They had taken an interest with Sir Edmund 
Davis and another prominent mining group in the reorganisation 
of the Kenya Consolidated Goldfields, Sir Llewellyn Andersson, 
one of their Johannesburg directors, thought well of the proposi- 
tion, which he recommended them to take up and had asked them 
0 reserve a participation for him. 

He supposed shareholders would like him to say something 
about the prospects of a dividend. They had been close to it 
tently and had called into consultation their auditors, who had 
told them that they could not do it in view of the depreciation on 
their Australian holdings. Since March 31st they had done quite 
ell, but he was not going to say more than that he would not 
ve surprised if they were able to declare an interim dividend fairly 
on. At any rate, they had made money since the close of the 
fnancial year and they had no debts. Their future naturally 

ed on the prospects of gold mining, and gold shares to-day 
Were almost entirely a matter of the gold premium. The latter 
iad Probably doubled the amount of payable gold ore available 
i the world’s goldfields, besides perhaps trebling their divisible 

. »% more. As far as he was concerned, he had expected the 

oe gold by now to be higher than it was, instead of which it 

declined from about 149s. to 138s. per oz. in spite of immense 
Purchase of gold by the world’s banks. The fall in the price of 
tld must be attributed to the increased production. What the 
ta would be in that direction depended not only upon outputs 

"pon politics. If, as was possible, the whole world shortly 
into a battlefield between the extreme Right and 
Left, gold might soar to great heights, as, after all, it was 


ul 


om international money in times of war. If the world 
Present in its present state, then gold might remain at its 


Price or even become cheaper. 
‘Teport was unanimously adopted. 


Z 





ISMAY INDUSTRIES, LIMITED 
PROSPEROUS AND EXPANDING BUSINESS 


The first ordinary general meeting of Ismay Industries, Limited, 
was held, on the 3rd instant, at Southern House, E.C. 

Mr John Ismay (chairman and managing director) said that they 
were a holding company, roughly half their capital being invested 
in the electric lamp trade and associated businesses, and the other 
half in a number of different enterprises. In the lighting trade 
they were well established and had nothing to fear, their trade 
progressing steadily in both domestic and speciality lamps. They 
were recognised as one of the standard lamp manufacturers, and 
whatever they did in the present year he was sure that their 
returns from that part of the business would be at least equal to 
those of the period under review. 

Their investments in associated companies represented holdings 
and interests in about fifteen different companies, the principal 
of which was the Sterling Works, Dagenham, an estate of about 
twenty acres containing a number of entirely separate freehold 
factories. One of those works manufactured Halcyon Radio sets, 
Electrix electric sweepers and electric clocks. Their radio sets 
were now so good that they were selling them on a two years’ 
guarantee of full replacement of all parts, which had never been 
done in the radio trade before. They had disposed of the whole 
of the output budgeted for. 

The summer had been an unfavourable one for refrigerators, but 
they had, nevertheless, sold 3,000 Zeros refrigerators, which gave 
an idea of what could be done in a favourable year. The Knive- 
ton Cable Company was progressing in its manufacture of flex 
and small cables. They had just completed a new factory at 
Dagenham for batteries, and they were going ahead with their 
factory for paper cables. The sweeper business was progressing 
favourably, and they had overcome the initial difficulties with 
regard to electric clocks. 

Half their money, was invested to bring them in a steady return 
sufficient to pay the preference dividend and 8 per cent. or 9 per 
cent. on the ordinary shares, and in years to come the other half 
would probably bring them in a bigger revenue, but that would 
take time. 

The report was unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended August 29, 1936, 
amounted to 8,301,000, against ordinary expenditure of 
£9,714,000. After allowing for an increase in Exchequer Balances 
of £1,075, the operations for the week, as shown below, increased 
the gross National Debt by {1,414,000 to approximately {7,985* 
millions.t 


(000’s omitted) 
Public Department Advances + 4 760 Tre: Bills 2 956 
Vv éeeses ,700 | Treasury Bills .......0....ssss00e — 2, 
P.O. & Tel Capital Exp. ...... — 350 
+ 4,700 — 3,286 


* Revised figure. 
+ Including 4375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 


A complete analysis of the approximate position of the National 
Debt at June 30, 1936, appeared in the Economist of July 4, 1936. 





Total Receipts into the Exchequer 
te 
for the April 1, April 1, Week Week 
REVENUE year 1935, to | 1936,to | ended | ended 
1936-37 | August 31, | August 29, |August31,/August 29, 
1935 1 1935 1 


ORDINARY REVENUE 


Inland Revenue— £ of £ 
Income Tax ......cccscssesees 46,404,000} 40,676,000) 2,557,0 2,305,000 
GUEARE veccicsrccsccecccecdsses 5,350,000} 5,370, 00 50,000 
Estate, etc., Duties ......... 37,700,000} 34,990,000} 1,410,000} 1,170,000 

gb ingneedhaeensbnenetinen 7,340,000; 7,560,000; 730,000) 660,000 
Excess Profits Duty and 
tion Profits Tax 
Land Tax and 
Rights Duty ..........s000 130,000 120,000 10,000 
Total Inland Revenue ...... 96,924,000 000} 4,777,000) 4,185,000 

Customs and Excise— 

Customs ........000ececreee niaies 81,405,000} 85,248,000) 3,354,000) 4,409,000 
épbavieaabesdsecsenbees 43,200, | 700,000) 679,600 





ot woe, ,000| 1,138,000] 1,457,000 Dr.400000| Dr.233000 
Post Net Receipt)... 7,650,000] 7,000,000] Dr.550000| Dr.900000 
os aise annnonite ante oe $a7's16 is 100,000 
Eeolenetededeiecee. 25,250,000} 10,398,392 29,000} 60,722 


Total Ordinary Revenue ... 
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Estimate 
for the April 1, A 1, Week Week 
REVENUE year ios. to ibe, Mg _— _— 
1936-37 | Aug. 31, | Aug. 29, ug. q 
19 1836 1935 ° | 1936 





£ 
2,300,000 
350,000 





275,143,208 270,976,241 | 10,060,000) 10,950,722 











Total Issues out of the Exchequer 





to meet Payments 
Estimate 
EXPENDITURE forthe | april1, | Aprill, | Week | Week 
1996-87 1935, to 1936, to ended ended 
August 31, | August 29, |August31,)/August 29, 
1935 1936 1935 1936 
ORDINARY arose oe £ £ 
: oo ~ | 
nterest Management 
National Debt ............... 224,000,000! 95,318,401) 94,557,057} 266,261 215,334 
Pa its to Northern Ireland 
apninniniberemanatn 7,500,000) 2,073,536) 2,486,842} 230,393) 312,464 
Other Consolidated Fund Ser- 
26,259 
522,913} 527,798 









J ee 69,344,000) 24,300,000) 26,100,000) 1,750,000} 2,300,000 
| Er 26,500,000) 6,580,000} 6,730,000} 400,000} 350,000 
Total Self-Balancing Ex- LMG): WG 2Se SS Bee 
escenenneseneaued> 95,844,000) 30,880,000) 32,830,000) 2,150, 2,650,000 

TE cement 324,535,120)336,503,659)12,516,211|12,363,647 











t ances Expenditure as per Financial Statement (H.C. 77) 


da: £ 
Supplementary Estimates .................csscsecsscsereeesseees 33,972,000 
Less :—Provision made in the Budget ............++. 25,600,000 
—— 8,372,000 
806,269,000 


The aggregate revenue from April 1 to August 29, 1936, is shown 
below :— 








(000’s omitted) 
£ £ 
Expenditure ......c.cccccscscssssere 303,673 | Revenue ....cc.cscocceccccscesceees 238,146 
Increase in balances ...........++++ 44 ee £68,126 
$ 
New Sinking Fund*...... 2,555 
Net DOrrowiNg ........secersseseres 65,571 
303,717 303,717 


* Authority will be sought in the Finance Bill to meet the Statu Sinking Fund 
in 1936 by borrowing. _ 
Movement 


POSITION OF THE FLOATING DEBT  Qoiended 


Aug. 31,’35 Mar. 31,’36 Aug. 29, '36 Aug. 29, '36 
Ways aad Means Advances Outstanding £ £ £ £ 


Advaaces by Bank of England....... ove ose nee ont 
Advances by Public +« 19,700,000 19,055,000 29,720,000 + 4,700,000 
Treasury Bills outstanding..........0+++ 878,510,000 763,115,000 795,270,000* — 2,935,000 


Total Floating Debt ........-.+. 898,210,000 782,170,000 824,990,000 + 1,765,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within the 
vated dd Acne 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £45,000,000 Treasury bills were opened on August 
28, 1936. The amount applied for was {73,960,000. Tenders were 
for Treasury bills at three months dated Monday to 
Saturday, at {99 17s. 4d., about 53 per cent. and above in full; 
The average rate per cent. was 10s. 7-31d. The amount allotted 
was £45,000,000. 













Total Amount A 
icati Allotted Rate ‘ 
£ £ s. 

anuary 5, 1934 ............ 385,000,000 30,000,000 | 0 ; 
uly 6, 1934.................. 000,000 an peaooe (000 0 ie ie 
anuary 4, 1935 ............ 30,000,000 | 49,560,000 | 27,500,000 | 0 6 1-64 
Oe oe 000, "905,000 000 012 4-32 
—¥ 3, 1996 Saas 85,000,000 68,075,000 8,000,000 0 10 10-72 
uly 3, 1936.................. :000,000 | 72,750,000 Y 0 12 1a 
21, 1936 ............ 45,000,000 | 7 45,000,000 | 010 5-95 
28, 1936 ............ 45,000 73,960,000 | 45,000,000 | 010 7-31 





Week ended August 15, 1936 ..............cccccccceeseee 556,273 
Week ended August 22, 1936 ..............csccccceeeeeee * 577,809 43338) 
February, 1916, to August 22, 1936 .................0... 1,268,664,476 997,936,195 


At the end of A the ini 
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FOR ALL CLASSES OF INSURANCE 


THE BANKERS’ GAZETTR 
ae 
BANK OF ENGLAND 
Return for Week ended Wednesday, September 2, 1996 
TMENT 











ISSUE DEPAR 
£ 
Notes Issued :— Government Debt................. 118k 
In Circulation .............+0+ 445,783,915 | Other Government Securities 246,343 4is 
In Banking Department..... 59,621,419 | Other Securities ......0.......... ; 2,244,813 
Amount of Fiduciary Issue 260,000,019 
Coin and Bullion, sinebinea ove 245,405,334 
505,405,334 505,405.34 
BANKING DEPARTMENT 
£ 

Proprietors’ Capital ............ 14,553,000 | Government ities .....c00 

gamma ee teen 3,694,098 | Other Securities :— asi 
Public Deposits*............-...++ 18,053,141 Discounts and 

Other Deposits :— Advances...... £10,621,347 

Bankers .........€101,067,322 Securities......... £19,086,115 
Other Accounts £38,761,956 29,707,482 
————— 139,829,278 | Notes .........ccccccsesceeseererees 59,621,419 
Gold and Silver Coin 1,002,299 
RRR ep Ht a es 
176,129,517 176,129,517 


* Including Exchequer, Savings Banks, Commissioners of National Debt, 
Dividend Accounts. - 














Both Amount, Inc. or Dec. on |Ine. or Dec, og 
Departments Sept. 2, 1936 Last Week 
£ £ 
Note circulation. ............c.csesesseeees 445,783,915 {+ 2,374,617 
Public deposits ............sssseceeesseses 18,053,141 | + 823,571 
r deposits socbevctccncecousocennse 101,067,322 {+ 155,919 
GORDEEED . conccocvscesesenerececences 38,761,956 | + 921,700 
Total outside liabilities.................. 603,666,334 [+ 4,275,807 
Capital and rest...........csccsseseeresees 18,247,098 |+ 19,081 
Government debt and securities ...... 343,066,842 {+ 1,445,911 
Discounts and advances ...........+.+. 10,621,347 |+ 1,419,695 
GREED ccccnccnccctecsencccesccoses 21,330,928 |+ 835,309 
Silver coin in issue de iP tcantous 396,682 |— 59,178 
ip and bullion "s reserves)... | 246,497,633 |+ 653,151 
Reserves of notes and coin in banking |——--—-_—- 
ie tedeeitibediinedeeimvniansen 60,713,718 |— 1,721,466 
a of reserve to outside lia- |—————--——_- 
a) Banking Department onl 
“ aon TR scavansnivens : 38-4% — 1-6% 
(6) Gold stocks to deposits and 
notes (‘‘ reserve ratio”’) ... 40-8% — 0:2% 
fmm) 
t 3 
Issue Department Banking Departmen Gold in or ‘ 
Date out 
Notes Circula- 
Issued tion 
1936 Z i } 
Aug. 12 502,960 450,285 : 
» 19 | 503,789 444,540 3 
» 26) 504,755 443,409 : 
Sept 505,405 445,784 











» 26] 256,863 
Sept. 2} 257,358 


2,245 | 246,498 | 40 ,708 | 10, 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 














Increase or decrease in 1995 { eee 


1 oot t 19 t 

anuary ugust 19 ...... 

eek ended August 26......... 592,90 56,675 

Week ended September 2...... 727,576 576 
be 

Total to date, 1936 ............ 22,532,595 | 1,963, 

Total to date, 1935 ............ $5,368,008 333 

Increase or decrease in 1936 { + i “8% 

Total for year 1935 ............ 32,443,575 

Total for year 1934 ............ 30,740,117 


\ 


\ 


¥ 
2 


BSeeskRreaee 


| 


| & lagi chk woes bisiiggasst EEEGEPEEERE | . Eis 


legEgzvezrrzz 


Seit eRe | 


7: 


| 


=> 


wre FEETFE 1 Sf 





te 






september 5, 1936 


PROVINCIAL 
(000’s omitted). 









% £ 

1,987 | 9,207] 9,584] + 4-0] 82,247 gs‘seo 
937 | 3,422] 3,662] + 7-0] 30,248] 33,120 

1,158 | 4,914] 4,952] + 0-7 | 40,717] 43,394 
, s, w+ | 183,511 | 194,587 
714] 3,218] 3,293 | + 2-3] 25,227| 28,060 

743 | 3,594] 3.471 | — 3-4 | 31,441 | 31,907 

553 | 2,505] 2,638] + 5-3 | 22.601 | 24876 

5,783 | 24,791 | 24,411 | — 1-5 | 199,226 | 207,963 
8,397 | 37,798 | 41,284 | + 9-2 | 335,195 | 342,969 
1,205 | 5,075] 5,524 | + 8-8 | 46,399 | 44,669 
2,011 | 1,967 | — 2-1] 16,328 | 17,418 


432 
772 3,715 4,356 | +17-2 | 29,025 | 34,071 


— — | ————————_ | | | | | mM 


f 25,594 | 28,064 | 100,250 | 105,142 | + 4-8 |1,042,25511,091,923 
IOS.) 
Mats * Restricted area from April 1, 1935. 
. 396,682 


es 

US ais OVERSEAS BANK RETURNS 

—— I re_the Intest return of the Bank of Italy appeared in the Economist tor 

505 405,34 9, Turkey, in July 25, International Settlements in August 8. 
bona and Spain in August 15. Bulgaria in August 22. Danzig, Egypt, 

85.74 faonia, Java, Lithuania and Poland in August 29. 


U8. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 






: 
F.R. BANKS Sept. 5, | Aug. 13, | Aug. 20, | Aug. 27 t. 3, 
 ssonm A, since ipsa” |The | “i8s0” | “iio” | SiBte 
sddue from the Treasury | 6,481,630 | 8,225,040) 8,255,040 | 8,274,030 | 8,334,030 
WOO TA ia nese ves .e.esaesconsevseee 6,708,080 | 8,528,740] 8,550,540 | 8,571,040 | 8,615,540 
— 
176.1295) fg Taal cash reserves ............ 206,400 | 289,980) 282, 940 | 268,880 
Total bills discounted......... 10,710 7,860 6,480 7,240 8,600 
bt, and Bils bought in open market 4,680 3, 3,090 3,090 3,090 
Total bills on hand ........--.. 15,390 10, 9,570 10,330 11,690 
~ Industrial advances............ 29,430 28,780} 28,660 28,550 28,520 
». or Dec, a Total US. Govt. securities... | 2,430,210 230} 2,430,230 | 2,430,230 | 2,430,230 
Last Year Total bills and securities. 2,475,040 | 2,470,150] 2,468,640 | 2,469,290 | 2,470,630 
Total TESOUFOES .......00000000e0 9,792,090 |11,712,840/11,722,490 |11,685,610 | 11,748,490 


i 
i 


n 
actual circulation............ 3,413,930 | 3,983,470] 3,988,050 | 3,993,660 | 4,020,920 


57,475 19 tequirements ..............+. 2,670,000 | 3,170,000} 1,810,000 | 1,890,000 | 1,960,000 


Teerve ACCOUNE .........+4+ 5,228,150 | 6,116,080] 6,228,520 | 6,331,500 | 6,440,620 
Dasma uy Commment deposits ........ 103,060 | ‘338, 215,420 | 143,420] 107,240 

Taare 5,524,350 | 6,790,890] 6,785,500 | 6,811,360 | 6,827,410 
312,380 | 302,190] 302,760 | 302,760 | 302,750 
‘ust i! msesneness 9,792,090 | 11,712,840] 11,722,490 |11,685,610 |11,748,490 


& 
f 





i 
ERE 
t 
i 


ssaeeiiaiah 75°0% 79°2% | 79°4% | 79°3% | 79°4% 





i 
E 
g 
: 
8 
; 
g 
Z 


- 10,695,000 |10,717,000 
Bank Currency............00« 2,395,000 | 2,498,000} 2,499,000 | 2,501,000 | 2,502,000 
Money in Circulation.......... 5,650,000 | 6,170,000} 6,184,000 | 6,184,000 | 6,225,000 


| 
auf 

E 

; 


eweseesececooeses 2,746,000 | 2,759,000! 2,625,000 | 2,553,000 | 2,482,000 


IEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
“Thos | Bon” | Aiea” | bse" 
nies 2,782,720 | 3,296,490; 3,218,490 | 3,308,520 | 3,339,420 
6,450 6,650 4,530 5, 





a> 
a 
Bank Rate 


| 


Bus in open market 1,800 1,100} ‘1,100 1,100 1,100 
“ US. Govt. securities | 744,320 | 660,560] 660,560 | 660,560 , 
securities..... | 759,530 | 675,410} 673,270 | 673,960 | 675,070 


Terve account ............ 2,534,910 | 2,762,500] 2,733,680 | 2,844,250 | 2,893,720 





‘il 


note 
liabilities combined......... 80°4% | 85°4% | 84:4% | 84°5% | 84°6% 


FEDERAL RESERVE REPORTING MEMBER BANKSt 
In $’s (000,000’s omitted) 

} y - 12, 19, 

“Thss 1996” | > 1806” 180 iho tise 

levatmats sn | 4 7'978 12008 14084 14029 13,972 | 13,887 
Bank ...... sie | 4 4,786 | 4,855 | 4,884 
Darton banks ha a 2123 2508 443 2,443 | 2,408 | 2,288 
Time oe piibote 13,218 14,857 14,880 “ae os ent 
Smemneatdepenis.| “'ser | “aos | ges | “sez | “eat | ‘820 
teeeeens 4 5,083 6,442 6,360 6,418 6,372 6,161 


? Revised 
for banks in 1 ties. Demand 
Wom encode eon 01 instead of 91 leading ci deposits 


MFRALIAN COMMONWEALTH BANK.—In {'s (00's omitted) 
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RESERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) 


Other 
Ratio of reserves to sight 
liabilities 








SECA ee eee ese OSE Se SeeeEEeeEeseeeS 


Ser eccsereccascecsoreseses 


eeseecerceeces 112,176 







Note circulation............c.:e-essesssecerececeseee 102,141 | 103,667 | 104,559 
jon Government .........-c+ess-ce+--+ 20,392 | 23,326} 29,727 
EE wide ane 185,641 






eRe OR ERROR OeE Ree Here eeeeeeeeeseewereenses 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omitted). 


Mie” |Tits | hse" | “itn ioe | tie 
26,542 | 22,990 | 22,929 | 22,928 | 22,932 | 22,930 
oe 8,281 8,391 8,326 | 8,490 | 8,595 





® 1,737 1,734 1,734 1,734 1,734 
15,864 11,817 | 12,153 | 11,281 | 11,477 
13,589 | 15,515 | 14,805 | 14,032 | 13,605 | 15,051 

’ . 1,562 1,775 | 2,199 1,778 
31,072 25,355 | 24, 22,838 | 23,541 


ts. 
Ratio of cash reserves to 





Aug. 30, | Aug. 14, } Aug. 21,| Aug. 28, 
Assets 1035 “1036 1936 1936 
Gold coin and bullion...............s2ss<00 44,42,17 | 44,42,17 | 44,42,17 | 44,42,17 
R TET EE RE 57,05,46 | 66,54,77 | 66,94,32 | 67,52,85 
Balances abroad Ganbbountpaninditionsaegitiaee 13, 74,37 2,84,26 30, 
Sterling securities® .............csssssseeee 65,19,27 | 67,81,71 | 67,31,71 | 67,31,71 
Indian Government rupee securities* | 26,49,36 | 23,40,54 | 23,39,46 \ 
Investments .............csscrecececesseecesees 6,29,07 5,80,4¢ 5,71,48 §,82,09 
LiaBILitizs 
Note Circulation ...........scccccsesseseseeees 1,54,47,74 | 1,64,20,22 | 1,63,11,98 | 1,62,15,79 
iD iecaveninantganqebennnnesnmetee 12,83,15 7,41,90 6,36,81 6,28,00 





Pree ee I 


© Held against notes. 
BANK OF FRANCE.—In francs (000’s omitted) 



















Aug. 30, | Aug.7, | Aug. 14, | Aug. 21, | Aug. 28, 
1685 1996 1996 1096 1 
71,741,663 | 54,988,639 | $4,847,875 | 54,674,052 | 54,511,102 
1,211,820 | 1,274,211 | 1,274,211 | 1,270,980 | 1,231,600 
7.795,9664 | $292,474 | 6,235,130 | 6,137,189 | 7,074,374 
0499) 7,691,205 | 6,766,205 | 5,597,091 | 5,172,091 
1,007,948 | 1,296,949 | 1,234,040 | 1,231,190 | 1,291,129 
3,646,121 | 4,763,108 | 4,522,491 | 4,413,548 | 4,262,996 
3,200,000 | 3,200,000 | 3,200,000 | 8,200,000 | 3,200,000 

n 6,642,218 | 7,567,218 | 8,736,332 | 9,161,332 
5,800,402 | 5,699,818 | 5,699,818 | 5,639,818 | 5,639,818 
3,807,341 | 3,911,582 | 3,668,292 | 3,747,042 | 3,700,558 
82,240,468 | 84,907,086 | 84,359,566 | 83,617,299 | 84,323,914 
3,243,564 | 1,817,840 | 1,826,943 | 1,726, ‘523, 
10,480,324 | 6,243,740 | 6,430,398 | 6,790, 6,929,626 
2,245,404 | 2,671,596 





* aidiieeeeli aia aiaaail 94,779 411 . 69,420 
Of which ted abroad............0+0- 29,620 | 24,524 1} 2 
we geht or oo Pig 4 038/103 4 900 428 4208782 4,767,163 
Bills of exchange and cheques ............ 035, 306, ,767, 
Silver and other COIN .....s..:.s0-s0-sseseeee 111,684 | ‘167,424 | 196,342 | ‘119,247 
AGVANCES 2...000cccccsccsecsreressrerscerecenees 54,091 46,893 41,484 64, 
Investments ........c.cccccecscsecscescseseoves 664,272 | 529,082 | 529,162 | 528,808 
NINE icesieninititnisieatiiieaniaiiih 664,252 | 591,661 | 560,364 | 566,445 
LiaBILITIES 
‘ccastadednteraadinsisemendauiiaal 471,184 | 473,561 | 473,561 | 473,561 
Notes in circulation .........-.0.:s-+ssse+e+ <soreet 4.240.326 4, 138442 4,590,528 
Other maturing obligations ........ 
Other BR ee inicio Srobscctenans 238,626 | 215,638 | 217,119} 229,591 
Cover of note circulation .......-..-...--. 2-48% | 183% | 1-83% | 1-65% 








Gold SOCCSSE SSS ESSESOOOCES 
Silver and other coin 
Securities .........0.000+ 


pe ny 4,479,071 
949,972 | 916,635 





seereereceesesoes 
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SWISS NATIONAL BANK.—In francs (000’s omitted). 
Aug. 31, ) July 31,; Aug. 7, | Aug. 15, | Aus. 22, ; Aug. 31, 
1935 1936 1936 1936 1936 1936 


ASSETS 
AE cniiesntnharnniaioiin 1,366,088 |1,440,587 |1,450,658 [1,461,505 1,471,677 |1,496,701 
Of which held abroad | 206,831 | 197,506 | 205,555 | 215,707 | 226,399 | 249,208 
Discounts ............... 106,883 | 97,768 | 130,824 | 124,249 | 122,345 | 155,982 
Bills of the Confedera- 

SE See 49,845 46,600 46,300 44,800 42,800 42,800 
Advances ............... 89,442 71,426 65,004 2,754 63,568 62,664 
RTI ncicstensncinee 55,218 | 45,045 | 42,346] 41,990 | 41,836 | 42,000 

LiaBiities 
Notes in circulation ... |1,283,020 | 1,292,225 |1,265,944 11,249,825 [1,245,014 1,303,387 
I ncteeathhenrs 337,614 | 353,421 418,105 | 439,379 | 451,514 | 456,962 





BANK OF SWEDEN.—In kronor (000’s omitted). 


Aug. 23, | July 31, | Aug. 7, ; Aug. 15, | Aug. 23, 

ASSETS 1935 1936 1936 1936 1936 
BaP RENT T OR eccsitssencesivcccsomesen> 357,911 | 433,328 | 433,290 | 433,453 | 433,987 
Government securities—Swedish 78,639 28 500 28,500 28,500 28,500 
——. 49 616 73,810 73,810 75,573 75,573 








eeesenupecdneneebenns: ese die’ 76,662 76,668 76,643 76,563 

saan Ye ta Sweden ......... 8,019 11,179 10,837 10,551 10,658 
Bills payable abroad ............... 423.347 216,706 | 211,219 211,228 | 211,164 
Balance abroad ..........0...ssss00e 145,891 227,435 237,500 |} 241,305 243,812 
DABURTIEE ccqeccasccsencoccccensccense os 33,647 33,756 34,240 33,666 32,777 

LIABILITIES 

Notes in circulation  .............«. 645,603 | 779,751 750,276 | 745,498 | 728,120 
Government deposits ............++- 171,782 175,437 158,365 166,032 171,108 
Private deposits ............-.-s0+++- 290,144 | 285,584 | 335,586 | 334,306 ' 349,426 





BANK OF NORWAY.—In kroner (000’s omitted) 
. 22,; July 31,; Aug. 7, , Aug. 15,] Aug. 22, 











ASSETS 1935 |” 1936 "| 1936 | 1936 | 1936 

Coin and bullion (gold reserve) ......... 118,831 | 118,866 | 118,866 | 118,866 | 118,866 
Balance abroad and foreign bills ....... 23,508 | 82,791 | 81,456 | 83,022 | 82,484 
Funds provisionally placed in gold, 

not included in the gold reserve....... 66,288 | 76,248 | 76.248 | 76,248 | 76,248 
Norwegian and foreign governments 

SOUL cencahcncnsintienechitestebaheed 37,552 | 42,008 | 45274 | 45,436 | 46,824 
Discounts and loans ..............s.esssss00 | 195,978 | 222,548 | 219,509 | 220,412 | 219,351 


LIABILITIES 
Notes in circulation ........ cevineonaies 
I EE inctetaintnionrrrensees 


324,824 | 382,094 lessee 379,416 {379,770 
73.186 | 118.452 '122,396 | 123,248 | 122. 313 





BANK OF PORTUGAL.—In escudos (000’s omitted) 





| Aug. 7, ; July 8, | July 15,); July 22,; July 29,) Aug. 5, 
ASSETS 1935 | 1936 1936 1936 | 1936 1936 

ON voisiricnsabstteisthionen 909,223 ; 910,271 | 910,273 | 910,275 | 910,436 | 910,437 
Balances abroad......... 468,652 | 539,052 | 539,685 | 536,214 | 529,691 | 542,927 
RNR iocckscrsescedans 323,565 | 346,715 | 344,425 | 343,964 | 348,388 | 341,515 
Secwstlias.........-.-cecerees 70,724 | 109,774 | 109,908 | 110,162 | 119,510 | 110,547 
Government loans ...... {1,047,483 [1,045,511 |1,045,511 |1,044,860 |1 044, 860 | 1,044,860 

LIABILITIES ‘ | 
Notes in circulation..... |2,102,595 [2,106,535 |2,077,394 |2,064,047 |?) ,087,652 |2,111,253 








Government deposits... 459,077 | 467,267 | 485,442 | 486,105 | 482,708 488, 087 
Bankers’ deposits ...... 326,193 | 426,702 | 447,493 | 464,581 | 446,250 | 441,773 
Other deposits............ 47,084 73,061 58,082 49,462 44,919 36,026 
Foreign commitments.. 21,335 | 34,672 | 34,663 34,660 34,655 37,614 








AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 


ASSETS Aug. 23 ; July 31, | Aug. 7, | Aug. 15, | Aug. 23, 

Cash reserve— 1935 1936 1936 1936, 1936 
Gold coin and bullion............ 242,354 | 242,662 | 242,678 | 242,687 | 242,695 
Other foreign exchange ............ 112,118 98,943 | 108,994 | 115,018 | 120,967 
Bille. Giscoumted, .....<00<0.00.s0sc008 231,591 | 219,448 | 218,769 | 219,241 | 214,994 
PANIIT Govtencscenthctusedscanon 624,444 | 624,444 | 624,444 | 624,444 | 624,444 

LIABILITIES 

Notes in circulation.................. 75,437 | 951,933 | 894,427 | 896,756 | 866,485 
NN EE a 324,784 | 232,238 | 297,757 | 300,021 | 334,463 





t In accordance with Art. 53 of the Statutes. 


CENTRAL BANK OF ARGENTINA.—In paper pesos 
(000,000’s omitted) 
“1835 "| "1096 | 1986. ")> 1996 "| 1906 || “30 


ASSETS 
Gold at home ..............+ - | 1,224 1,224 1,224 1,224 1,224 1,224 
Gold abroad and foreign ex- 
péuperbctitieipanbtadevent 119 118 106 102 105 115 
Non-interest bearing Govern- 
ment Bonds ........ weonnssese 119 119 119 119 119 119 
Treasury Bonds ..... messnenaes 150 399 399 399 399 399 
LiaBILITIES 
Notes .......... seappienncens eonin 934 1,025 1,013 1,006 993 993 
Government deposits ........ . 151 161 158 126 186 182 
deposits ............006 203 320 326 368 315 339 
Certificates against Treasury 
impocedonabiiesiibeoscedine’ aes 345 345 337 349 337 
Ratio of gold and ex- 
to note and sight 
cocabenseceunsscssses 83-8% | 88-2% | 88.0% | 87-4% | 88-1% | 87-5% 





NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 









(000’s omitted) 
ASSETS Aug. 23,; July 31,) Aug. 7, | Aug. a 
Metal reserve— s 1935 Ios 1936 1838" ““Ss5° ; 
Gold coin and bullion ...............0.. 78,936 | 78,936 | 78,936 | 78,936 | 78,936 
Foreign Exchange...........s..0c00000 16,059 | 24,145 | 24,555 | 24,525 | 25.130 
Token money hindunpeusotnesesotpsetadeocese 11,013 9,601 9,397 9,104 9,248 
Inland bills, warrants and securities... | 495,298 | 476,188 | 461,287 | 458,815 465,928 
Advances to Treasury ..................... 65,741 | 90,694 | 93,554 | 93,554 | 93,554 
Notes in circulation ............ ieeslbodente 327,882 | 396,307 | 373,354 | 366,632 

accounts, deposits, etc. ......... 116,900 | 110,930 | 123,090 | 124,807 tae iee 
Cash certificates ...........-..scsceseseeeene 109,065 | 95,625 | 95,625 | 95,625 | 95,625 
Other liabilities ........................0c0000 158,001 | 162,621 | 162,520 | 164,102 | 163,624 

NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 

(000’s omitted) 
Aug. 23, uly 31, } Aug. 7, ; Aug. 

ASSETS 1935 . (838 1 1836 “thes” 
Sennmaknclimdiat 2,693,269 | 2,697,785 | 2,696,746 | 2,696,422 | 2,697,722 
CUTTONCY 6.0..5.0000e: eceives 214,223 20,920 21,771 22,158 23,517 

Discounts and +» | 1,032,629 | 1,533,078 | 1,576,569 | 1,556,469 | 1.51 
State notes debt balance ... 2,035,160 2054740 2034533 2034/3283 
5,426,252 5,292,172 
526, 754,180 





September 5, 193 
NATIONAL BANK OF JUGOSLAVIA.—In dinar 0 






Assets Aug. 22,] Aug. OMitted) 
Cash reserve :— 1935 n AY 2 
Gold at home and abroad............... 1,328,742 
Foreign exchange ..... ati 40,136 1,881,295 
Other foreign exchange..................+4+ 220,937 V7, 
Bills and advances against security ...... 1,767,492 ase 
Government advances .........ccccsssseeee 1,692,530 1,627.74) 
LIABILITIES 1,661,633 
— - IEEE  tinndndanenttbinensatenve 4,507,691 
OE IERIE ons cctncnnrsceapheapeeubbeanss 1,349, 400 4976.7, 
SN IONINR, .sccchascicstdbtest ncaa 238,200 1,362,924 


NATIONAL BANK OF ROUMANIA.—In lei (000’s 





June 30,, June 6, une 13, 
ASSETS 1935 1936 4 1936 June 20, 
Gold and gold exchange ... |10,653,224 |11,015,518 H O15, 528 {11,029,404 |1) (a 
Commercial bills ............ 5,009,346 | 5,222,609 18,406 | 5'234' 74 11,040.37, 
Agric. and urban advances | 2,757,965 | 2,441,613 2 a 372 2:439 297 5,908.21) 
Treasury bills issued against 2,446,557 
losses on credits ......... 4,540,138 | 5,554,731 | 5,555,855 
State debt advances to | 5,859,431 5,760,911 
ME" cinpcicaniocninnen 5,644,552 | 5,638,745 | 5,638,745 | 5 
LIABILITIES 838,745 5,633,095 
Notes in circulation ......... (21,261,146 | 22,093,951 |21,967,143 14 
Other sight liabilities ...... | 8,624,596 . 663,139 | 8,763,421 tan ae 
Long-term liabilities ...... 3,009,478 4,353,378 | 4,377,311 | 4,385 857 ame 
: — 


BANK OF GREECE.—In drachmae (000’s omitted) 


Aug. 23, uly 31, ; Aug. 7, ~~. 
ASSETS | 1935 J 1938 io08 ~—_s 3, 
Gold and gold exchange ..... 3,561,983 | 2,824,420 | 2,761,043] 2,767,428 | 275484 
State Gold Bonds ............. 567,169 566,440 566,440 566.440 
Bills discounted .............+. | 286,788 | 314,896 | 318,180] 328,626 a 
RRND ecssiscecdadinrvicesece 2,972,111 | 5,384,103 | 5,576,927) 5,699,097 | §,6an'5 
PRSER ING 5. asidccctsstincadiodin 2,714,111 | 3,605,111 | 3,605,111) 3,605,111 | 3,608un 
LIABILITIES 
Notes in circulation............ 5,341,055 | 5,396,184 | 5,518,025) 5,497, 
Deposits and current ac- 137 | 5,497,181 
SL on cstichiaeheateticig 3,895,920 | 6,431,941 6,458,107} 6,546 


, 546,802 | 6,563,6n 
Foreign exchange liabilities | 185,814 186,767 206,057; 246,059 231,873 


BANK OF FINLAND.—In F. Marks (000’s omitted) 
Aug. g. 23, er 31, ~—s — 15, =" 


ASSETS 
EE ncintcscrnintibnhiedimpenerviinaeitin 354, 756 sB7at 100 | 563,322 py 
Balance abroad and foreign bills | 1,377,029 | 1,235,124 |1,205,424 |1,193,305 1, 
Finnish and Foreign bonds ...... 438,513 517,421 ‘515, 715 515,515 
Discounts and loans ............... 756,678 | 913,964 | 936,527* 942,726 942,732 
LiaBILITIES 

Notes in circulation ......... seevee [1,246,213 |1,460,103 | 1,451,271 | 1,446,614 11,4249) 
Deposits at notice ...............-+ 598,845 | 706,703 ‘692, 633 | 705,327 | 738,95 
sans SSSA, 


* Officially revised figure. 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted) 


Aug. 26, | July 27,/ Aug. 3, —_ 10, = 17, 7 
ASSETS 1935 1936 1936 1936 1936 
Gold coin and bullion ......... 46,365 46, 422 | 46,423 | 46,425 | 46,425) 45 
hia ree canna 16,387 | 16,234 | 16,277 | 16,373 | 16,428) 164 
Balance abroad ............... 4,327 8,061 8,933 9,069 | 9,478 
Treas. notes and small change | 13,995 | 13,642 | 13,334 | 14,069 | 13,715) 181% 
Short-term bills ............... 54,688 | 50,445 | 50,429 | 50,495 | 50,435 | 50457 
Loans against securities ...... 59,310 | 67,853 | 71,292 | 70,908 | 70,340 
LIABILITIES 

Notes in circulation ......... 33,322 | 34,364 | 33,830 | 33,369 | 33,666 | 33,50 
BPIEIED | Sccnsdovsinninsexonncpres 20,082 | 20,497 | 20,340 | 19,592 | 19,541 | 19,48 
Current accounts ...........00++ 92,399 | 94,662 | 99,619 | 101,718 | 101,641 | 101,610 
Government accounts ...... 36,769 | 46,963 | 46,548 | 48,685 | 46,143 | 454 


BANK OF JAPAN.—In yen (000’s omitted) 


Aug. 10, ; July 18, | July 25, | Aug. 1, | Aug.’ 
AssEts 1935 1936 1936 1936 1996 
Gold coin and bullion ...... | 486,891 527,321 528,353 | 529,319 | 590,62 

i i 40,759 68,845 68,403 68,371 | 67,970 
Discounts ........ otal ai 564,884 528,166 | 527,969 | 564,256 | 599,603 
AGVANCES ........cceseeceeees 130,111 186,772 188,967 | 189,495 | 191,719 
Advances on foreign bills... 120,870 29,999 29,999 78,370 | 37,5 
Government secseeeee | 476,658 | 377,037 | 477,188 | 457,138 | 458,198 


SRNDGD spericennesessncnnes eeeeseee | 1,196,576 | 1,238,832 | 1,306,391 | 1,376,047 am 
Government deposits ...... 419,543 61,171 292,397 | 271,796} 357, 
Other deposits ........ nse 55,914 149,239 | 108,869 55,282 












MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
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Comparison with previous weeks— 
Trade Bills 


Faas | ann] ae 


Bank Bills 
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LONDON RATES OF EXCHANGE 
L—Spot Rates (Range of the day’s business) 




















of 
| Bes | igs | AS? | Ais" | Sse! | Sib? | Sis 
GEE [Lal schools mrahls mans ora Bomel fl ot 
yontreal $+) - 
ai | Ste fstab isha [ashi lsh (8 








pay P| ola 
ee -jm 885i “h-70s | “a @5-791 | “ee. 70) | “ed not 


' 18-41-44 |15-42-44 [15-42-44 15: 43-45 |15- ‘43-45 
Prom | 25° : 15-44-47 


wens, De. | $78 Nm Dar fans 2274 206} 226}-227 senslest ees 
y. | 193-23 |2264- 3 
Helston M- | wol-ait'| 404-41 | 40 at aE “aid Nrateaayr* 





Madrid, Pt... 38-507 | 38-507 
Eso. 110 110-1108] 110-1108 10-114 110-1108 S04) nett 
Liban FL| 12°107|7-304-41 |7-40-414 |7- 40}~414]7- 40}-414]7 -40}-41417- 403-424 
sa. | 20°49 (12-48-51 |12-48-52 |12-48-S2 12-49-52 [12-49-52 [12-50-59 
| 
(o),.,| 45-50, | 44-49 
254-278 | 254-278 sf 27 278 | 25 25 2 
Tee ay sh | grate 


gu'pest, Peo. oa 165% 164°) 164° 1640 1eq° 1eqeb 


Ke...) $164} (121-122 |1219-122 |1219-122 [1214-122 |1214-122 {1214-122 
ate Gal Ys-00 | 264-7 | 268-4 | 268-4 | 268-7 | 268-2 | 20f-27 
ranay, Zhve| 43°38 | 265-27 | 26)-27 | 26-27 | 264-27 | 26-27 | 264-27 
fign Lat. «| 25°24) 142-15f | 144-158 | 148-159 | 144-159 | 144-154 | 143-153 
fee cst, Lei] 813-8 | 675° 675* 675* 675° 675* 675* 

1od| 828° 628* 628° 628° 628* 627* 
Coast’ple, Pst.) 1 633k 633k 633k 633k 633k 634k 





pegrade, Div.| 276-32") 215-225 | 215-225 | 215-225 | 215-225 | 215-225 | 215-225 
Kowno, Lit....| 48°66 | 29%-30% | 29§-30$ | 292-30§ | 299-308 | 294-304 | 299-309 
Sala, Lev. ... | 673°66 | 395-425 | 395-425 | 395-425 see-<ee 395-425 | 395~425 
Talion, B Kr.) 18-159) 172-18} | 17%-18$ | 173-183 —18} | 173-18} | 173-183 
we | 18°159)19-85-95 |19-85-95 19-85-95 i598 19-85-95 |19-85-95 
Kr. 








grhuim, Ke, | 18°15919-35-45 19-35-45 |19-35-45 19-35-45 |19.35-48 (19-35-48 
Coen, Kr. is. 159|22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 
Aler’dria, Pst. RY 97%- i 97%-8 974-4 974-4 978-4 973-§ 
Be india Rup't if I8A-t |I84-% l184-& [184-A& 184-4 
fag Kong, $ | Heats 14H-15 [148-15 |14H-i5 |14H-15 \14H-15 
Kobe, Yen. (124.884. [14 [l4d—-& |l4e-w& [a-ak [4a-w a—e 
Suahal, $i. it (4e-$ [4h lI4e-b [t4a-b fak-p lta 
$ + 28d. 284-+ [284-$ [28h-+ |284-4 ‘284-4 losa- 
fauna Faw | 12-11 (7-95-38 [7-36-98 17-95-74 |7-38-B9 \"7°36-38 | 7-36-41 
fin Mi... 15.0000. | 2H-Hif | 28-8 f | 28s | 288s | 28 
17 -90-95¢|17- 85-95g 7 “80-S0g 7 + 75—85¢)17- 70-80g)17- 70-85g 





B Aires, $... | 11+ -45{| 17-03h | 17-03h | 17-02h | 17-02h | 17-00k | 17-00h 
Valparaiso,$ | 40 | 131pe() | 131fe , 131 pel) | 131Fe() , 131he(2) | 1314e(2) 

sb oa. 24¥ 254 244-254 | 242-254 | 242-254 | 254-258 | 25}-258 
Wvideo, 384° | 389% | sage | seg) | 389% | 38g% 
Lima, Sol. ... | 17°88 ~|19- “90 | |19:90-, |19:90- | [19-90 | 19-90. 20: 001 


Mexico Pes, | 9°76 [17:90- |17-90- |17-90- 17-90—- |17-90- 
18-90 18-90, 18-90 18-90 18-90) 18-90 
Manila, Pes. |+24-66d.' 238-24 | 23§-24 | 238-24 | 238-24 | 238-24 | 233-24 
Mowow,Rbis.| ... =| 254) | 254m | 253hm | 253m | 254m | 254m 
Binzkok, Raht!#21-82d.' 22-22} 22-22} 22-22 22-22} 22-224 | 22-228 


Usance : T.T., except Alexandra (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
Pence per ‘unit of local currency. Par 8-234} since dollar devaluation on 
1, 1934. § Par, 197- 2 fass since koruna devaluation on February 17, 1934. 

(b) Official Rate. (c) Per cent. discount. 

. inte. (f ) Official rate is 4d. sellers. (g) Official rate 

remittance rate for importers. Rate for payments 

ste tbent ct aa :—(+) For account Controller of Anglo-Italian denen: i Under 
AngloSpanish Agreement; (&) under Anglo-Turkish Agreement. (i) Nominal. (m) As 
from Apri) 2, 1936, 1 Rouble equals 3 French francs. * Sellers. 


Il.—Forward Rates 
(Closing quotations) 

































































































Aug. 28,| Aug. 29,) Aug. 31,} Sept. 1,| Sept. 2,| Sept. 3, 
London on | 1936 1936 1936 1936 1936 1936 
“ £ Per £ Per £ Per £ Per £ Per i 
poem aL a da 1a 
on a a = ai 
Na cat. | t-te ii A- 4 | % 3 rt | 4 
(3 6 | a | HAR | Be | Ht | a - 
Ps | , | 1 |e 
Paris, frs. ...... § gee Lhe 1% ol | ig-ig | th-ig { th-ig | 1-18 
8 24-28 w-24h | 2h-2$ | 24-28 | 29-28 | 24-248 
| 1 Month | 1} Y. whe | thee ! Pe | 1-2 nol 
on ~! - —{ -2 - - 
eet Recess 4-5 44 | 4h-5 | 4-43 3h—44 | 33-43 
Se 7-7} -74 | 7-72 | 63-73 53-6} | 53-6} 
| «@ | @ | @ ! @ | @ | @ 
‘| 1 Month \I pre-1dis Ipre-1 dis 1 pre-1dis Ipre-I dis Ipre-1 dis Ipre-1 dis 
Brustels, cent. | 2 4  ‘lpre-1dis 1pre-idis I pre-1dis Ipre-1 dis 1 pre-1dis I pre-1dis 
11 8 ve | pre- dis ipre- ldis lpre-1dis 1 pre-1dis 1 pre- idis Ipre-1dis 
‘oO; o | oO) O | MO) om 
1 Month 2-3 2-3 1}-2 2- 2-3 1-2 
Geaeva,ceat....4/ 2, 6-8 7-9 | 5}-7 7 54-74 | 6-7 
8 ,, | 13h-15§! 125-14}) 13-15 | 12-14 | 12-14 | 12-14 











ee 





(6) Discount, i.e. “ over spot.” 


OVERSEAS BANK RATES 
Changed From To Changed From To 





Albania... / /0 /o 
Amsterdan, June 15, 1936 7 ? UD sisscnien May 24,1933 4 34 
Athens July 6,1936 3 3 Paris ....... uly 9,1936 4 3 
Batayig””” «—« Oct. 14,1933 7h 7 Prague an. 1,1936 3, 3d 
‘ july 1,19385 4 4 Pretoria ... ay 15,1933 4 & 
nee + Feb. i ee ét 5 Tallinn ..... Oct. 1,1985 5 4 
et ‘ 99" e 
Brussels. Say 2 1935 2 : Riga ........ Jan. 1,1933 6 { 
harest... Dec. 15, 1934 6 4h Rio de Janeiro May 31, 1935 
» Aug, 28,1935 4 4 Rome ...... May 18, 1936 5 
Copenhages Nov. 28,1935 3} 3 Sofia ........ Aug. 15,1935 7 
Dang" +AU. 21,1935 2} 3, | Stockholm Dec. 1, 1933 3 
Hebingions’ «= OC 21,1935 6 5 Swiss Bank 
Kong. «Dec. 83,1934 44 4 laces... May 2,1935 2 
Lissa = 1,1934 7 6 Tokio ...... April 7, 1936 3-65 3 
New York ‘Red. 5, 1936 § 4} Vienna ..... July 10,1935 4 
Reserve ‘F, Warsaw ... Oct. 26,1933 6 5 
ve Feb. 1, 1934 2 it Wellington Mur. 2, 1936 24 
: ply 1s, 1935 st Bets nnsscid June 30, 1932 3 
na - 11, 1935 2 
Public, 4, mt rate for member banks, 44% ; discount rate for the 
to (a) ai credi b) 6% a 
Private persons (3) 54% applied to banks and t institu (b) 6% applied 





, ee 
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NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 


exchange rates in New York :— 


“Ti! At oh Aah AS 














Call momey................ccccccceeeeees ; r 7, 

Time money (90 days’ mixed coll.) 

Bank a i ae Bae iets cea 

Members—eligible, 90 days...... 
Non.-mem.—eligible, 90 days .. A 

Commercial accept., 90 days ... .. 

Rates of Exchange, Par t. 4, | Aug. 19,| Aug. 26 | Sept. 2, 
New York on— | xe Level spss 1936 1836 1936 
oa seevecces 4: i . 02 ae 5.08) 

see nneeeees 4: . . . 
Cheques ...... 49512) 5- 035 5-03 $-0343 
Paris ..... cheques |Cents for 6-5975, 6-5837| 6-5837 on 
os 16-815 | 16°875 | 16-89 16- 
Switzerland _,, 32-57 32-605 | 32-60 32-60 
Italy sishion ms 8-16 | 7-87 | 7:87 | 7-87 
Sco Z 40.20 | 40-23 | 40-22 | 40-23 

Vienna ... 3 18-90 | 18-86 | 18-86 | 18-87 

Madrid... ,, 13-675 |... ins a 

Amsterdam ,, 67-63 | 67-95 | 67-90 | 67-92 

capecmagen ” 22-115 | 22-48 22-46 22-475 

ini, oe 24-89 25-30 25-28 25-30 

Stockholm ~ 25-54 25-96 25-94 25-96 

Athens ... ea 0-944 | 0-94 | 0-943 0-943 

Montreal - 99% 100 100 99: 

Yokohama a 29-23 | 29-48 | 29-46 | 29-46 

Shanghai ” 37-37 | 30-25 | 30-25 | 30-25 

Calcutta... ,, 87°44 | 88°02 | 38-03 | 38-06 

Bueuos Aires ne 33-00 | 33-57 | 33-53 | 33-56 

Rio de Janeiro ,, 8-34 8-48 8.47 8-47 








SOUTH AFRICAN EXCHANGE RATES 


(Buyinc Rates PER £100 STERLING) 











30 days’ 60 days’ 90 days’ 
T.T. Sight sight sight sight 
London on :— 
Rhodesia ..... | £100 5 0] £10017 6] £101 7 6] £10117 6| £102 7 6 
South Africa | £100 17 6 | £101 7 6 | £101 17 6 | £102 7 6} £102 17 6 
*(SELuinG Rates Per £100 STERLING) 

| Sight | Telegraphic 

London on :— = ae 6 .-Be- the 

EN =o iiin ce ciivns shar tatacvaieluchisinlsstcvedeiantess 99 15 0 99 15 0 

OOD nck tsce sds napicceniinsichdtancevaisceianpial 100 2 6 100 2 6 


THe BANK oF LONDON AND Soutu America, Ltp., has received 
telegraphic advice from the Madrid Branch that the gold surcharge for 
payment of Spanish Customs duties has been fixed for the period 
September Ist to 10th at 137-06 per cent. The previous rate was 
fixed as from August 21st at 137-35 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue BANK oF LonpDON AND SoutH AMERICA, LTD., issues the following 
details relative to quotations for certain of the South and Central American 
exchanges. All these exchanges, with the exception of that of Bolivia. 
are related to the United States dollar, and the approximate sterling rates 
may be obtained by applying the dollar-sterling exchange rate :-— 


Bolivia.* “‘ Official ’’ commercial rate fixed at 50 bolivianos per £ as 
from July 13, 1936. 

Colombia.* Sight rate 176'00 pesos per 100 United States dollars on 
August 26, 1936. This rate applies to holders of permits 
buying in the “ open ’’ market. 

Sight selling rate on New York was maintained in July at 
10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal per 
United States dollar, but a commission of | per cent. is 
charged by the Banco Central for the sale of drafts. 

Nicaragua.* Official selling rate was 110 cordobas per 100 United States 
dollars on July 31, 1936. 


Ecuador.* 


Salvador. Sight rate on July 31, 1936, 2-51 colones per United States 
dollar. 
Venezuela. Sight rate on New York 3-91} bolivares per United States 


dollar on July 31, 1936. 
* Exchange controls are operative in these countries. 
OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 





London on Australia and Australia and New Zealand 








New Zealand on n* 
Buying Selling Buying Selling 
New 
Aus- Aus- 
Zea- : | New 
New tralia tralia 
Australia land | Australia | Zea- Zea- 
Zealand Mai) (any tak) lend, 
Tabs ci gicians as cs 125 | 124 125 124 | 1254) 1243 
Air ; Ord.| Air Air | Ord 
Sigh on 1 1 125} | 125% | 124% | 124 124 1 125%} 124 
Sisk dens 1 
30 days.. | 1 1 1 124 124 1 1254,| 124 
60 days 127} | 127#) 1 1263 1 1 123 |1254| 124 
90 days .. | 127§} 1 1 127 124 123% | 122$/1254)| 124 





* All rates (Australian and New Zealand) now based on £100—LONDON 
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GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
for the week ended September 3, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 
IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 

















Imports Exports 
From Bullion* Coint To Bullion* Coint 

UE 

a £ £ £ £ 
British S. Africa.... | 2,106,592 is SUR» cciasekbaun 5,050 
Tanganyika.......... 5,184 Las INI svvciieodtions 22,256 
ave saiaichhiy klhebiaaei 3,259 eS BIT naccgvonees 5,620 — 

madan ...... i aliallet 3,376 oaks : Sa ' 
British India ....... 425,675 ne Netherlands ....... ove 14,472 
British Malaya ..... 14,296 ’ 
New Zealand ....... 15.178 Eo cemcaniad 25,040 22,730 
—— 24,543 Switzerland ........ 53,570 |{ Dest 
British Guiana...... 6,196 i iiadtnannithitie 8,815 
Netherlands ......... 2,688 RBG B Tee. cosy saceseesese 605,754 
Belgium..........-.-.. 35,037 5,279 
- 408 

SN 1,581,829 9,466 

. 2 3,502 
Switzerland ......... 3,463 9,409 
IR ii cvksncnddinntes 6,258 300 
Venezuela ........... 10,026 cen 
Other countries ... 1,287 16 





IMPORTS AND EXPORTS OF SILVER 

















Imports Exports 
From | Bullion* Coint To | Bullion* Coint 
si , £ £ a : £ 
British India ..- | 14,518 Fan British India... 37,351 
Germany ... me 6,680 105 jCanada ... — 1,130 
Netherlands ... | 28,200 10 |Germany... “ee 7,560 _ 
Belgium ... nite 2,300 78 {Netherlands ... ee 50 
Japan nok ... | 35,684 ain France ... soa 1,820 ane 
Other countries ... 12 2,075 |Italy a omy 6 
Egypt... Sn 1,750 
MEA * oes ib 136,035 a 
Other countries ... 1,050 252 
Totals... | 87,304 —_ Totals ...| 186,702 = 





* At current market value. Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS:'.BANK OF ENGLAND 
1936 ARRIVALS if 1936 WITHDRAWALS vf 









September. 5am 


Movement Aug. 28, 1936, to Sept. 3, 1936 (inclusive) see seeeseeseennsss 
Movement during year 1935 ..........s.ssssserseessessereereeearennes fay, 
Movement during 1936 (January 1 to Sept. 3, 19396, inclusive) """"" » im, 
Movement April 29, 1925, to Sept. 3, 1936 (inclusive) ....... (ons 
Movement September 21, 1931 tandard ot. ae 

a ne Len! (anid Sanden’ omental) 0 Sgt Sea 


GOLD MARKET 


Messrs Samuel Montagu and Company wri 

The Bank of England gold puaeree pon ‘on 
£244,755,170 on the 26th ultimo as compared with £243 
previous Wednesday. Purchases of bar gold as announced 
during the week amounted to rep ye Conditions in 
have been quiet. About £1,100,000 of bar gold was disposed of 
fixing and was absorbed by a general demand which maintained 4 


r 
z 

8 
#=s7 


; 
Er, 


F 
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small premium over dollar exchange parity. Gold Prices at 
for the U.S.A. and Holland, but in comparatively today ate Pat 
The S.s. “ec Carthage,” which sailed from Bombay on August Cate 


gold to the value of about £439,000 consigned to London. 


SILVER MARKET 


A steady tone has been maintained, and prices h i 
until yesterday, when 19}d. for both dativerias ea cone eal 
as compared with the previous day. Although this level did not = 
inquiry from America, support was given by this quarter earlier in 
week, and this encouraged a continuation of the demand from the Inde 
Bazaars. The Indian Bazaars and speculators made resales and 
offerings continued to be made on China account. The moder 
steady, and no important change is anticipated in the near future, 
announced that the President of Mexico issued a decree on A 
restoring the Mexican silver currency. The old silver coins of - fine 
to be released from the vaults of the Bank of Mexico and cotuaial 
circulation, whilst the one peso notes, issued when the high price ef the 
made it profitable to export coin as bullion, will be withdrawn, 


#77 


Quotations for gold and silver are shown below :— 












Price of Bar Silver in 
Price of Gold Equivalent London per ounce standaad a 
ue 


> > d. 4 
Aug.27...... 138 2 12 3-52 19 19 
mS 138 ‘} 12 3-35 ik 1 = 3 
Se iieatee 138 2 12 3-52 19 19 . 8 6 
aad 138 12 3-48 13 19 »o 6 
a 138 2} 12 3-52 19 19 » Ud & 
ui (Mecinas 138 3 12 3-48 194 19 Sep. 1 6 
Average ...| 138 3 12 3-48 19-594 19-594 
a 138 24 | 12 3-52 198 19} 
The highest rate of exchange on New York recorded during the pen 
from August 27th to September 2nd was $5-033, and the lowest $5 
Statistics for the month of August, 1936 :— 
Bar Silver per oz. std. 
Two months’ Bar Gold 
Cash delivery delivery per oz. fine 
Highest price......... 19 ed. 19d. 138s. 8d. 
Lowest price ......... 194d. 19}$d. 138s. 2d, 
ADETOMD cacreriosensies 19-4900d. 19-4900d. 138s, 4°24d. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


SN Ri lL A ak a i eeeensuneeelieniitnietinanonmsipntiseittgacilictaiiiiininiad ting 


Net Profit 
After | Amount 
Tear — Payment | Available 
Company : of for 
Ending Last Deben- | Distri- 
Account ture bution 


Interest 









Electric Lighting, etc. 
Palestine Electric ............ Dec. 31 
Financial 


Industrial Finance and Inv. | June 30 
Percy Bilton Investment ... | June 30 
Thames Estates and Invest. | June 30 
Iron, Coal and Steel 
Hilton Main, etc., Collieries | June 30 
Textiles 


I IE cscispccosesnsseses July 25 
Wardle and Davenport ...... June 30 
Whitworth and Mitchell ... | June 30 


Other Companies 

Blakey’s Boot Protectors ... — 30 
Eastwoods, Ltd................ . 31 
Gerrard Industries ............ Mar. 31 
Hutchinson & Co. (Publishers)| Dec. 31 
London Express Newspaper | June 30 
May (J ) and Sons...... une 30 
“ Triplex ’’ Safety Glass ... | June 30 


(a) No comparable figure. 





Appropriation Corresponding 
pprop P eit La 
a ear 
Dividend inte te 
. Reserve, | Balance : 
Prefce. Ordinary Deprecia- | Forward Net | Div 
tion, etc. Profit | dead 


Amount Amount | Rate 


se 


—! 
—_— 
~ 


t Free of Income Tax. 


FERRE A ESE EET] GEER 


cEeecHt regs 
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Be88ck 
hep es 
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- | £8 | RE | 
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f= 


£ 


= 


rena ee ee eee — 
COMPANY NEWS 


ee ee 
DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 


said fr a oe ne i" ends . 
~ A Ul rn a 
PEE ARS NOTE) ORE EMER Pt ON iN UREN Oe OR cap uta, 9 aan 


Total 





* Interim] Date of one 


or y- wi 
panel Gngeey t Final | ment | Last Year | Latest | Previous 
Year | Year 
S 
By giaagbinevehees 3/6 p.s.*| Oct. 2 Same % % 
Bath | Hanover Bank......00.00000 $1 p-s. Oct. 1 re 
National Bank of India ............ 9%*| Sept. 24 Same 
TEA AND RUBBER 
prooklands Selangor Rubber ...... = 7% 5 
Maturata and Rubber eseseoees pt. 2h 
TOUINING 


jmalgamated Zinc -....++-+-+++4-0++ 24%*| Oct. 9 Same 
assieumovinces Manganese Ore 7 ope Oct. 1 Same 

j 15%*| Sept.14| 20%" 
Kramat Pulai Tin.....-.++-++++00000+s % ; =x. 
2/9 p.s.*| Oct. 8] Same 


Mines ....... sseseeresens Sora a as 
r Mines ...... eee . aes 
pm alien... 5%*| Sept.15| 74%" 
OTHER COMPANIES 
Waterworks (16/—) ....... Stee Sept. 18 44% *(c) " a 
Protectors ........... ees ame 
tn 4....... 40c.* p.s|Oct. 15] Same = 
Col ; 
British Tobacco (Australia)......... ose —s e: a 
Brothers ........-..0c0eceeeeees % ° ame aad 
iient—...........-...- 10%]... Same 15 15 
Daily Mirror Newspapers ............ 33%*| Oct. 15 Same sa ae 
Debemhams ..........0cceceeeeseeeneeeee is Pe Sept. 30 bite 163 123 
caaboagh Mart set | at 4 | % 
Harvey Nichols and Co. ............ oat a ns 10 10 
Hilton Main &............0cccecee 10%+ bee 5% (a) 15 5(a) 
Tobacco (Canada) ........ 12% | Sept. 30 Same pt ons 
Finance and Investment bee are hai 2 
iii ntestcevidatosetuses ésa ove iat 10 
and Higgins ...............0.00. 34%* sas Same sim ae 
Improvement...............++ ies sed ing 23 3 
ee oetkch) eee ee 10%*] Sept. 30 Same 42); 42/77 
— and oe ham Rubber 5%t beaks - Same a it 
lewspaper ....... wis pt. ans 
lated Brick and Tile (Pret.) 5%*| Oct. 5] Same “ “ 
Hart and Company... | $3%*| Oct. 1 nae a io 
Percy Bilton Investment Trust.... | Oct. 1 abe 54 
Petroleum Corporation of America {25 c. p.s*| Sept. 30 sili ‘ul 
Sa nae Company... 74%*| Sept. 22 Same ace ps 
deer ceegsceen 12%t|... Same 15-0492 1s 
Ruberoid Company ............. cc 24%}... First eh a 
§.G. B. Dudley ...............ccc00008 phe vies ae 7% 24(a) 
Shetheld F and Rolling Mills whe ase wa 10 5 
a a il 6%*| Sept. 29] Same 
Seen) cuiaadoatan 1100s Sept. 80 — 
Sunday Pictorial Newspapers ...... | 7d ps* Oct. 15] Same a se 
Tenant Brothers devatibict 8e%t] ... 74%t uM jo 
Thorncliffe tion ....... rae sak we 4 i 
Tor Investment Trust ............... 3%t| Sept. 15 24%t 5 33 
— Spex ta eaaatt Gok 5%*| i... Same ae a 
. . ove % 
Webster (Samuel) ............ ee & *| Oct. 1] Same 
For six months. c) On old capital. Free of Income Tax. 
ee he. cab meant ' 
UPsONS, LTD.—U , Ltd., are ing an interim dividend of 5 per cent. (same) 
on the ordinary capi PED conchiaennsees iene emhadk deldon Seleer aut. 


making 11 per cent. for the year. The directors report sales have been substantially 
Mcreased during the current year. 


POCHIN, JOHNSON AND COMPANY, LTD.—The board have declared an interim 
Sted of 74 per cent. actual, less tax, on the issued ordinary shares of the company, 
ttidetony i tember 22nd. Sales for the six months ending June 30, 1936, show a 


Ss 


ROME AND COLONIAL STORES.—The directors announce that the re-organisation of 
ihe business is ing a to plan. The turnover is showing a progressive 
imetease, and al h the profits suffered a further decline during the first quarter of the 


¥ 








OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this journal 
With this week's issue is invited to fill up the attached : 
To Publisher, “* Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
forward this to me by post for the next four weeks. If | then 
tetide to become a subscriber, it is understood that there will be 
"0 charge for the copies thus received, but otherwise | shall be 

to pay 4s. to cover their cost. 


Name......... SOOO O THRE H EEE HERE EH ESET HTH EEE EEE HEE E EEE eereeeeeee eeeeereee 
Nee ne aes ccaasshs beanies 


PPR OOC Pere rere renee ress ESE HEHE SESE EEE HEHEHE HEHE TEESE SEH OSSE EOE 
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year, the returns since then indicate that the decline has been arrested and the directors 
now anticipate a gradually improving tendency. Shey nomen, So eak with 


encourage 
pe twtr mien dense - in yment of dividends on the ordinary shares as 
considerable must be made belore that stage fs reached. ‘The dividcads 

preference and the cumdlative ordinary ahares will be paid on the dae Bates “™ 
MAYPOLE DAIRY COMPANY, LTD.—The directors announce that they have decided 


not to pay an interim dividend on the deferred shares. They state that, as 
Compared ‘ith Sant yout, Cammover shows © eutiefestery Tank cosas Bare 





REPORTS AND NOTICES 


ASSURANCE 
—Alderman 


WESLEYAN AND GENERAL ASSURANCE SOCIETY. 
Samuel John Grey, Lord Mayor of Birmingham, has been appointed a 
Director as successor to Mr John Morton, deceased. Mr A Thomas 
England has been appointed a Director in succession to Mr H. S. Yoxall, 


deceased. 
BANKS 


DISTRICT BANK LTD.—District Bank, Ltd., announce the resignation 
of Sir Christopher T. Needham, D.L., from the position of Chairman of 
the Bank. In January last he accepted re-election on the oe 
that he would be free to retire during the current year. The 
have accepted Sir Christopher Needham’s resignation with regret and 
expressed their Tee of the invaluable services rendered by him 
to the Bank as Chairman over a period exceeding fourteen years. Sir 
Christopher Needham retains his seat on the Board. Sir R. Noton Barclay, 
Deputy Chairman, has been elected Chairman, and Mr Francis J. Dickens, 
Deputy Chairman of the Bank. 


MINES 


COMMONWEALTH MINING AND FINANCE COMPANY.—It is 
stated that 350,000 shares of Commonwealth Mining and Finance Company 
for which permission to deal was granted on August 13th, were issued to 
the Australian Machinery and Investment Company as final consideration 
for that company’s sale to the Commonwealth Company of the shares in 
the Aladdin, Atlas and Hercules Companies. On July 13th last the 
Australian Machinery Company agreed to waive its right in the previous 
years purchase contract, to require the formation of new companies, in 
consideration of the issue to it by the Commonwealth Company of 350,000 
Commonwealth shares. It is understood that the approximate market 
price taken was 9s. per share. 


LENA GOLDFIELDS, LTD.—Messrs Hoale, Smith and Field are 
instructed to make cash offer to shareholders of 9$d. per share; payment 
on delivery on or before September 8th. This follows Director’s scheme 
to realise notes. Only tender received for £875,900 U.S.S.R. non-interest 
bearing notes is £188,000, equivalent to 8-61d. per share. Shareholders 
not participating to combine into units of 144,000 shares would receive 
83d. per share after completion of formalities, and share of cash balance 
equal to about 1-28d. per share. Shareholders participating in Trust 
would receive per share — to expenses) about 1}d. every two years 
during next eight years, and thereafter about 3jd. each year from May, 
1945, to November, 1954, in all about 3s. 4d. receivable over 18 years. 


MISCELLANEOUS 


LANCEGAYE SAFETY GLASS (1934), LTD.—The directors wish to 
state that there is no foundation for the rumours of arrangements with 
other safety glass manufacturers, or any developments beyond those 
indicated in the chairman’s speech to shareholders on August 6, 1936. The 
two factories in which the company is interested are working to full 
capacity. 


LANCASHIRE COTTON CORPORATION, LTD.—The Directors 
record an improvement in the Corporation’s business and have come to 
the conclusion that, in view of the fact that the principal of the stock, 
together with £627,500 in respect of interest paid under the guarantee, 
falls due for repayment on March 31, 1937, payment of interest should 
only be considered in conjunction with a comprehensive scheme of 
capital reorganisation and reconstruction. It will not be possible to 
obtain before October next directions from the court for holding of 
meetings. 

LEACH’S ARGENTINE ESTATES, LTD.—An accidental fire has occurred 
at this company’s Calilegua estate during a gale which followed the recent 
heat wave. The extent of the damage done is confined to the burning of 
standing cane ready for cutting and milling which would probably have 
yielded some 700 tons of sugar towards the estimated total production of 
some 25,000 tons. The fire is reported to be now under control and there 
has been no loss of life. 


SPILLERS, LTD.—The directors of Hosken, Trevithick, Polkinhorn & 
Company, Ltd., millers and merchants of Plymouth and Truro, have 
received an offer from Spillers, Ltd., to acquire the goodwill and assets of 
the flour milling and wholesale grain and provender sections of their 
business. The offer is to be idered by the shareholders at a meeting 
to be held on September 17th. 





OIL OUTPUTS 





British CONTROLLED O1LFIELDsS, Ltp.—Production for week ended 
Sas 29th : Venezuela, 17,544 barrels; Trinidad, 26,035 barrels ; total, 
43,579 barrels. 


Tue Mexican EaGie O11 Company, Ltp.—Production for the week 
ended August 22, 1936, was 524,000 barrels. 

VENEZUELAN Ort Concessions, Lrp.—Production for week ended 
A t 29, 1936, was : Bolivar District, 768,474 barrels ; Maracaibo District 
26,676 barrels; total, 795,150 barrels. 

é Toman Comeasaettae Onreape. Lrp.— Production, J oem to 
ugust 3ist : barrels. tensive drilling programme is under 
way, a month in advance of the time estimated. 

Pue@ntx O11 anpD Transport Company, Ltp.—The gross production of 
crude oil of the Phoenix Group for August was 89,903 tons. 
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WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 








Recei Aggregate Gross Receipts 1936 
a aa” compared with 1935 
, Aug. 30, 1936 (35 weeks) 

(b) Week ended (£°000) {4 000, 

Aug. 28, 1936. i —_—_—_———— 
(c) Week ended 

Aug. 29, 1936. 

Great 1936) 3,746 | 281 191 105 577|| 7,468) 6,536) 3,483) 10,019) 17,487 






Western | 1935) 3,748 | 273) 187) 103 


563)} 7,411) 6,266) 3,419) 9,685) 17,096 


(c) L. & N. [1936] 6,332 | 414) 330) 230) § 974|| 11,499/11150] 8,039) 19,189] 30,688 
Eastern \ 1935] 6,336 | 408) 328) 222] 550) 958/| 11,365/10737| 7,636] 18,373] 29,738 
L. M. & 1936] 6,917 | 604) 465) 239} 704] 1,308)| 17,712|16385) 8,329] 24,714) 42,426 
Scottish |, 1935] 6.9253) 602 453) 227) 680) 1/282)/ 17,456)15461] 7,902] 23,363) 40,819 





Southern J 1936) 2,154 | 406] 67 


99} 505)} 10,928) 2,155) 1,080) 3,235) 14,163 


1935) 2,171 | 393) 69) 38) 107) $00) 10,824) 2,140) 1,028) 3,168) 13,992 





— EE ESE | | | 























Total 1936) 19149 |1705,1053) 6096/1659) 3,364 47,607|36226|20931 57,157/104764 
SEE snocenes una sneay tee os7 590) 1627) 3,303) | 47,056/34604/19985) 54,589] 101645 


(b) Belfast £1936, 80/ 3-8)... |... | 0-5) 4-3]] 93-1 19-0] 112-1 
&Co. Down 1935} 80 / 3-5) ..| ..| 0-5} 4-0]] 93-1 17-4] 110-5 
(b) Great 1936) $43 |14-7| ... ve | &7] 23-4]] 372-7] ... |... | 922-8) 695-5 
Northern | 1935) $43 |13-6) --. |... | 8-9 22-5|| 360-4) |. | |... | 313-6] 674-0 
(b) Great 1936} 2,076 |50-5) ... j= 40-0) 90-5))/1241-4) ... ... |1377-9}2619-3 
Southern { 1935! 2,124 147-5! _. | ... [92-91 80-4)|1221-0! .. |... 11279-412500-4 





COMPARISONS WITH CORRESPONDING PeErRIops, 1934 and 1935 





(000’s omitted) 
Great ; 
atone | L.MS. | L.N.E.R. | Southern 
Second half-year 1935, compared £ £ £ £ 
with second half-year, 1934 : 

Gross increase or decrease ..... + 196 + 592 + 224 + 180 

First half-year 1936, compared 
with first half-year, 1935: 

Gross increase or decrease...... + 263 + 937 + 534 + 85 
Second half-year 1936, compared 

with second half-year, 1935 : 

9 weeks to August 30, 1936 ... + 128 + 670 + 416 + 8 
Weekly average second half 1936 + 142 + 74% + 463 a 93 
Latest week 1936 compared with 

in. hecachdassnaenonmeiedebastehinnes a 4 + 26 + 16 + 5 





LONDON TRANSPORT 


Compared with corre- 


*Takings sponding period of 
(before pooling) last vear 
Week ending August 29, 1936 ................0000 £555,100 + 30,600 
Aggregate 9 weeks to August 29, 1936............. £4,976,700 + 143,900 


* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 














Gross Aggregate 


3 2 ¢ % for Week Receipts 
Name g 33 
= a b. > i 
a a5 1936 | + or — 1936 + or — 
INDIAN 
| 1936 | { Ks. es Nie Ks. | Rs. 

Assam Bengal ...... 19 |Aug. 10) 1,330 $3,80,500] = 23,630) $8,54,036) + §1,74,657 
Barsi Lt. Ry. ...... 19 10} 292 136,800) + 100) 634,800) — 1,23,200 
Bengal & N:Western| 19 10) 2,112) $7,97,696 + 29,329) 1,34,05,223| + 7,01,068 
Bengal-Nagpur .... | 19 10) 3,268) $18,27,000) —2,17,028) 2,94,43,414| —18,13,939 
Bombay, Bar. & C.I.| 21 20) 3,072) 124,15,000! + 1,96,000 4,37,24,000) +28,74,000 
Madras & S. Mahr.. | 19 10} 3,229) £18,20,000)+ 52,639) 2,79,74,386|+ 8,20,551 
Rohilk’d & Kumaon| 19 10} 546) —$1,31,333)+ 14,246] '27,10,234|+ 2'59.411 


South Indian 


t 10 days. t 11 days. 


late 18 |July 31! 2,532’ +14,62.827|— 38,442! 1.82'75.514|— 2'87.857 





1936 
Canadian Pacific ... 


Antofagasta (Chili 1936 
and Bolivia)...... 35 |Aug. 30 





$ 
Canadian National. | 34 [aus 21 23615| 3,555,412) + ans.mai 1 
34 2117237! 2,602,000! 4 214 

























834) 12,5204 21 . 
Argentine N.E. .... | 9 29] 733) +3) Gor| + 18000 +m 
B.A. and Pacific ... | 9 29) 2,806 Aa eon . v ° ws 
B.A. Central ........ 8 22 ee + Ia S ue 
or 1,973,000) — 134,06 
B.A. Gt. Southern 9 22) 5,084 */115.718|— 8.005, =e 
$704,000) — 13,006 a 
B.A. Western ...... 9 29} 1,930/4 37 41"209|— *9008 ~ 2 
Central Argentine. | 9 2913,7001 | Sea geal 1 as:250 sume 
Central Uruguayan | 8 22} 273 f10,823}+ 3.434 : TAY 
C. Urg. (East Ext.) | 8 22) 311 fi,8841+ — ‘362 ; Wan 
C. Urg. (N, Ext.).. | 8 22) 185 f1,574)+ 583 ; 2 
C. Urg. (W. Ext.) ~ 22) 211) fl02i} + 86 ; in 
. 652,000f + 102,006 
Cordoba Central.... | 9 29} 1,218 */ 38,240 + S940 : ca 
Entre Rios .......... i) 29) 810 rey a — = Baw 
G. Westn. of Brazil | 35 29|1,082| ¢ “¢s'7001+ S00 Wo 
Leopoldina........... 35 29) 1,918 we + —— ee + tan 
LeopoitinaTermal. | 3§ | 24), | Meds) 18in) 11.6700 Sig 
SONNEI wistlisinnannen 31) 3 (2,008]}— 5.516) "101! 
Paraguay Central. | 9 29) 274] $2,841,000] + 183,000) 22,602) tain 
Pe Rindanacecnntns 8 22 100 Col. 9,876 ee, 81,499|— i619 
San Paulo ........... 34 23) 153} wecea.ise +e aa {ie 
United of Havana a 29) 1,353 117.178) + 2154 139,091 ws tmp 


Ce 
* Converted at average official rate during week ended Aug. 29-17-05 pesos to the {, 


o Free market rate. 
a Converted at official rate. 


t+ Months. 


} Receipts in Argentine pesos. 


f Converted at the “ free "’ rate as a result of a decision of the High Court, 


OTHER OVERSEAS 


Egyptian Delta | 1936 l 

Light Railways.. | 18 |Aug. 10) 
Egyptian Markets.. | 34 27) 
Gr.Southn.of Spain | 31 8 
Mexican Railway... | 33 21 





5 oe 4 f 

621 6,102) + 12| 76,239\+ 600 

7 1,368) — 32} 56,694/+ 6 

ivs| Ps. 6,978) — 24,232)  804,167|— Songi7 

483) 288,700] + @9,400 1,784,800|— 71,30 
t 10 Days. 


SUEZ CANAL RECEIPTS 





1936 


Suez Canal.... . | 34 lAug. Dol 











Frs. Frs. 
$23,400,000] — 1560000 


3 10 days. 





Frs. | 
542,970,000! —8,550,00 





TRAMWAYS WEEKLY GROSS RECEIPTS 














1936 
Anglo-Argentine ... | 34 |Aug. 26 328! $599,749] — 20,621) 21,347,795)+ 459% 
B. Aires Lacroze... | 8 23) ... $59,886) — 5,167| 465,521|— $2a8 
Burnley, Colne and 
Nelson Jt. Trspt. l 23 76 £5,172) + 132 oe ae 
Calcutta Tramways | 35 29 Rs. 1,15,433) — 907 obs — 11658 
Isle of Thanet Elec. | 33 19 £6,331) + 193 117,489}+ 27% 
Liverpool Corp...... 21 26 £29,802}+ 1,106} 619,521)— 1807 
Madras Electric ... | &*+ 31 Rs. 51,241/+ 1,282! __7,92,959\— 60,011 
¢ Months. 
| a Receipts for Month Receipts to Date 
= De- | 
Company § | Ending | scrip- | —— ae 
2 | — 1936 | +or— | 1996 | +a- 








Canadian National | 7) July 31) Gross |$15,296,295) + 425, 163)95,002,926) +5,73543) 


Canadian Pacific..... 


International of Cen- 
tral America ...... 7 | July 31 


Rangoon’ =_ Electric 
Tramways.......... 7 | July 31 


Net | $1,106,121] —1,018,918) 3,273,658} —_ 714i 


7 | July 31) Gross |$11,577,000) + 447,000) 73,621,000) + 


Net | $979,000] — 547,000] 7,770,000] + 182) 


1 
Gros 310,697| — 17,787} 3,307,311] + S46 
Net" ¥357,964 — 39,726] 1,595,652} + 269 


s 5.730|— 46,115 
Gross | Rs.4,37,495) — 372! 31,45,730|- % 
Net |Rs.1,96,169|— 6,501) 14,82,608)— ne 











COMMERCE 


SURVEY OF COMMODITY MARKETS 


TE reaction of grain prices from the exaggerated level to 
which they had been driven by the American crop scare in 
July and early August persisted last week. Prices of the 
majority of other foodstuffs and industrial raw materials, 


however, showed a firm tendency. 


The coal trade is quite active in the majority of districts, 
except South Wales. Business in iron and steel is increasing 
and production is expected to expand further in the near 
future ; producers are not anxious to commit themselves over 
a long period at current quotations. Demand for non-ferrous 
metals is well maintained both here and abroad, variations in 
prices being due mainly to changes on the supply side. The 
market in spelter has recently shown a weak tendency, for the 
output of that metal remains uncontrolled as the negotia- 
tions for the renewal of the Zinc Cartel have not yet been 
successful. Tin has risen in price, for stocks have not increased 
as much during August as was expected, and the market is 
taking a more optimistic view concerning the future of restric- 


AND TRADE 


tion. Lead remained firm, and copper continued its upward 
trend. Since Spain is one of the two leading producers 
quicksilver, the upward trend of the price of that co ; 
is scarcely surprising. The market in rubber has been q 


active, at rising prices, but linseed and linseed oil 
further on favourable crop reports from Argentina. 
continued its steady rise in price. 

In the textile materials section the outstanding ¢ 


Timber 


vent has 


been the opening of the new selling season in Aus a 

is discussed in a Note of the Week. Cotton fluctua 

narrow limits and jute was a little firmer. :é 
Among foodstuffs other than cereals, the marke oa 

remained depressed, business in meat was slow vend 4 

warm weather, but quotations for bacon and cee etalon 


The recent advance in butter prices was not fully 
but the improvement in the market for tea com 


tinued this 


week. Cocoa rose further in price. +. the United 
A marked decline in grain prices took place ere matkel 
States, but cocoa, rubber, copper, spelter and tin of 


up. The movement is 


reflected in Moody’s daily 
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pone staple commodities (December 31, 1931 = 100) 
the fel from 183:9 to 183-8 in the week ended last 


ejnesday against 182-5 a month earlier and 165-0 on the 
N y, 


ame day last year. 
COAL 


D.—On the inland market fair quantities of coal continue 

en by industry, but the household market is quiet. The demand 

to be take! al is maintained at a good level, and industrial fuel of all 
for steam ca freely. Orders for best qualities of household coal have 
grades po to the coming winter advance in prices. Small coal 
ine, good ther scarce and the demand for good coking smalls is very 


ake js in active demand, and there are hints of still further 
a ances On the export market there is little to report, supplies being 
adv » 

faitly easy: 


E-ON-TYNE.—Northumberland steam coals are enjoying 
nand and a steady trade to Scandinavia; they are 
becoming increasingly difficult to obtain, and trade in all grades is now 
fyllyassured up to the spring of next year. Durham steams, which are so 
sopular with the Scandinavian railways, are in a firm position, but 
eri roducing prime gas coals would welcome more trade, Coking 
toaad bunkers are a good market, the latter coals being in better demand 
oe foeeign coaling stations. Coke of all descriptions continues to be firm. 


W.—Ready offering of steam coal and scarcity of washed smalls 
ae the main features of the Scottish position. In the inland branch 
industrial requirements are well maintained, but household takings remain 
restricted, and as the depots are fairly well stocked and there is so far 
no seasonal advance in prices, there is no special urge to make further 
purchases. Nuts are in most active demand for home use, and coke 
supplies are readily absorbed. The higher level of quotations is militating 
qainst the expansion of export business in round fuel, while smalls are 


short of requirements. 


CARDIFF.—Conditions in the South Wales coalfield have not under- 
gone any appreciable improvement, and the local position has been further 
complicated by an inter-trade union dispute at the Bedwas Colliery. 
Since 1933 the workmen at that colliery have been members of the Miners 
Industrial Union, but the South Wales Miners’ Federation is claiming 
recognition, and on Monday a fortnight’s notice was served by the workmen 
throughout the coalfield in support of this claim. Notices expire on 
September 7th. Meanwhile, however, the Mines Department has inter- 
vened, and as the workmen’s representatives have expressed a willingness 
tosuspend the notices for a fortnight in order to allow the Bedwas miners 
to ballot on the question of membership of the rival unions, it is confidently 
expected that the threatened stoppage will be averted. The volume of 
trade in the cargo and coastwise trades last week was 361,300 tons, com- 
pared with 397,190 tons in the corresponding week last year. Market 
quotations for the various classes of coals were nominally unchanged, 
but it is understood that through the supervision of the new Control Board 
under the scheme for the central control of sales effective steps have 
dready been taken to prevent evasions of the minimum price schedule. 

The joint audit for the quarter ended July last shows a debit balance 
of £182,056, equal to 5-56d. per ton, compared with a loss of £163,260, 
or 4-88d. per ton, in the previous quarter, and a loss of £81,831, or 
234d. per ton, in the corresponding period last year. The voluntary 
ihereases in contract prices made prior to January 1, 1936, yielded only 
(41,600, whereas the cost of the wage advances conceded at the beginning 
of the year totalled during the quarter £98,381. The average pithead 
proceeds at 13s. 8-53d. per ton were practically the same as in the previous 
quarter, but nearly 3d. per ton more than a year ago; and costs of production 
have increased by 4d. per ton. The Algerian Electricity Works have placed 
@ contract for 7,000 tons of small and sized coals, and the Greek State 
Railways are inquiring for 25,000 tons of coal and patent fuel for delivery 
during the last three months of the year. Coke prices are very firm, and 
patent fuel has hardened to 22s. per ton. The control of British Briquettes 
td., the owners of the patent fuel factories at present in operation in 
South Wales, has recently been acquired by the Powell Duffryn Associated 
Collieries, Ltd. . . 


a active home der 


IRON AND STEEL 


_LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that busy conditions rule in all departments. Although the 
of production is absorbed by the home market, export inquiry has 
teently become more active. With the closing of the holiday season, 
‘ecifications are reaching the steelworks in greater volume, and the 
‘sources of the manufacturers are being severely taxed to meet their 
customers’ requirements. 
In the pig-iron department consumers are pressing to obtain delivery 
t contracts, and most of them are anxious to place orders well into 
text year. Producers, however, will not quote a fixed price for such 
‘tended delivery owing to the rising tendency of the costs of fuel and 
ore, Lately, rather more business has been transacted in pig iron for 
rey Bethough the quantities available for overseas markets have been 


= 


al d for British semi-finished steel shows no sign of declining, and, 
inet, Works are operating at capacity, production is passing into 
use, 

In the finished steel section of the market business has been maintained 
high level throughout the holiday period, and is now showing signs 
Seasonal expansion. In view of the volume of work already 
e time required for the execution of orders is becoming more 
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BROUGH. — Production on the North-East Coast shows 
expansion; the heavy home demand for pig iron and steel is 
im the reduced shipments from the Tees during August. The 
tity of pig iron win during last month from the Tees amounted 
tons, of which 4,250 tons were shipped coastwise, chiefly to 
the quantity shi ped to foreign destinations, Belgium 
tons and Germany 5 5 tons. Compared with the previous 
a drop of approximately 2,000 tons in shipments of 
ufactured steel shipments from the Tees during August 
,300 tons, of which 16,700 tons went to foreign destinations. 
ximately 11,000 tons below the previous month’s export 


last report, a further blast-furnace has been put into operation 
and Partner’s Normanby Ironworks for the production of 
It is expected that further blast-furnaces and steel 
will be put into operation shortly, to meet the expected heavy 
demand. Foundry p: ‘iron producers are keeping home users 
the price for No. 3 quality is maintained at 75s. per ton 
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delivered locally. East Coast hematite is readily taken. up, with output 
barely sufficient to meet requirements of home users. ice is main- 
tained for No. 1 quality at 85s. 6d. ton delivered to North-Eastern 
areas, with a rebate of 5s. per ton. Imports of foreign iron ore into the 
Tees during August amounted to 183,000 tons, compared with 213,000 tons 
during July. New business in foreign ore is almost at a standstill. Demand 
for blast-furnace coke is slightly better, and makers are maintaining the 
price of 24s. 6d. per ton delivered to the furnaces. The supply of semi- 
manufactured steel is rather better, but producers of this and manu- 
factured steel have good orders in hand which will keep them busy for 
some time ahead. Further re cer orders have been secured locally : 
the Furness Shipbuilding Yard have now signed a contract to build two 
tankers of about 6,500 tons each. Local merchants are finding it rather 
easier to dispose of heavy steel melting scrap, the price for prompt lots 
being 57s. 6d. per ton delivered works. 





.— Business in the iron market continues brisk. There is 
little chance of producers accumulating stocks at furnaces, consumers’ 
requirements absorbing almost the whole output. Lincolnshire makers are 
still off the market, and users are obtaining their supplies in the main 
from Derbyshire. There is more business on offer in hematites than makers 
can accept, and a definite shortage exists in both East and West Coast 
mixed numbers. In finished iron there is a steady demand for common 
bars. There is every appearance of still greater activity in the steel market 
as soon as the holidays are over. The demand for acid billets is growing, 
and orders for basic billets are being met with difficulty. Wire rods, bars 
and strip continue active, and there is an increasing demand for structural 
steels. Stainless and other alloy steels are in ever-increasing request, and 
new levels of asi are being reached in all branches of steel. Prices 
remain unchanged throughout the market. 


GLASGOW.—In all branches production of steel is being maintained 
at a very high level. Steelmakers, makers of semis, and producers of 
finished steel are all finding it almost impossible to meet requirements. 
Not only are demands heavy from the shipbuilders, but large tonnages 
are required by structural and other engineers, carriage and wagon builders 
—who are exceedingly busy—and also by tank makers and sheet-metal 
workers, who have a very large amount of work on hand. Export business 
accounts for only a very small proportion of output, but there has been 
a slight improvement in several directions. Wrought iron makers are 
slightly busier, but still working far short of capacity. 


CARDIFF.—In the South Wales iron and steel trade market conditions 
are practically unchanged. The tinplate and sheet works are operating at 
approximately 57 per cent. of capacity, and at Swansea last week shipments 
of tinplates totalled 60,132 boxes compared with 38,768 boxes the previous 
week and 71,589 boxes in the corresponding week last year. Stocks, 
however, are accumulating, and now amount to 92,065 boxes as against 
49,685 boxes a yearago. Tinplate prices are unaltered at 18s. 9d. per basis 
box f.o.b., galvanised sheets at £11 15s. to £12 12s. 6d. per ton, and sheet 
and tinplate bars at £6 per ton. There is a good market for soft steel 
billets, and the production of pig iron continues to increase. 


OTHER METALS 


COPPER.—There has been an improvement in the undertone of the 
market and prices recorded appreciable gains. Russia was in the market 
with some large orders and demand from other sources has risen in antici- 
pation of the coming autumn season. On the other hand, holders are not 
willing to sell too freely at the present level. It is quite probable, therefore, 
that the rise of copper prices will continue in the immediate future. In 
the United States business is rather quiet after the postponement of the 
advance of quotations. The New York export quotation has recovered 
again, but is at present still slightly below the level of the domestic price. 
Hence there is no export pressure on the other side of the Atlantic. 

Sales on the London Metal Exchange, 975 tons on Monday, against 
1,250 tons last week; 1,050 tons on Tuesday, against 1,025 tons last week; 
750 tons on Wednesday, against 1,550 tons last week. Domestic spot 
was quoted at 9-474 cents per lb. in New York on Wednesday, against 
9-40 cents a week ago and 9-27} cents a month ago. Wednesday’s official 
closing price for standard cash in London was £38 10s. to £38 12s. 6d., 
compared with {38 3s, 9d. to £38 6s. 3d. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 51,385 
tons, show a decrease of 1,310 tons, while stocks of rough copper, at 1,994 
tons, show a fall of 926 tons on the week. 


LEAD AND SPELTER.—The basic position of the two metals remains 
unchanged. Lead is somewhat scarce, and, as consumers are buying at a 
fair rate, it would not be surprising if the peak of the current year (£17 5s. 

r ton, reached on August 27th) were surpassed in the near future. 

he position of the zinc market is still rather unsatisfactory. The price 
of the metal is at present nearly £4 per ton below the price of lead. 


BARCLAYS BANK 


LIMITED 


HEAD OFFICE: 54, Lombard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


TRUSTEE DEPARTMENT 


CHIEF OFFICE: 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debenture Holders. A Pamphiet 

stating terms and conditions for transacting business may be obtained 

from the Manager of the Trustee Department, or from the Manager of 
any Branch of the Bank. 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - eExcEeeo - £16,000,000 
FIRE LIFE ACCIDENT MARINE 


5 ee: Hes, and 45 pal Mall, S.W.1 





London: 





Consumers’ interest in the metal is quite active, but the high rate of produc- 
tion prevents an improvement in prices. According to the American Bureau 
of Metal Statistics, world output rose from 131,700 short tons in June, 
to 138,600 short tons in July. No news is available regarding the inter- 
national cartel discussions, but on the Continent it is expected that new 
discussions will take place in the second Half of September. 


Sales of lead on the London Metal Exchange: 850 tons on Monday, 
against 700 tons last week; 1,150 tons on Tuesday, against 750 tons last 
week; 400 tons on Wednesday, against 2,600 tons last week. The New 
York quotation on Wednesday was 4-60 cents per lb., against 4-60 cents. 
a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
£17 2s. 6d. per ton, compared with £17 3s. 9d. a week ago. 


Sales of spelter on the London Metal Exchange: 250 tons on Monday 
against 50 tons last week; 450 tons on Tuesday, against 350 tons last 
week; 950 tons on Wednesday, against 250 tons last week. Wednesday’s 
quotation in East St. Louis was 4°85 cents per lb., against 4-80 cents the 
week before and 4-80 cents a month earlier. Wednesday’s official closing 
quotation in London for “ good ordinary brands” for shipment during 
the current month was {13 8s. 9d. per ton, against £13 10s. last week. 


TIN.—Prices have shown a firmer tendency. The next meeting of the 
I.T.C. was postponed from September 18th to September 23rd in order to 
await the arrival of Mr. H. B. Connell, the adviser of the Siamese Mines 
Department. It is now generally expected that at the September meetin 
of the Tin Committee agreement will be reached with Siam, but no offici 
statement has been made. According to Messrs. A. Strauss & Company, 
Ltd., the total visible supply, excluding the carry-over at Arnhem, increased 
during August by 915 tons to 16,023 tons. As the carry-over at Arnhem 
showed a reduction of 72 tons, the net increase during the past month was 
843 tons. This figure is much below expectations, the market having 
counted with an increase of at least 1,500 tons. The smallness of the 
increase is due to the fact that new supplies increased by only 308 tons 
to 10,330 tons, although according to Metallgesellschaft the mining output 
of tin increased during July (i.e. the ore ready for shipment in August) 
from 14,112 to 16,388 metric tons. World deliveries during August declined 
by 1,485 tons to 8,870 tons. This decline was the result of the smaller 
deliveries in the United States (5,385 tons against 7,120 tons a month 
before), which did not come as a surprise after the very large deliveries in 
the two preceding months. 

Sales of tin on the London Metal Exchange: 500 tons on Monday, 
against 105 tons last week; 245 tons on Tuesday, against 145 tons last 
week ; 260 tons on Wednesday, against 245 tons last week. The New York 
quotation on Wednesday was 42-874 cents per lb., against 42-50 cents a 
week ago and 42-75 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £187 10s. to £187 15s. per ton, 
compared with £183 to £183 2s. 6d. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 692 tons, an increase of 
10 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. uicksilver, on the spot, 
was quoted at £12 17s. to £12 17s. 6d. per flask of 76 Ibs, against £12 12s. 3d. 
a week earlier. Chinese antimony was quoted at £53 10s. to £54 10s. per 
ton ex warehouse, as against £53 per ton last week. Chinese wolfram for 
** September—October "’ shipment was quoted at 30s. to 30s. 6d. per unit 
c.i.f., against 29s. 6d. to 30s. 6d. a week ago. Refined platinum was 
advanced to £14 per ounce, as against £12 7s. 6d. per ounce last week. 


TEXTILES 


COTTON.—Manchester.—The general inquiry in the market has shown 
some improvement, but in all sections many difficulties have been 
encountered in arranging terms of fresh contracts. Spinners and manu- 
facturers have not been able to sell their products with any freedom. 

Many ups and downs have taken place in raw cotton rates in Liverpool, 
but the level of prices shows very little alteration. Weather reports from 
the American belt remain unfavourable. Hedge selling has m more 
in evidence and there is every appearance of the growth being rather 
early. Much uncertainty exists as to the American Bureau report due 
to be issued on Tuesday next. A month ago the estimate was 12,481,000 
bales, and it is generally believed that the revised forecast will be in the 
neighbourhood of 12,000,000 bales. 

















d. d. d. d. d. 
Raw Cotton—Mid. American......... per Ib. | 6-92 | 6-75 | 6-72 | 6-73 
novus nd Ib. 11-06 0 
babiiinagas per Ib. {11-06 {10-75 {10-33 |10-39 | 8-67 | 8- 
Varns—32's twist .....cccssosssssoee perlb.| 11 1 1 oot 
is GPS GEE .00.00rnrceeseccccserees perlb.; 113] 1 10 10 10 
» 60's twist (Egyptian) ...... perlb.| 17 1 1 1 15} 
$2-in. Printers, 116 yds., 16 by 16, 32's and s. d.js. d.js. djs. s. d. 
DG. no nvesenrsvicnssorescncvessencnbscncnssonssoee 18 19/18 0 |17 10$)17 1 7 0 
S0-An. Shirtings, 75 yds, 19 by 19, 33's and sles es 
Dice bensecsstnsomadnteucehion sateninnihaiconameasl 4 1 0 [25 
Son ditse Srh as eee 10 Ib. ......... 10 4/10 3/10 2 |10 io 2 
39-in. ditto, 374 yds. 16 by 15, 8} Ib.......... 9 4/9 3/9 2/9 9 1 
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ava, Singapore and Hong Kong. Exporters to 
ast have given very little support. A fairly active and New 
met for West Africa in white shirtings, prints and coleaial ta se 
for South America has been patchy. Some Very fair lines 

for the Dominions in heavy materials. Steady buyi have 

home trade goods. . ying has Occurred jy 

In the yarn section the most satisfactory feat 

that deliveries against old contracts are being well fete Present tin 
hand new business is rather disappointing. Only a = On the ote 
has taken place in American and Egyptian counts, restricted tumor. 


SURPLUS COTTON SPINDLES.—The Cotton Spj 
has been set up under the Cotton Spinning inden pry aunt Which 
dealing with the question of redundant spindles has got ee 
for the first time in the history of the trade a detailed sene), Mot ad 
capacity in Great Britain is being taken. This week the Board of 
to all spinners forms requiring a return of spindle acity has 
It is understood that early in October the Board will Keno’ the net mil 
spindles in the industry and from this information will be able he vg a 
opinion as to the amount of redundant plant. When the fora a 
obtained an important point will arise, i.e., whether the = 
can be acquired by the Spindles Board, or whether, in Spite of the mls 
of the Board, their owners will endeavour to keep in heen” 

WOOL.—Bradford.—The event of the week was 
Monday, of a new selling season at Sydney and the marten a 
clip amounting to over 3 million bales. The initial ca a 
very hearty reception. Prices ruled fully on a parity with the with 
tops in Bradford, notwithstanding the absence of Japanese oe 
Japan appears to be doing her very best to force Australia to accept 
conditions determining the selling of her manufactures in “4 
markets, by refusing to compete for wool. The large purchases of mor 
wool on the part of that country during the past two years in aun 
has led to the accumulation of heavy stocks in Japan, and most of he 
mills can easily run to the end of the year before needing to : 
supplies. The opening sale shows that wool occupies a very sound ay 
healthy position, and even if medium and faulty classes ease a little, ther 
are relatively dearer than good warp combing wools. Much will depend 
on the attitude of Germany, France, Italy and Belgium between now aj 
Christmas. 

Most mills in the West Riding continue to be very busy, particulah 


those engaged in the production of woollen cloths. The seasee 
for worsted dress goods and men’s wear cloths has hardly but in 
view of the comparative briskness of most trades, the ran file ot 


workers being in a better financial position, it is felt that from next mond 
onwards when buying for next spring does definitely commence, an 
looms will be kept fully running throughout the winter. Conealivaaiinn 
the wool textile industry is healthy and sound, and the indications favor 
the maintenance of raw wool prices at about current levels, 


GRAIN MARKETS 


WHEAT.—tThe reaction on the wheat markets has continued, a 
prices are appreciably lower on the week. Better weather has ben 
experienced in a number of Continental countries, and more favourabk 
reports have been received from Argentina and Australia. Meanwhik, 
yields in Canada are in some cases above expectations, while hey 
deliveries in that country have had a weakening influence on the market. 

On Wednesday last, “ September” futures were quoted in Chicap 
at 108} cents per bushel, against 111§ cents the week before and 113}cas 
a month ago. Quotations in London, Wednesday: No. 1 
Manitoba, ex ship, 37s. 6d. per 496 Ibs., against 38s. a week ago; No! 
Northern Manitoba, ex ship, 37s. 3d., against 37s. 9d. a week ago. Accondig 
to the Corn Trade News, total shipments of wheat and flour last wet 
totalled 1,218,000 quarters, against 1,292,000 in the previous week ani 
889,000 quarters in the corresponding week a year ago. 


FLOUR.—Prices are again easier. It is reported that forward busing 
is handicapped by uncertainty regarding the future of wheat paics. 
Wednesday’s London quotations (excluding quota payments) were: 
Straight run, delivered Home Counties, 32s. 6d. per 280 Ibs., ¢ Si. 
a week ago; delivered inner London, 32s., as compared wit 32s, 64. 
a week ago. Manitoba patents, ex store, 29s. to 30s. 6d., against 3s. 
31s. a week ago. Australian, ex store, 27s. to 27s. 6d., against 2%. 
to 27s. 9d. a week ago. 


BARLEY.—Imported feeding descriptions have been quieter. Tt 
weather in this comes has recently been excellent for harvesting ti 
barley crop, but little business has been reported. ‘“ October futures 
were quoted at 51§ cents per bushel in Winnipeg on Wednesday, ses 
54% cents a week ago. Quotations per 448 Ibs. in London on 
were: ‘ English feed’ at farm, nominal, as against a nominal (a 
a week ago; “ English malting ” (new), at farm, 32s. to 50s.; 

(new), ex ship, 43s. to 54s.; Chilean, brewing, ex ship, 34s. to 37s. 


OATS.—Business in imported oats remains quiet. On Wednesda}, 
“September ” futures were quoted at 39% cents a bushel in Chicas’, 
against 42} cents a week ago and 42} cents last month. 1h © 
in London, Wednesday: ‘“ English Black” (new), at farm, : 
19s. per 336 Ibs., against 19s. to 20s. a week ago; “ English WH 
(new), at farm, 18s. to 19s., against 19s. to 20s. a week earlier; 
Canadian feed (Vancouver), landed, 20s. per 320 lbs. 


MAIZE.—Prices in this country have declined in sympa ee 
easy tone ruling in North and South American markets. +P Chica 
futures were quoted on Wednesday at 104} cents per b wh Quotatias 
against 1124 cents a week ago; and 106§ cents last mon ibe. compart 
in London, Wednesday: “ Plate,” landed, 25s. per 480 355. a wet 
with 26s. 6d. a week ago; “ Plate,” ex ship, 24s., as — . 
ago; “ Plate,” “ August,” 22s. 9d., as against 24s. 3d. a wee fe 1 bd. 
aa go aay ex wharf, was quoted at £6 10s. per tom, as agains 

t week. 
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SALES AND PRICES OF BRITISH CEREALS.—The harvest 

ves the estimated sale of home-grown wheat during the a 
932-33 to 1935-36 :— 
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Cwts. Cwts. Cwts. s. a] s. 4. a 4 
1902....-0++ 40,854 9,003 16,148 | 62/75 | 611 
rd Whig, 1933... | 340,650 | 63649 | 46420 | 5 0/1101] 5 5 
¢ 1, 1934....- 356,281 | 110,998 33,883 | 5 2/1010 | 6 5 
aa 1935.0..-+++ 429,655 387,699 55,085 | 46196] 61 
oh a 1996.....+++ 14,219 1,557 10976 | 8 11/7317 0 
1936....++++ 100,404 17,406 21,070 79/10 1 7 1 
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2 MARKETS ~ The following table shows wheat 

























‘il, Ml qutations for selected weeks in 1934-36 : 
the effors 
ence, Jan. 3, | Jan. 2, | Sept4, | Dec. 31, Ang, 28, Sept. 2, 
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La a 
het with 1, Manitoba) 
1 Oot of Media pr Ob, ct wn | O8t | 823 | s2p | 84h | 97% | 948 
Mpetitin HF gicago (No. 2 Winter)— 
CORD he Hrs per 6 ID. .oossessse sa | 98g | sag | 759 | 1118 | 1083 
of ’ 
hon, The visible supply of wheat in Canada amounts to 63,861,000 bushels, 
ost of her MEE against 60,434,000 bushels last week, and 126,635,000 bushels in the 
replenish (ME corresponding week last year. 
ound an 
ttle, ther 
IL depeng OTHER FOODS 
| NOW and 
BACON.—The market has had a steady tone this week. The official 
ticular HB quotations (per cwt. for No. 1 Sizable) which formed the basis for dealings 
on m the London re Exchange = week we English, 99s. ; 
in MR (Canadian, 91s. ; Danish, 100s., as against 97s. to 98s. 91s. and 100s. last week. 
file ¢ HB Arrivals in London last week included Danish, 14,416 bales; Canadian, 
xt month #3940; Dutch, 2,406; Lithuanian, 1,732, and Polish, 3,659, as against 
ndles ani HB 15,247, 4,154, 2,437, 1,859 and 2,851 bales, respectively, in the previous 
‘Speaking HM week. 
OS favor 
BASIC PIG PRICE.—The Pigs Marketing Board announced this week 
that in accordance with the provisions of the present contract, the ascer- 
tained Ss green heap ae a” bacon is 95s. 7d. per cwt. and the 
ascertained value of offals is 8s. 6d. The ascertained cost of feeding stuffs 
certified by the Ministry of Agriculture and Fisheries, is 8s. 1d. per cw t. 
p 
af, = at ae Po gg gg or embodied in the contract, the price 
of the , grade C pig, for the month of September is Ils. 11d. per 
vourable HIP score, against 11s, 6d. in August and IIs, in the same month of last year. 
sanwhik, HB The curers will also pay to the Pigs Marketing Board 2d. per score on 
le heavy every pig delivered and accepted during this year, to form a pool out of 
narket, which will be paid the bonus on pigs delivered during the first four months 
Shem of the year, in accordance with the 1936 Bonus Scheme. 
Northen BUTTER.—Butter has been a quiet tr i i 
. s quiet trade, with prices rather easier. 
>; Nat Quotations (per cwt.) on the London Provision Exchange on Wednesday 
— were; New Zealand, finest salted, 117s. to 118s.; Australian, choicest 
= os - 7s. Danish, 128s., compared with 120s., 119s. and 128s., 
pectively, a week ago. 
aie CHEESE,—Although demand has been rather quiet, prices are a shade 
t pris firmer this week. Quotations (per cwt.) on the London Provision Exchange 
) wee: oa Wednesday were as follows: English, finest farmers, 76s. to 80s. ; 
inst 3h Canadian, finest coloured, 70s. to 72s.; and New Zealand, finest coloured, 
90s. 6 ou; Soulest 70s. to 76s., 68s. 6d. to 70s. and 67s. to 67s. 6d., respectively, 
t 90s. t ago. 
27s, 6 COCOA—The rise in the price of cocoa has continued. The spot 
quotation in New York on Wednesday was 7} cents per Ib., as against 
¢. The fe cents per Ib. last week. In London, on Wednesday last, good fermented 
ting the cif Gots November—January,” was quoted 32s, 3d. per 250 kilos., 
’ futures Continent, against 3ls. a week ago. Last week’s movements of 
"aga! cocoa pp Soadon eee Landed, 15,194 bags; delivered for 
dnesday : umption, 2, ags; exported, 100 bags; stocks, 172,776 bags, 
uotatin fe “4itst 139,493 bags a year ago. 
vie 
. COFFEE.—The markets in London and New York have been quietly 
iat: On Wednesday, Rio No. 7 (cash) was quoted at 8 cents per Ib. in 
inesdas, caren as compared with 8 cents per Ib. last week and 8 cents per Ib. a 
Chicas, 1 ago. Movements of coffee in London last week were as follows : 
tations Bratilian, | ded, 22 cwt.; delivered for home consumption, 135 cwt.; 
18. © an nil; stocks, 10,154 cwt., against 14,293 a year ago. Central and 
White 1909 American, landed, 258 cwt.; delivered for home consumption, 
nisl BE ewt.; exported, 869 cwt.; stocks, 90,649 cwt., against 137,677 last 
2334 Other kinds, landed, 496 cwt.; delivered for home consumption, 
vith bat year exported 2,211 cwt.; stocks, 131,646 cwt., against 155,398 
poner” . 
no Radt—The market has been firm for Continental selections, especially 
mpared Snithgeld ist met a good demand. English, however, have eased. At 
awed Me 15-15) 1h on ones English (ordinary packing, Grade I, about 
-) Tealised 14s, 9d. to 15s. per 120, as against 15s. 6d. to 16s. 
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week, while Danish (154 Ib.) made Ils. to lls. 3d. per 120, as against 
Os, 6d. to 10s, Sa. nat woke ss ae . oy 


ings ee Although prices at Covent Garden have been low in the bulk 
tes The Fruitgrower, most stocks have cleared. The heavy wees 

been a plums continue to monopolise attention. The former have 
very active trade at rather low prices; Australian and New Zealand 

ae bow Peer cleared and are certainly not inquired for. 
Rade aiatoo as been moderate to good. Large quantities of medium 
are on the market at low rates, but samples realise fair 

aval Detties have been a steady trade, while some raspberries are 
have Cocos oenuts have declined on heavier arrivals. Hothouse 
encountered a slow demand and are easier in price. Oranges, 

frm, Taos uest and, with supplies rather short, quotations are 
are and grapefruit, though plentiful, sells steadily. 


ABAt—A ca Smithfield this week demand has been rather slow on 
Of the continuance of warm weather. Prices show little change. 
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On Wednesday last, Argentine chilled hindquarters were quoted at 4s. to 
4s. 4d. 8 Ibs. ith 9s, 10d. to 4s. 24. a woe N 


correspondi 
mutton and b 2,672 tons, tons, as 
with 4,897, 2,736 and 693 tons, respectively, in the same week of 1 


PEPPER.—Wednesday’s spot price for black Lam (in bond) was 
2}d. per Ib., against 24d. a week ago. Movements o in 

during the past week were as follows : Black, landed, nil; vered, 1 ton; 
stocks, 1,757 tons, against 1,683 tons a year ago. White, landed, 28 tons ; 
delivered, 39 tons; stocks, 12,129 tons, against 17,722 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 9s. 3d. 
per cwt., ex warehouse, on Wednesday, as compared with 9s. 3d. per cwt. 
a week ago. ‘“‘ September—October ” in singles to Continent and U.K., 
was quoted at 8s. 1}$d. per cwt., against 8s. 1$d. last week. Movements 
in London during the past week were as follows : Landed, nil; delivered, 
261 tons; stocks, 1,840 tons, against 9,424 tons a year ago. 


SUGAR.—The spot markets in London and New York remain quietly 
sonar with prices showing little alteration. The spot price in New York 
on Wednesday was 3-70 cents per lb., as compared with 3-70 cents per 
Ib. last week and 3-65 cents per Ib. a month ago. Wednesday’s sales of 
raw sugar in London included December delivery at from 4s. 43d. to 
4s. 54d., against 4s. 54d. a week oe The movements of raw sugar at 
nae warehouses in don and Liverpool last week were as follows : 

mports, 11,330 tons, against 23,268 tons last week and 7,630 tons in the 
same week of last year; deliveries, 19,473 tons, against 19,372 tons last 
week and 22,180 tons last year; stocks, 114,968 tons, against 123,111 tons 
last week and 144,794 tons last year. 
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TEA.—tThe following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 


Northern} Southern 




















Week ending India | India Ceylon | Java sate Africa | Total 
‘ le , ; d. : d, 

Aug. 29, 1935 ...... 17-26 | 10-76 . 9-99 8-44 | 10-09 | 14-12 
uly 16, 1936 ...... 12-27 12-07 ° 10-34 10-09 11-51 12-41 
Es = bo boecee 12-11 12-01 . 10-22 9-88 11-44 12-32 
SaaS ee 12-05 11-81 ° 10-32 9-84 11-13 12-18 
Ses is de. sevaes 12-67 11-86 . 10-23 9-76 11-20 12-47 
BR I. pa secs 14-04 | 11-90 10-47 9-91 | 11-34 | 13-07 
A TR ta ovine 14-43 11-99 10-73 9-88 11-36 13-41 





The quantities catalogued for the public auctions in Mincing Lane this 
week comprised 48,728 packages of Indian and 24,632 packages of Ceylon 
tea. There was a good general demand for all descriptions of Indian, with 
prices showing a hardening tendency. Some irregularity was displayed 
at Tuesday’s Ceylon auctions, but export demand was strong. 


VEGETABLES. — At Covent Garden, according to The Fruttgrower’s 
report, tomatoes continue an active trade and prices are a point firmer on 
the week. Cucumbers are also doing better and mushrooms remain dear. 
Lettuce, mint and green onions are going out well. Supplies of runner beans 
and marrows, however, remain in excess of current requirements, while 
cabbage continues to sell at low rates. With ample poe and demand 
flagging on account of the warm weather, the potato trade has been rather 

uiet this week. But, at the Borough market on Tuesday, best King 

dwards made 6s. to 6s. 6d. a cwt., against 5s. to 6s. a week earlier. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Quiectness continues and trade 
is small. Linseed oil, governed by the seed market, has given way further 
to the extent of about 5s. per ton on the week. There is, however, a fair 
demand from consumers for near delivery. The current price of raw oil 
ex Hull for September—December delivery is around £25 5s. and January— 
April, £25 per ton. In the absence of demand, linseed prices have again 
declined. Offerings from both Argentina and India are good and supplies 
to December seem well assured. The outlook for the new crop in Argentina 
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Affords a complete international banking service 
through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 
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6, 7 & 8 TOKENHOUSE YARD, LONDON, E.C.2 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - exceeo - £16,000,000 


FIRE LIFE ACCIDENT MARINE 


London: 5 Wales, Bw, and 45 Pai Mali, S.W.1 








Consumers’ interest in the metal is quite active, but the high rate of produc- 
tion prevents an improvement in prices. According to the American Bureau 
of Metal Statistics, world output rose from 131,700 short tons in June, 
to 138,600 short tons in July. No news is available regarding the inter- 
national cartel discussions, but on the Continent it is expected that new 
discussions will take place in the second Half of September. 


Sales of lead on the London Metal Exchange: 850 tons on Monday, 
against 700 tons last week; 1,150 tons on Tuesday, against 750 tons last 
week; 400 tons on Wednesday, against 2,600 tons last week. The New 
York quotation on Wednesday was 4-60 cents per lb., against 4-60 cents. 
a week ago and 4-60 cents a month ago. The official closing quotation 
in London for soft foreign for shipment during the current month was 
£17 2s. 6d. per ton, compared with {17 3s. 9d. a week ago. 


Sales of spelter on the London Metal Exchange: 250 tons on Monday 
against 50 tons last week; 450 tons on Tuesday, against 350 tons last 
week; 950 tons on Wednesday, against 250 tons last week. Wednesday’s 
quotation in East St. Louis was 4-85 cents per Ib., against 4-80 cents the 
week before and 4-80 cents a month earlier. Wednesday’s official closing 
quotation in London for “ good ordinary brands ’’ for shipment during 
the current month was {13 8s. 9d. per ton, against £13 10s, last week. 


TIN.—Prices have shown a firmer tendency. The next meeting of the 
I.T.C. was postponed from September 18th to September 23rd in order to 
await the arrival of Mr. H. B. Connell, the adviser of the Siamese Mines 
Department. It is now generally expected that at the September meeting 
of the Tin Committee agreement will be reached with Siam, but no official 
statement has been made. According to Messrs. A. Strauss & Company, 
Ltd., the total visible supply, excluding the carry-over at Arnhem, increased 
during August by 915 tons to 16,023 tons. As the carry-over at Arnhem 
showed a reduction of 72 tons, the net increase during the past month was 
843 tons. This figure is much below expectations, the market having 
counted with an increase of at least 1,500 tons. The smallness of the 
increase is due to the fact that new supplies increased by only 308 tons 
to 10,330 tons, although according to Metallgeselischaft the mining output 
of tin increased during July (i.e. the ore ready for shipment in August) 
from 14,112 to 16,388 metric tons. World deliveries during August declined 
by 1,485 tons to 8,870 tons. This decline was the result of the smaller 
deliveries in the United States (5,385 tons against 7,120 tons a month 
before), which did not come as a surprise after the very large deliveries in 
the two preceding months. 

Sales of tin on the London Metal Exchange: 500 tons on Monday, 
against 105 tons last week; 245 tons on Tuesday, against 145 tons last 
week ; 260 tons on Wednesday, against 245 tons last week. The New York 
quotation on Wednesday was 42-874 cents per Ib., against 42-50 cents a 
week ago and 42-75 cents a month ago. ednesday’s official closing 
quotation in London for standard cash was £187 10s. to £187 15s. per ton, 
compared with £183 to £183 2s. 6d. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 692 tons, an increase of 
10 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous metals, 
aluminium ingots and bars for home delivery were again quoted at £100 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 
at £200 to £205 per ton, remains unchanged. uicksilver, on the spot, 
was quoted at £12 17s. to £12 17s. 6d. per flask of 76 Ibs, against £12 12s. 3d. 
a week earlier. Chinese antimony was quoted at £53 10s. to £54 10s. per 
ton ex warehouse, as against £53 per ton last week. Chinese wolfram for 
“* September—October ”’ shipment was quoted at 30s. to 30s. 6d. per unit 
c.i.f., against 29s. 6d. to 30s. 6d. a week ago. Refined platinum was 
advanced to £14 per ounce, as against £12 7s. 6d. per ounce last week. 


TEXTILES 


COTTON.—Manchester.—The general inquiry in the market has shown 
some improvement, but in all sections many difficulties have been 
encountered in arranging terms of fresh contracts. Spinners and manu- 
facturers have not been able to sell their products with any freedom. 

Many ups and downs have taken place in raw cotton rates in Liverpool, 
but the level of prices shows very little alteration. Weather reports from 
the American belt remain unfavourable. Hedge selling has m more 
in evidence and there is every appearance of the growth being rather 
early. Much uncertainty exists as to the American Bureau rt due 
to be issued on Tuesday next. A month ago the estimate was 12,481,000 
bales, and it is generally believed that the revised forecast will be in the 
neighbourhood of 12,000,000 bales. 




















COTTON PRICES 
1936 Date 
s Abe; | “S| Sept -| 1934 | 1935 
d. d. a. d. d 
Raw Cotton—Mid. American......... per lb. | 6-92 | 6-75 | 6-72 | 6-73 
Nevpues = Ib. [11-06 |10-75 {10-33 
ban eneenghl per . 10- 10-39 | 8-67 . 
Varns—S2's twist .......e.ccc0ssesoees perlb.} 11 | 1 1 10 * Ot 
~ GB TIE nscies cnvenconceocnesses perlb.] 11% 04 10 1 1 10 
eo 60's twist (Egyptian) ...... perlb.| 17 1 1 1 153 
$2-in. Printers, 116 yds., 16 by 16, 32's and | s. d.js. d.js. d./s. s. d. 
SB. nnisihahicitiincitesnconimisintaninboenennptacesbin 18 1$)18 © |17 10$)17 1 17 0 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
40’s........ sareoeasers ait we paiaanueie a. ro : a . as 24 0 
38-in, ditto, 38 yds., 18 by 16, 10 Ib. ......... 10 2 
99-in. ditto, 374 yds. 16 by 1 8} Ib.......... 9419 3/9 2/9 9 1 


for India. moderate t and fancies have been 
SS NS ee Only sales have been reported for 
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ava, Singapore and Hong Kong. Exporters to 
ast have given very little support. A fairly active 
met for West Africa in white shirtings, prints and 

for South America has been patchy. Some very fair lines 
for the Dominions in heavy materials. Steady byyj has 

home trade goods. . : ying Occurred 

In the yarn section the most satisfactory featy 

that deliveries against old contracts are Salen ne take PUSS ting 
hand new business is rather disappointing. Only a On the othe 
has taken place in American and Egyptian counts, restricted tumor. 


SURPLUS COTTON SPINDLES.—The Cotton Spindles 
has been set up under the Cotton Spinning Industry Act ee brad 
dealing with the question of redundant spindles has got to 
for the first time in the history of the trade a detailed 
capacity in ny Britain is being taken. This week the 
to all spinners forms requiring a return of spindle i 
It is understood that early in October the Board will noe fn, Cet mi, 
spindles in the industry and from this information will be able tombe 
opinion as to the amount of redundant plant. When the form a 
obtained an important point will arise, i.e., whether the 
can be acquired by the Spindles Board, or whether, in spite of the Tua 
of the Board, their owners will endeavour to keep them in exist flor 


WOOL.—Bradford.—The event of the week was the opening, 
Monday, of a new selling season at Sydney and the marketing of bs 
clip amounting to over 3 million bales. The initial ca thet wit 
very hearty reception. Prices ruled fully on a parity with the : 
tops in Bradford, notwithstanding the absence of Japanese ome 
Japan appears to be doing her very best to force Australia to he 
conditions determining the selling of her manufactures in oe 
markets, by refusing to compete for wool. The large purchases : 
wool on the part of that country during the past apo in io 
has led to the accumulation of heavy stocks in Japan, and of be 
mills can easily run to the end of the year before needing to 
supplies. The opening sale shows that wool occupies a very sound ani 
healthy position, and even if medium and faulty classes ease a little, they 
are relatively dearer than good warp combing wools. Much will dee: 
on the attitude of Germany, France, Italy and Belgium between now ai 
Christmas. 

Most mills in the West Riding continue to be very busy, particulay 
those engaged in the production of woollen cloths. The spri 


li 


i 


for worsted dress goods and men’s wear cloths has hardly but» 
view of the comparative briskness of most trades, the file ¢ 
workers being in a better financial position, it is felt that from next mag 
onwards when buying for next spring does definitely commence, spindles a 


looms will be kept fully running throughout the winter. Gen speak 
the wool textile industry is healthy and sound, and the indications favor 
the maintenance of raw wool prices at about current levels, 


GRAIN MARKETS 


WHEAT.—The reaction on the wheat markets has continued, al 
prices are appreciably lower on the week. Better weather has bea 
experienced in a number of Continental countries, and more favourabk 
reports have been received from Argentina and Australia. Meanwhik, 
yields in Canada are in some cases above expectations, while haw 
deliveries in that country have had a weakening influence on the market, 

On Wednesday last, “‘ September” futures were — in Chicas 
at 108} cents per bushel, against 111§ cents the week before and 113}ces 
a month ago. Quotations in London, Wednesday: No. 1 Northn 
Manitoba, ex ship, 37s. 6d. per 496 lbs., against 38s. a week ago; No! 
Northern Manitoba, ex ship, 37s. 3d., against 37s. 9d. a week ago. Accontig 
to the Corn Trade News, total shipments of wheat and flour last wei 
totalled 1,218,000 quarters, against 1,292,000 in the previous week a 
889,000 quarters in the corresponding week a year ago. 


FLOUR.—Prices are again easier. It is reported that forward busiass 
is handicapped by uncertainty regarding the future of wheat pees 
Wednesday’s London quotations (excluding quota payments) were: 
Straight run, delivered oan Counties, 32s. 6d. per 280 Ibs., against 38. 
a week ago; delivered inner London, 32s., as compared with 32s, 6 
a week ago. Manitoba patents, ex store, 29s. to 30s. 6d., against o. 
31s. a week ago. Australian, ex store, 27s. to 27s. 6d., against 27s. 
to 27s. 9d. a week ago. 





. +; Cen 
BARLEY.—Imported feeding descriptions have been quieter. 2 ite - 
weather in this country has recently been excellent for Paes ti Ce 
barley crop, but little business has been reported. ‘“* October 0008 i 
were quoted at 51§ cents per bushel in Winnipeg on Wednesday, sae dome ¢ 
54% cents a week ago. Quotations per 448 Ibs. in London on ednesda’ wainst 
were: ‘ English feed” at farm, nominal, as against a nomm: 
a week ago; “ English malting ” (new), at farm, 32s. to 50s.; COFE 
(new), ex ship, 43s. to 54s.; Chilean, brewing, ex ship, 34s. to 37s. — 
OATS.—Business in imported oats remains quiet. On Wednestss nat 
“September ” futures were quoted at 39§ cents a bushel in Chicas, Brazil 
against 42] cents a week ago and = cents last month. 18s, a port 
in London, Wednesday: “ English Black” (new), at a white” ag South 
19s. per 336 Ibs., against 19s. to 20s. a week ago; Englis . al 1,998 ¢ 
(new), at farm, 18s. to 19s., against 19s, to 20s. a week earlier; year, 
Canadian feed (Vancouver), landed, 20s. per 320 Ibs. 2334 ¢ 
thy with & BB last ye 


MAIZE.—Prices in this country have declined in symp4 Septembet” 
easy tone ruling in North and South American markets. +P Chica 
futures were quoted on Wednesday at 104} cents per b th, Quotatios 
against 112} cents a week ago; and 106§ cents last mon ibe. compat! 
in London, Wednesday: “ Plate,” landed, 25s. per 480 3g, a wet 
with 26s. 6d. a week ago; “ Plate,”’ ex ship, 24s., as abel . 
ago; “ Plate,” “ August,” 22s. 9d., as against 24s. 3d. a wee fet 6. 
maize meal, ex wharf, was quoted at £6 10s. per ton, as agains 
last week. table 


SALES AND PRICEC OF BRITISH CEREALS.—The following 
ves the estimated sale of home-grown wheat during the harvest 7 
932-33 to 1935-36 :— 
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fs a statement showing the quantities sold and the 
the ileemot British cereals in the ast two weeks, and for the 
from 1932 to 1988 1 
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average k in each of the years 
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Quantities SoLp AVERAGE PRICE PER CwT. 
Cutred iy 
ended 
Set time ; ba Wheat Barley Oats Wheat | Barley | Oats 
rs 
tumove, Cwts. Cwts. Cwts. ss da] sd] s. a 
1982000 | 40/854 9,003 | 16148 | 6 2175 | 611 
Dard wig fa 2 Sas 340,650 | 63649 | 46420 / 50/11 0] 5 5 
sagt 8, 1988 --"" | 356,281 | 110,998 | 33,883 | 5 2 | 1010 | 6 5 
ms a see 1088. wie 429,655 | 87,699 | 55085 | 46] 96] 6 1 
s 
19 1,557 | 10976 | 81 | 73170 
has ent sagutt 22, 1898...» vous | 17406 | 20017910119 4 
their mig, ug anes 29, 1896.---- : 
> Dumber 
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The following table shows wheat 





















tthe efiors 

Stence, an. 3, | Jan. 2, | Sept4, | Dec. 31,| Aug. 26,/ Sept. 2 
; Naargst FUTURE | 1935° | 1935" | 1935 "| 1936" 1998” 

ENING, as; 

RATS est Oe ee eee 

i 1, Manitoba) 

the ct ¢ am "as CoP i wvwcn | OSH | 82h | 2h | OM | O7R | O48 

OMpe titi, ' 2 Winter 

accept he MN eae per 60 Ib. ..-sssesss sat | 99f | ssp | 758 | 1118 | 1088 

S of men 

y pow The visible supply of wheat in Canada amounts to 63,861,000 bushels, 

ost of be MAN agaist 60,434,000 bushels last week, and 126,635,000 bushels in the 

0 replenish AN corresponding week last year. 


Sound an 
little, they 
vl de OTHER FOODS 

now and 
BACON.—The market has had a steady tone this week. The official 
Particulaty HB quotations (per cwt. for No, 1 Sizable) which formed the basis for dealings 
stan HB «o the London Provision Exchange this week were: English, 99s.; 
od (unadian, 91s. ; Danish, 100s., as against 97s. to 98s. 91s. and 100s. last week. 
file ¢ HB Arivals in London last week included Danish, 14,416 bales; Canadian, 
text moni #390: Dutch, 2,406; Lithuanian, 1,732, and Polish, 3,659, as against 


a. 


15247, 4,154, 2,437, 1,859 and 2,851 bales, respectively, in the previous 
week, 


BASIC PIG PRICE.—The Pigs Marketing Board announced this week 
that in accordance with the provisions of the present contract, the ascer- 
tained price of green Wiltshire style bacon is 95s. 7d. per cwt. and the 
ascertained value of offals is 8s. 6d. The ascertained cost of feeding stuffs, 
scertified by the Ministry of Agriculture and Fisheries, is 8s. 1d. per cwt. 











hued, aul HB In accordance with the price schedule embodied in the contract, the price 

has ben HM of the Class I, grade C pig, for the month of September is Ils. 11d. per 
favourable HE sore, against 11s. 6d. in August and 11s. in the same month of last year. 
Meanwhik, HB The curers will also pay to the Pigs Marketing Board 2d. per score on 
hile heavy HB every pig delivered and accepted during this year, to form a pool out of 
‘market, fi which will be paid the bonus on pigs delivered during the first four months 
ii3pee of the year, in accordance with the 1936 Bonus Scheme. 

Norther BUTTER.—Butter has been a quiet trade, with prices rather easier. 
go; No! Quotations (per cwt.) on the London Provision Exchange on Wednesday 
Accontig Hi were: New Zealand, finest salted, 117s. to 118s.; Australian, choicest 
rp wo Hage Danish, 128s., compared with 120s., 119s. and 128s., 

vely, a week ago. 
4 ian CHEESE.—Although demand has been rather quiet, prices are a shade 
vat. pris frmer this week. Quotations (per cwt.) on the London Provision Exchange 
ts) wer: on Wednesdav were as follows: English, finest farmers, 76s. to 80s.; 
painst 3 Canadian, finest coloured, 70s. to 72s.; and New Zealand, finest coloured, 
h Bis. & — 70s. to 76s., 68s, 6d. to 70s. and 67s. to 67s. 6d., respectively, 
nst 30s. m 
st 27s, 0000A.—The rise in the price of cocoa has continued. The spot 
juotation in New York on Wednesday was 7} cents per Ib., as against 
ter, Th aye ph. last ay In London, on Wednesday hah, goad Scented 
the » November—January,” was quoted 32s. 3d. per 250 kilos., 
eye tif. Continent, against 3ls. a week ago. Last week’s ‘mieahinats of 
yao “oa =. ween tg Berge meigs | unre bags : vat for 
ednesd? i ion, 2, ags; exported, ags; stocks, 172, ags, 
quotatiot Mainst 139,493 bags a year ago. 
— COFFEE.— The markets in London and New York have been quietly 
, ae On Wednesday, Rio No. 7 (cash) was quoted at 8 cents per Ib. in 
ednestas, 9B **¥ York, as compared with 8 cents per Ib. last week and 8 cents per Ib. a 
Chicas, Brasil Ree of oe im | London last week were 8 Stowe 3 
)uotations ». , cwt.; delivered for home consumption, cwt. ; 
, 1%. ® Soath nil; stocks, 10,154 cwt., against 14,293 a year ago. Central and 
n White im American, landed, 258 cwt.; delivered for home consumption, 
rc; mised a Cwt.; exported, 869 cwt.; stocks, 90,649 cwt., against 137,677 last 
2334 er kinds, landed, 496 cwt.; delivered for home consumption, 
with O HA Lest oe! exported 2,211 cwt.; stocks, 131,646 cwt., against 155,398 
I AZ . 
vate nite market has been firm for Continental selections, especially 
compart Saithfeld se met a good demand. English, however, have eased. At 
5 a we 15418} Ib.) $e, acwymge a English (ordinary packing, Grade I, about 
a bet Week, whi eee I4s, 9d. to 15s. per 120, as against 15s. 6d. to 16s. 
6 17s. HM ls. 64. to 105, Sen (188 bp made 11s. to 1ls. 3d. per 120, as against 
; week, 
PRUIT.— Although prices at Covent Garden have been low in the bulk 
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apples he Fruitgrower, most stocks have cleared. The heavy supplies 
a utd plums continue to monopolise attention. The former have 
at active trade at rather low prices; Australian and New Zealand 
S oon Rractically cleared and are certainly not inquired for. 
re as been moderate to good. Large quantities of medium 
Maiertne ne market at low rates, but samples realise fair 
‘Wailable, have been a steady trade, while some raspberries are 
have Cobnuts have declined on heavier arrivals. Hothouse 
re ed a slow demand and are easier in price. Oranges, 
frm, in request and, with supplies rather short, quotations are 
a are and grapefruit, though plentiful, sells steadily. 


tt at Smithfield this week demand has been rather slow on 
of the Continuance of warm weather. Prices show little change. 
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On Wednesday last, Argentine chilled hindquarters were quoted at 4s. to 
4s. 4d. Py Spt eee Pe oy ay ay oad ge Beers New 
8 lbs., against 3s. to 3s. 8d. 


PEPPER.—Wednesday’s spot price for black Lam (in bond) was 
2$d. per Ib., against 24d. a week ago. Movements in London 
during the past week were as follows : Black, landed, nil; vered, 1 ton 
stocks, 1,757 tons, against 1,683 tons a year ago. White, landed, 28 tons; 
delivered, 39 tons; stocks, 12,129 tons, against 17,722 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 9s. 3d. 
per cwt., ex warehouse, on Wednesday, as compared with 9s. 3d. per cwt. 
a week ago. ‘“ September—October” in singles to Continent and U.K., 
was quoted at 8s. 1}d. per cwt., against 8s. 1$d. last week. Movements 
in London during the past week were as follows : Landed, nil; delivered, 
261 tons; stocks, 1,840 tons, against 9,424 tons a year ago. 


SUGAR.—The spot markets in London and New York remain quietly 
omer with prices showing little alteration. The spot price in New York 
on Wednesday was 3-70 cents per Ib., as compared with 3-70 cents per 
Ib. last week and 3-65 cents per Ib. a month ago. Wednesday’s sales of 
raw sugar in London included December delivery at from 4s. 4}d. to 
4s. 54d., against 4s. 54d. a week ago. The movements of raw sugar at 

ublic warehouses in don ao Liverpatt last week were as follows : 

mports, 11,330 tons, against 23,268 tons last week and 7,630 tons in the 
same week of last year; deliveries, 19,473 tons, against 19,372 tons last 
week and 22,180 tons last year; stocks, 114,968 tons, against 123,111 tons 
last week and 144,794 tons last year. 


TEA.—The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 


Northern|Southern 


























Week ending India | India Ceylon | Java | Sumatra} Africa | Total 
d, d, a d. d. d. d. 

Aug. 29, 1935 ...... 17-26 | 10-76 . 9-99 8-44 | 10-09 | 14-12 
uly 16, 1936 ...... 12-27 12-07 +3: 10-34 10-09 11-51 12-41 
TY 955 scans 12-11 12-01 . 10-22 9-88 | 11-44 | 12-32 
Es = eek. Sesonss 12-05 11-81 . 10-32 9-84 11-13 ] 12-18 
Es 5. os oacnne 12-67 11-86 2: 10-23 9-76 11-20 12-47 
ee 14-04 11-90 . 10-47 9-91 11-34 13-07 
RB Bs ig ncsecs 14-43 11-99 ° 10-73 9-88 11-36 13-41 


The quantities catalogued for the public auctions in Mincing Lane this 
week comprised 48,728 packages of Indian and 24,632 packages of Ceylon 
tea. There was a good general demand for all descriptions of Indian, with 
prices showing a hardening tendency. Some irregularity was displayed 
at Tuesday’s Ceylon auctions, but export demand was strong. 


VEGETABLES. — At Covent Garden, according to The Fruitgrower’s 
report, tomatoes continue an active trade and prices are a point firmer on 
the week. Cucumbers are also doing better and mushrooms remain dear. 
Lettuce, mint and green onions are going out well. Supplies of runner beans 
and marrows, however, remain in excess of current requirements, while 
cabbage continues to sell at low rates. With ample supplies and demand 
flagging on account of the warm weather, the potato trade has been rather 

uiet this week. But, at the Borough market on Tuesday, best King 

dwards made 6s. to 6s. 6d. a cwt., against 5s. to 6s. a week earlier. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Quietness continues and trade 
is small. Linseed oil, governed by the seed market, has given way further 
to the extent of about 5s. per ton on the week. There is, however, a fair 
demand from consumers for near delivery. The current price of raw oil 
ex Hull for September-December delivery is around £25 5s. and January— 
April, £25 per ton. In the absence of demand, linseed prices have again 
declined. Offerings from both Argentina and India are good and supplies 
to December seem well assured. The outlook for the new crop in Argentina 


VVVVVVVVVVY 
BANK oF LONDON 
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SOUTH AMERICA 


LIMITED 


Affords a complete international banking service 
through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 
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Sept white’. a 
ed 
RUBBER.— After languishing for some weeks, the 
an improvement. Demand has shown some re oo 
have been almost entirely for spot and near shi 
to-mouth policy of manufacturers and the absence of spec 
forward positions have been neglected Meanwhile # 
stocks continue their downward trend. The spot pri ™” 
Wednesday was 164 cents per lb., compared with 164. 
week ago and 16 cents a month ago, Wednesday's. 
price for standard ribbed smoked sheet on the spot in Eom 
per lb., as against 7 # on the corresponding day a week ana 
positions, business has been done at 7}#}4. to 73d. for “Ges 
ber” shipment, as against 7}#}d. a week ago, § oy 
Liverpool at the end of last week totalled 108,066 a 
tons a week earlier. A year ago stocks amounted tol, 


continues favourable, and, should weather conditions prove anything like 
satisfactory, a large yield is possible. There is talk of as much as two 
million tons, but this is pure conjecture as the young plants are not 
sufficiently forward. Hardly any Plate linseed is now on passage to this 
country, the great bulk being from India. There is, however, more Plate 
afloat for the Continent and for the United States. The latter is absorbing 
fair quantities to make up the deficiency in the domestic yield. The 
exportable surplus in Argentina and India is put at 425,000 tons as against 
609,000 tons actually shipped in the remainder of 1935. A fair trade in 
the new Egyptian cotton seed is reported at lower levels. For October 
loading to Hull, £7 5s. and for February, £7 to £7 2s. 6d. have been paid. 
Shipment has not yet begun; meanwhile cotton oil on spot is scarce and 
late quotations are maintained around £29 10s. for crude and £32 for 
refined, ex Hull. 


pa tat om 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following are revised with the assistance of an eminent firm in each department 


POTATOES— "Ss. 2. WOOoL— d. 
English King Edward English Southdown, greasy, per Ib. 13} 
per cwt. par 26g » Lincoln hog, washed 
SPICES— Queensland, sed. super cmbg. ...... 
Pepper, per Ib.— 


N.S.W. greasy, super cmbg. ......... Best heavy ox and heifer § 
lack Lampong ......... N.Z., grsy., half-bred 50-56 
White Muntok 


Best cow 
Tops— Crossbred 40-44 Best calf ....cscsveuss 
Cinnamon—Ist sort, per Ib. Merinos 70's Average 
Cloves—Zanzibar per Ib. a 


» 64's : INDIGO—~ i 
Ginger—per cwt.— Crossbred 48's Bengal, gd. red.-vio, to. 
Jamaica, ord. to good 62 


LONDON, September 2nd 


CEREALS AND MEAT 
GRAIN, Erc.— 
Wheat— s. d. s. d, 
No. 2, N. Man. 496 Ib. 37 < 
Eng. Gaz. av., percwt. 7 
Barley, Eng. Gaz. av. ... 


~ 


COD: ccsmnianiaia areeene wall 
Dry and Drysalted Cape... oO 
Market Hides, Manch'tr— 


oe 


en Sal 


280 Ib. 

Rice, No.2 Burma, percwt. 

MEAT— 

Beef, per 8 Ibs.— 
English long sides 
Argentine chilled hinds 

Mutton, per 8 Ibs.— 
English wethers 
N.Z. frozen ,, 

Lamb, per 8 lbs.— 

N.Z. frozen 
Pork, English, per 8 lbs.. 


» 46's 


LEATHER— 
MINERALS Sole Bends 8/14 Ib— 
COAL— s. d. . d. per Ib. ....secsssaail | 
Welsh, best Ad’ty...ton 19 6 Bark Tanned Sole ...... 2) 
Durham, best gas, f.o.b. Shoulders fm DS Hides 6. 
‘ TT : 8 Do. Eng. orWS a 
Sram se Ss ts Sheffield, best house, at Bellies from DS. ey 
Java, white, c. & f. India pits > Do. Eng. or WS do, 
RMI, inccntenstoass Nominal. IRON AND STEEL— ressing Hides 
Rerinep—London— Pig, Cleveland No. 3, d/d. Ro. Eng. Calf, 20/30 
Yellow Crystals 7 ton 75 Aust. Bends .......s00008 
10$ 22 VEGETABLE OILS— fj 
OTHER FOODS Crushed 0 20 Steel rails, heavy Linseed, naked, p. ton net @ 
Granulated 0 18 Tin plates Rape, refined 
18 METALS— Cotton-seed, crude 
TEA— Copper, Electrolytic, ton 42/15/( Coconut, crude., 


—SDD DH er 
8 


~ 
tw 
“ile ais 


- 


(Duty, 11/8 per cwt.) 
Centrifugals, 96°, prpt. 


a a 


-” 


Bars, M’brough 


se MRED HD RIE Re Tb A Ah tages 6 ANN LA Hi 


; ee 


United States.. 
BUTTER— 


aM 14/- cwt.) 


14/- cwt.) 
Santos supr. c. & f. ewt. 
Colombian, good 
Costa Rica, med. to good 
East Indian ,, » » 
Kenya, medium 
EGGS— 


12 0 18 


62 70 
61 63 


eo eo oocooo 


= 


eo So 


0 
0 


Indian—per lb.— 


Pekoe 


Broken Pekoe 


Broken Orange Pekoe 
ve Ib.— 


koe 


Sheets (strong) 
Standard 


Lead, Eng. pig ... per ton 18/15/0 


Soft foreign 


Spelter G.O.B. ........... 


Tin—English ingots 
Standard cash 


ee 

38/10/0 38/12/6 

DOF AOR canrccccotet 

17/2/6 17/3/9 

.13/8/9 13/15/0 
188/0/0 

187/10/0 187/15/0 


on Caine tice 


Oil Seeds—Linseed— 


La Plata, p. ton, Sept., 
Calcutta—per ton 


eae re aa 


(Duty, 9/6-10/6} per Ib., 
Empire = 7/54- 
8/3} per Ib.) 

Virginia leaf— 


- 
QDeQeogD 


o strips undid 


TEXTILES 


COTTON— d. 
Mid-American .... per Ib. 6-73 
Sakellaridis, f.g.f. ......... 10°39 
Yarns, 32's twist 103 

16} 

ee, 

59 10 60 

nominal 

72 10 74 


nominal 
29 5 
Sisal, African 25 0 27 
UTE— 
ative Ist mks....per ton 
p one H.A.R.B. 
ug.-Sept. (new) £17/6/3 
Daisee 2/3 c.i.f. Dundee 
£17/0/0 
2a 
43 6 
36 4 
69 7 
talian—raw, fr. Milan 7 6 11 


MISCELLANEOUS 
CHEMICALS— 
Acid, citric, per Ib.,less 5% 
Nitric 
Oxalic, net 
Tartaric, English, less5% 
Alcohol, Plain Ethyl 


Arsenic, lump per ton 
Bleaching powder, per ton 


Borax, gran. ...... per cwt. 
Do., powder 
Nitrate of soda ... per cwt. 
Potash—Chiorate, net ..... 
Sulphate per cwt. 
Soda Bicarb. ... per cwt. 
Crystals per cwt. 
Sulphate of Copper,per ton 15 


CEMENT, best Eng. Portland, d.d. site, 
London area, jute sacks, 11 to ton 


(charged and credited at 1/6d. each) or 


paper bags 20 to ton (free, non-return- 


able)— 


4-ton loads and upwards 39/- per ton 


1 and up to 4-ton loads ~—e ton 


COPRA— 
S.D. Straits c.i.f., per ton 
DRUGS— 


Camphor— ia aS 


Japan, refined per Ib. 
Ipecacuanha 5 
IDES— 
Wet salted—Australian 
0 


per lb. 
West Indian 0 


5} 
4; 


Turpentine, per cwt 


PETROLEUM PROD! 

Motor Spirit, No. 1, Lon- 
GEE xo. ne<scceasnnanee 

Petroleum, Amer. rfid, 
bri. London...per gal. 

Fuel oi], in bulk, for 
contracts, ex instal., 
Thames— 


RUBBER— | 
St. ribbed smoked sheet — 7 
per lb, 04 
Fine Hard Para per lb, @1 


TN Orange ... per cwt. Sh 


oer 


SHELLAC— ia 3 


SHELLS— § , fi 


W. Aust. M.o.-P. 


TALLOW— s 
London town © per cwt. 23 


TIMBER— ; 
Swedish u/s 3 x8... pers 
2px7... . 
ss 2x4. 
Can'dn Spruce, Dis. 
Pitchpioe 


” 


» Ash . 
English Oak Planks «ss 


t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel ... 
Maize, nearest future, Chicago, 
per bushel ............... RETR: ‘ 
Oats, nearest future, Chicago, 
Rye, nearest future, Chicago 
Barley, nearest future, Chicago, 
Coffee, Rio No. 7, cash, per Ib.... 
» Santos No, 4, cash, per Ib. 
Cocoa, Accra, nearest future, 
2 per Ib. SECC ERH COCO e SHE H eet eETeeeeS 


UNITED STATES 


(New York quotations unless otherwise stated) 


Aug 5, Aug. 26, Sept. 2, 
1936 1936 1936 

Cents Cents Cents 
113} 1113 1083 


1063 112} 104; 
423 423 39; 


82} 83 


s 
98 94 


6-73 


79 75 
8 


eg., spot, per Ib..........+. soon : 

Cotton, middling, spot, per Ib. 

Rubber, smoked sheet, spot, 
per lb. 

Petroleum, Mid-Continent crude 
33 deg., to 33-90, at well, per 
DRT 05+ <cnsacconencherennnctusctiny 

Copper,“ Electrolytic,’’ Domestic, 
spot, per Ib. ......... abapaheseahanes 

Copper, “‘ Electrolytic,’”? Export 
prompt, per Ib....... pennacannbttene 

Spelter, East St. Louis, spot, 

Lead, s RUE TA cecesachanarencdsovac 

Tin, “ Straits,” spot, per Ib. ...... 


(a) Nominal. 


Sept. 4, Aug. 5, A 
1935’ 1936 1998 ” 
Sugar, Cuban Centrifugals, 96 Cents 


3-45 
10-70 


11% 


94 
7-923 
8-15 


4-60 
4-35 


48 


55 
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